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Our Promoters-

The Muthoot Group*
Contents P

Founded in 1887, the Muthoot Group

Started as a small trading business enterprise in

Corporate Overview 05-13 Kozhencherry, a remote village in Kerala. Over the
years, the group has become a diversified business
Statut ory R epor ts 14-54 house with presence in financial services, planta-

tions and estates, education, leisure and hospitali-
ty, health care, housingand infrastructure, infotech,
Financial Statement 54-125 wealth management, money transfer, forex, me-
dia, power generation, precious metals, securities,
vehicle & asset finance, and travel service, among
others. Also ,the group has expanded its reach and

broadened its scope through these years

*(refers to entities promoted by
Mr. George Thomas Muthoot,
Mr. George Jacob Muthoot,

Mr. George Alexander Muthoot,
operating under the brand name
“The Muthoot Group’)




Tribute to the
Visionary

UNCHANGING VALUES...
...IN CHANGING TIMES

“Let us not judge ourselves by the profit we make but by the trust and the
confidence that people have in us. Let us cherish and nurture that trust
and ensure that every person who deals with us, deals with the confidence
that he will not be misguided but his interests will be carefully protected.”

- Late Shri. M. George Muthoot
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MAN WITH A

GOLDEN HEART

E
=
(@)
—-~—
R
=y
s
S
—-—
WuA.u
s
—
@)
Q
x
=
N
=
S
—
&
=
=
I
Y
[9)
S
-~
19}
Q
=
DV
s
=
@)

A true leader has t

passion to listen to the needs of others. He does not

set out to be a leader, but becomes one by the equality of his actions and

decisions and the

the integrity of his intent.
« - Late Shri M.G. George Muthoot

Muthoot Vehicle & Asset Finance Ltd.
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I Financial Statement

MUTHOOT VEHICLE & ASSET FINANCE LIMITED
Reg. Office:- 2nd Floor, Muthoot Chambers, Opposite Saritha Theatre Complex, Banerji Road, Kochi- 682 018, Kerala, India.

1 | Annie Hall 26 | Marampally
Yamuna Arcade, Ground Floor, Kallai Road, Palayam, Near Annie Hall, Kadavil Building, 1¢* Floor, Marampally ] n, Marampally - 683 107
Calicut - 673 004
2 | Alangad 27 | Mavelikkara
1t Floor, Manathatt Building, Malikampeedika, Alangad, K G Complex, Door No. 4,269-1 & 4 269-] , Maliyeckal ] unction,
Ernakulam Dist - 683 511 Keerikkad P O, Alappuzha - 690 508
3 | Alappuzha 28 | Meenakshipuram
Door No. XII244, Vanniyamparambil Building, Arattuvazhi, AS Road, Akbar Complex, 15t Floor, Pollachi Road, Meenakshipuram,
Alappuzha - 688 007 Palakkad - 678 533
4 | Aluva 29 | Muthalamada
1% Floor, Ceeves Builders &Developers, D/No. 369 (2) AMC, Palace Road, PSS Plaza,Ground Floor, Kambrathuchalla, Muthalamada P.O,
Aluva - 683 101 Palakkad Dist - 678 507
5 | Angamaly 30 | Muvattupuzha
15tFloor, VIP Towers, TB J unction, Angamaly, Emakulam - 683 572 15t Floor, Mariyil Tower, Opp : Tyre Bazar, Vazhappilly P O,
Muvattupuzha - 686 673
6 | Ayyvappankavu 31 | Nellayi
68,2823 A, Ground Floor, Near Ayyappankavu Temple, Emakulam - 682018 VP Complex , ground floor, Nellayi , Mukunda puram, Thrissur-680305
7 | Bangalore 32 | Nettoor
11,2, Cambridge Road Ulsoor, Bangalore - 560 008 Door No: XIX 578 A, Kuryappilly Building, 1t Floor, Nettoor P O,
Ernakulam - 682 040
8 | Coimbatore 33 | New Delhi
2 nd floor, No.7, NRN Layout , P NPalayam, Coimbatore - 641037 Muthoot Towers, Plot No 2, Community Centre, Alakananda, New Delhi - 110 019
9 | Calicut 34 | Pala
Trade Arcade , 1¢!Floor, Opp. YMCA , Kannur Road, Calicut - 673 001 Jaya Press Building, 1 Floor, Chethimattam, Pala P O,
Kottayam Dist - 686 575
10| Chendrappinni 35 | Palakkad
K KN Complex, 1stFloor, Chendrappinni P.O., Thrissur - 680 687 1%t Floor, Ghani’s Building, Fort Maidan, S tadium Byepass Road,
Palakkad - 678 001
11| Cherai 36 | Pallipuram
Door No- 64 /1, 15t Floor, VS Building, Cherai, Emakulam - 683 514 Melanna Plaza, Ground Floor, Munambam Angadi, Palliport P O - 683 515
12 | Cherthala 37 | Panangad
R4 BA-182/21, 15t Floor, Manorama J n, Cherthala P O, Alleppey, - 688 524 NMMart, 15t Floor, NM ] unction, Kumbalam P O Panangad - 682 506
13 | City Branch 38 | Pathanamthitta
21d Floor, Mithun Towers, KP Vallon Road, Kadavanthra, Kochin - 682 020 27 Floor, ABAN Arcade ,Kumbhzha Road, Pathanamthitta - 689 645
14 | Kangarappady 39 | Pattambi
D/No: 14 A54-B1, 1°'Floor, Kangarappady J n, Edappally - Pukkattupady Road, Koppan Trade Centre, 1st Floor, Palakkad Road, Mele Pattambi,
Emakulam - 682 021 Pattambi - 679306
15 | Kannur 40 | Perinthalmanna
1% Floor, Pee Key Complex, Near Munshwaren Kovil, Kannur, - 670 001 Mashreq Trade Center, Near Malabar Gold Calicut Road,
Perinthalmanna - 679 322
16 | Kathrikadavu 41 | Perumbavoor
Madathilkunnel Complex, 1! Floor, Kathrikadavu, Kaloor P O, 1%t Floor, Bathel Suloko Othodox S yrian Church Building, Opp. ES AF Bank Ltd,
Ernakulam - 682 017 MC Road, Perumbavoor - 683 542
17. | Kattappana 42 | Pudunagaram
1t Floor,Vadakke dath Building, Near Head Post Office, Kattappana, Grand Towers,1st Floor, Kollengode Road, Pudunagaram P.O,
Idukki - 685 508 Palakkad Dist - 678 503
18 |Kollam 43 | Thiruvalla
R R Tower, 1st Floor, Vendor Mukku, Madannada, Kollam Dist; Kerala - 691 010 KV Building, 15t Floor, Thirumoolapuram P O, Thirvalla - 689 115
19 |Kothamangalam 44 | Thodupuzha
Ground Floor, Peechatt Building, High Range J n, Kothamangalam, Ground Floor, Pulimoottil Plaza, Near Town Church, Thodupuzha - 685 584
Ernakulam - 686 691
20 |Kottarakkara 45 | Thripunithura
27 Floor, Muthoot Chambers, Near Govt. Hospital - 691 506 1%*Floor, Shankari Tower, Vadakkekotta, Thrpunithura, Emakulam - 682 301
21 |Kottayam 46 | Thrissur
Ground Floor, Muthoot Crown Plaza, Near Anupama Theature TB Road, 1%t Floor, Suncity Complex, Koorkencherry PO, Thrissur - 680 007
Kottayam - 686 001
22 | Kozhencherry 47 | Thuravoor
1¢tFloor, KR S Complex, Opp. Govt Hospital, Kozhencherry - 689 641 Kolattukudy Building, Ground Floor, Opp. Angamaly Bus Stop, Thuravoor J n,
Thuravoor P O, Erakulam - 683 572
23 | Kulapully 48 | Trivandrum
Muttappan Complex, Ground floor, Near post office, Kulappuly,S hornur-679122 15t Floor, Golden Palace Arcade, Kaimanam Jn., Triavndrum, - 695 040
24 | Kuruppumpadi 49 | Vannappuram
Korattukudy, J acob Plaza, Ground Floor, Kuruppumpady J N, Kuruppumpadi, New No: XII/1209, Kallarackal, Vannapuram P O, Idukki District - 685 607
Emakulam - 683 545
25 | Malikamukku 50 | Vellarikkund

1% Floor, SK Complex, Kanjiramchira P O, Malikamukku, Alappuzha, - 688 007

AJ M Pathiyil Complex, Ground Floor, Vellarikkundu , Kasargod - 671534

Annual Report 2023-24




@

Muthoot
Vehicle & Asset Finance Ltd.

Corporate Overview

GOLD
LOAN

USED CAR
LOANS

TWO
WHEELER
LOANS

FIXED DEPOSITS « CUMULATIVE DEPOSITS
RECURRING DEPOSITS

PUBLIC
DEPOSITS

n Muthoot Vehicle & Asset Finance Ltd.



I Financial Statement

CORE VALUES

Goodwill

Ethics

Our primary aim to put the needs of the customers first.
We strive to provide them with the best quality of service
under the Muthoot Brand Umbrella and we do it with a
smile.

Values

Accountability for all our operations and services and to-
wards the society makes us a socially responsible and intel-
ligent corporate citizen. Our empire has grown leaps and
bonds on the basis of our values. The times may change,
but our values will remain unchanged.

Reliability

With an unblemished track record throughout the markets
we service . MVFL values its commitment to customer ser-
vice.

™~

Values

/

Dependability
We do not judge ourselves by the profits we make but by
the trust and confidence that people have shown in us.

Trustworthiness

We pledge loyalty in our operations, fairness in our deal-
ings and openness in our practices. At MVFL, we embrace
polices and practices that fortify trust.

Integrity

This value is innate to a corruption free atmosphere and an
open work culture. We at MVFL, therefore cultivate trans-
parency as a work ethic.

Goodwill

With an unmatched goodwill, the company shoulders the
responsibility of providing its customers with services of

the highest quality.
Annual Report 2023-24
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DIVERSIFIED FUNDING PROFILE

B Deposits Rs:8595.06 Lakhs
I Inter Corporate Deposit Rs:2300 Lakhs
I Non convertable Debenture-Public Issue-Rs:8,804 Lakhs

Bank limits
Amount of rating

Rating Agency (Rs.In Crs)

Rating Indicates

Adequate degree of safety regarding timely servicing of

CRISIL 150 CRISIL A/Stable financial obligations ,Such instrument carry less risk.

Non Convertable debenture-Public Issue
Amount of rating
(Rs.In Crs)

Rating Agency

Rating Indicates

Securities with this rating are considered to have
CRISIL 88.04 CRISIL A/Stable| adequate degree of safety regarding timely servicing of
financial obligations.

Public Deposits
Amount of rating
(Rs.In Crs)

Rating Agency

Rating Indicates

Adequate degree of safety regarding timely servicing of

CRISIL 152 CRISIL A/Stable financial obligations ,Such instrument carry less risk.

n Muthoot Vehicle & Asset Finance Ltd.
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KEY HIGHLIGHTS

AUM (EAD)

Profit After Tax

%29086.05 Lakhs %1229.27 Lakhs

Gross NPA %
4.57%

Disbursement
331435.52 Lakhs

Balance Sheet Size
332757.82 Lakhs

Cost of Borrowings
9.36%

Net Owned Fund
310734.02 Lakhs

Return on Avg. Assets
3.66%

Interest Income
34883.39 Lakhs

Return on Avg. Equity
11.94%

Capital Adequacy
35.68%

Other Income

2952.54 Lakhs

Annual Report 2023-24
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Milestones
MOMENTOUS - JOURNEY SO FAR

*Obtained Certificate of Registration from the Reserve Bank of India.

*Obtained an investment grade rating of “Ind BBB-“ from FITCH Ratings India (P) Ltd
for Public Deposits

*Obtained an investment grade rating of “Ind BBB-“ from FITCH Ratings India (P) Ltd
for Public Deposits

*Name of the Company was changed from Muthoot Leasing and Finance Ltd. To
MuthootVehicle & Asset Finance Ltd.

* Asset size crossed Rs. 500 Cr
¢ Public issue of Listed Non-convertible debentures (Listed with BSE Limited)

* CRISIL assigned A/ (Stable) rating to Company's Bank Loans (long term and short term)
and NCDs, CRISIL assigned FA+ (Stable) rating to public Deposits

Corporate Overview

Muthoot Vehicle & Asset Finance Ltd.
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BOARD OF DIRECTORS

Mr. George Alexander Muthoot

He is a Non-Executive Director of our Company. He is a Chartered Accountant who
qualified with first rank in Kerala and was ranked 20th overall in India, in 1978. He has
a bachelor’s degree in commerce from Kerala University where he was a rank holder
and gold medallist. He was also awarded the Times of India group Business Excellence
Award in customised Financial Services in March 2009. He was also awarded the CA
Business Leader Award under Financial Services Sector from the Institute of Chartered
Accountants of India for 2013. He served as the Chairman of the Kerala Non-banking
Finance Companies Welfare Association from 2004 to 2007. He is the former Member
Secretary of Finance Companies Association, Chennai. Currently, he is the President of
Association of Gold Loan Companies in India & an active member of Confederation of
Indian Industry (CII). He has over three decades of experience in managing and oper-
ating businesses in the financial service sector.

Mr. George Muthoot Jacob

He is the Whole-time Director of our Company. He is a management graduate from
Cass Business School (London), he holds a Masters in International Economic Law
from the University of Warwick, Coventry, United Kingdom. He holds a bachelor’s
degree in law from the National University of Advanced Legal Studies, Kochi. He is
incharge of marketing activities of Muthoot Finance for south india. He oversees legal,
compliance and Corporate Governance, Internal Audit, Risk Management, Marketing
and Sales of The Muthoot Group.

Mr. Ragesh G R

He is a Non- Executive Director of our company. He is a Cost-Accountant who earlier
served as the AGM (Finance) of Muthoot Vehicle & Asset Finance Limited. He is pres-
ently a designated director of Muthoot Securities Limited, besides holding the post of

Chief Executive Officer.

Ms. Anna Alexander

She is a Non-executive Director of our Company. She holds bachelor’s degree in Com-
merce and completed her inter from the Institute of Chartered Accountants of India.
She oversees our business for the last 18 years.

Annual Report 2023-24
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Mr. Kurian Chirathalattu George

He is an Independent Director of our Company. He is a qualified Chartered Accoun-
tant and became a member of the Institute of Chartered Accountants of India in 1978.
He is the Managing Director of Concord Credit Limited and director of Concord Tea
and Produce Pvt. Ltd. and Malabar Properties Pvt. Ltd. He was the President of Kerala
Management Association and former chairman of Kerala Non-Banking Finance Com-
panies Welfare Association

Mr. Thevalakkara Thomas Mathew

He is an Independent Director of our Company. He was the General Manager of the
Canara Bank’s Kolkata Circle, General Manager of the Eastern Exchange Establishment
in Doha, Qatar, Chairman of the Kerala Gramin Bank and he was also appointed as
the Chief Vigilance Officer of the State Bank of Mysore, H.O, Banglore. He has over 40
years of experience in the commercial banking sector across diverse locations.

KEY MANAGERIAL PERSONNEL

DGM & CHIEF EXECUTIVE OFFICER

Mr. Philip P T

CHIEF FINANCIAL OFFICER

Mrs. Geena Thomas

COMPANY SECRETARY

Mrs. Nrithya Anand S N

Muthoot Vehicle & Asset Finance Ltd.
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COMMITTEE

Audit Committee Nomination &
Remuneration Committee

1. Kurian Chirathalattu George 1. Thevalakkara Thomas Mathew
2. Thevalakkara Thomas Mathew 2. Kurian Chirathalattu George
3. George Muthoot Jacob 3. Anna Alexander

Risk Management Committee ALM Committee

1. George Alexander Muthoot 1. George Alexander Muthoot
2. George Muthoot Jacob 2. George Muthoot Jacob
3. Kurian Chirathalattu George 3. Ragesh GR

CSR Committee

Stakeholder’s Relationship h
Committee

1. Thevalakkara Thomas Mathew 1. Kurian Chirathalattu George
2. George Alexander Muthoot 2. Thevalakkara Thomas Mathew
3. Ragesh GR 3. George Muthoot Jacob

IT Strategy Committee

1. Thevalakkara Thomas Mathew
2. George Muthoot Jacob

3. Ragesh G R

3. Aneesh CE

Annual Report 2023-24
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REPORT OF THE BOARD OF DIRECTORS

Dear Shareholders,

Your directors present the 32nd Annual Report along with
the audited standalone financial statements for 2023-24.

1. COMPANY OVERVIEW

Muthoot Vehicle & Asset Finance Limited is a public limit-
ed company incorporated on 08 June 1992 under the Com-
panies Act, 1956 and has its registered office at Muthoot
Chambers, Opp Saritha Theatre, Banerji Road, Cochin, Er-
nakulam, Kerala - 682018. The Company changed its name

2. PERFORMANCE HIGHLIGHTS
a) Financial Results

from Muthoot Leasing and Finance Limited to Muthoot
Vehicle & Asset Finance Limited in the year 2008. It is reg-
istered as a Deposit taking Non-Banking Finance Company
vide the Reserve Bank of India (‘RBI') certificate of registra-
tion dated November 30, 1998 (bearing no. 16.00042). The
Company launched its initial public offering of non-con-
vertible debentures and was listed on the BSE Ltd. in the
year 2020. It has been classified in the Middle Layer pursu-
ant to RBI Scale Based Regulations.

The financial highlights of your company for the financial year 2023-24 are summarized below:

(Amt. in lakhs)

Particulars For the year ended

31.03.2024 31.03.2023
Total Income 5990.29 6199.85
Total expenses 4397.02 4770.14
Profit Before tax 1593.27 1429.71
Tax Expense 364.00 14.83
Profit after Tax 1229.27 1414.88
Basic Earnings per share(EPS) 4.92 5.66

Note: Previous Year figures have been reworked, re-grouped, re-arranged and re-classified to conform to

the current year figures.

b. Business Growth

During the Financial Year (FY) ended March 31, 2024, the
total Asset Under Management (AUM) of your Compa-
ny increased by 20.00%. The AUM of the Company as on
March 31, 2024 stood at Rs. 29086.05 lakhs whereas for the
same for the FY 2022-23 was Rs. 24228.25 lakhs.

c. Profitability

The total income of the Company decreased to Rs.5990.29
lakhs during the FY 2023-24 as against Rs. 6199.85 lakhs
during the FY 2022-23. The total expenditure for the FY
2023-24 was at Rs. 4397.02 lakhs as against Rs. 4770.14 lakhs
during the FY 2022-23.

d. Asset quality

As on March 31, 2024, the Gross NPA and Net NPA in the
books of your Company stood at Rs. 1329.08 lakhs and
Rs.760.59 lakhs respectively. Your Company has also ad-
opted new methods to control NPAs and improve asset
quality at lower costs.

e. Net worth & Capital Adequacy Ratio

Consequent to the profit of 1229.27 lakhs, the net worth
of your Company increased to Rs.10906.83 lakhs in this
financial year as against Rs.9684.58 lakhs in the previous
year. The Company’s Capital Adequacy Ratio (CRAR) as
on March 31, 2024 stood at 35.68 % of the aggregate risk
weighted assets on the Balance Sheet and risk adjusted val-
ue of the off-Balance Sheet items, which is above the statu-
tory minimum of 15%. Out of the above, Tier I CRAR stood
at 35.68 % and Tier II CRAR stood at 0.00 %. The CRAR as
on March 31, 2023, stood at 38.80 %.

3. SCALE BASED REGULATIONS

Reserve Bank of India issued a circular on “Scale Based
Regulation (SBR): A Revised Regulatory Framework for
NBFCs” on 22 October 2021 (‘SBR Framework’). As per
the framework, based on size, activity, and risk perceived,
NBFCs are categorised into four layers, NBFC - Base Layer
(NBFC-BL), NBFC - Middle Layer (NBFC-ML), NBFC - Up-
per Layer (NBFC-UL) and NBFC - Top Layer (NBFC-TL).
RBI has categorised Muthoot Vehicle & Asset Finance Lim-

Muthoot Vehicle & Asset Finance Ltd.
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ited as NBFC - Middle Layer (NBFC-ML). The Company
has put in place necessary Board approved policies like
Compensation Policy for Key Managerial Personnel and
Senior Management under the SBR Framework.

4. FINANCIAL SUMMARY AND PERFOR-
MANCE

Your company’s business operations are primar-
ily focused on retail lending portfolio and we
cater extensively to retail customers. While in
the past the company had a wholesale lending
business vertical which extended loans to com-
mercial businesses, MVFL have discontinued the
exposure to this portfolio and is now focusing
on pure retail business only. During the year un-
der review, your company advanced substantial
amount of Gold Loans to diversify operations and
to improve profitability. Your company opened 5
new branches during the year - Chendrappinni,
Nellayi, Kulappully, Pattambi and Vellarikkundu
to cater to Gold Loan business.

The financial performance of your company dur-
ing the year ended March 31, 2024 remained very
healthy. The company was able to achieve an im-
pressive growth during the year under review.

5. CHANGE IN THE NATURE OF BUSI-
NESS, IF ANY

During the year under review, there was no
change in the nature of business of the Company.

6. SHARE CAPITAL

The issued, subscribed and paid-up Share Capi-
tal of the Company stood at Rs 25,00,00,000 as at
31st March 2024 comprising of 2,50,00,000 ordi-
nary (equity) shares of Rs 10 each fully paid up.
There was no change in Share Capital during the
year under review.

7. DIVIDEND

No Dividend was declared for the current finan-
cial year 2023-24.

8. INVESTOR EDUCATION AND PRO-

TECTION FUND

Pursuant to the provisions of Section 124(5) of the
Companies Act, 2013 (“the Act”) no unclaimed/
unpaid dividend are liable to get transferred to
Investor Education and Protection Fund during
the financial year 2023-24.

Details of unclaimed dividend are available on
the website of the Company at www.mvafl.com

During the financial year 2023-24, unclaimed
deposit of Rs.1,65,911 along with interest were
transferred to IEPF as per applicable IEPF Rules.

9. LISTING

Non- Convertible debentures issued by the Com-
pany through public issues are listed on BSE Ltd.
Your Company has paid applicable listing fees to
Stock Exchange.

10. TRANSFER TO RESERVES

During the year, the Company has transferred
an amount of Rs. 245.85 lakhs to the Statutory
Reserve maintained under Section 45-IC of the
Reserve Bank of India Act, 1934. No General Re-
serve for the financial year ended March 31, 2024.
Your Board has decided to retain Rs. 5583.03
lakhs as surplus in the Profit and Loss Account.

11. RESOURCE MOBILISATION
a. Fixed Deposits

Your company is a Deposit Taking Asset Finance
Company (NBFC-D), registered with Reserve
Bank of India (RBI), which has been re-classi-
fied as a NBFC - Investment and Credit Compa-
ny (NBFC-ICC) pursuant to RBI’s recent direc-
tive. The deposits of the company are rated as “A
(Stable)” by CRISIL. The outstanding amount
of deposits as on March 31, 2024, received by
the Company including interest accrued on that
date is Rs.8759.76 lakhs. (Public deposit includ-
ing interest accrued is Rs.8687.85 Lakhs and re-
lated parties including interest accrued Rs.71.91
Lakhs). As on March 31, 2024, there are 27 ac-
counts of public deposits amounting to Rs.79.61

Annual Report 2023-24
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lakhs which have not claimed for payment.

The figures are currently downwards to 8 public
deposits and Rs. 18.14 lakhs respectively as on
August 09, 2024.

Chapter V of the Companies Act, 2013, relating
to acceptance of deposits by Companies, is not
applicable to the Company since it is a Depos-
it-Taking NBFC registered with RBI.

TRUSTEES FOR DEPOSIT HOLDERS: Subject
to the provisions of RBI Guidelines for Trustees
of deposit holders of the Non-Banking Finance
Company (NBFC), the Board appointed IDBI
Trusteeship Services Limited as Trustees for de-
posit holders.

In compliance with the Master Circular-Miscel-
laneous instruction to all NBFCs dated 1st July,
2014, your Company has created a floating charge
on the Statutory Liquid Assets in favour of IDBI
Trusteeship Service Limited as Trustee on behalf
of the depositors as required under Section 45-1B
of the RBI Act, 1934.

b. Bank Loan

The company raised funds for its working capi-
tal requirements from banks. As on 31.03.2024,
the outstanding amount of loan against deposit
placed with banks were NIL.

c. Loan from Directors & Relatives

The company has not obtained any loans from

their Directors/Relatives during the FY 2023-24.
As on 31.03.2024, the outstanding amount from
directors & relatives were Nil.

d. Secured Redeemable NCD (Public Issue)

The Company raised funds by way of Public Is-
sue of Secured Redeemable Non-Convertible De-
bentures (NCD) with a base Issue Size of Rs. 100
Crores with an option to retain over subscription
upto Rs.100 Crores aggregating upto the Limit of
Rs. 200 Crores in the year 2020. The Allotment
was done on March 17, 2020 to 4838 applicants
(for an amount of Rs. 200 Cores) and the same
was listed with BSE on March 19, 2020. During
the financial year ended 31 March 2024, three
ISINs matured on 17.05.2023 which accounted
for a payment of Rs 6267.26 Lakhs to debenture
holders.

e. Inter Corporate Deposits

The Company accepted inter corporate deposits
from its 4 related companies during the FY 2023-24.

The amount outstanding as on 31.03.2024 were
Rs.2298.54 Lakhs.

12. DIRECTORS

Your Company has a well-structured Board con-
sisting of six directors. Out of the 5 non-execu-
tive directors, two are independent directors. The
Board of Directors of your company as on 31st
March, 2024 are as follows:

Category

Name of Directors

Executive Directors

Mr. George Muthoot Jacob, Whole Time Director

Non-Executive Non- Director

Mr. George Alexander Muthoot, Non-Executive

Independent Directors

Mr. Ragesh G R, Non-Executive Director

Mrs. Anna Alexander, Non-Executive Director

Non - Executive Independent Director

Mr.Kurian Chirathalattu George, Independent

Directors

Director

Mr.Thevalakkara Thomas Mathew, Independent

Muthoot Vehicle & Asset Finance Ltd.
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The term of appointment of Mr. George Muthoot Jacob as the Whole-time Director expired on
01.01.2024. He was re-appointed as the Whole-time Director of the Company at the Board Meeting
held on 09.02.2024 subject to the approval of the members in the ensuing Annual General Meeting.
Other than the above, there was no change in the constitution of the Board of directors during the year

under review.

13. DECLARATION OF DIRECTORS

All the Directors of the Company have confirmed that they
satisfy the “Fit & Proper” criteria provisions of Master Di-
rection (Non-Banking Company - Scale Based Regulation)
Directions, 2023, and that they are not disqualified from be-
ing appointed/continuing as Directors in terms of Section
164(2) of the Companies Act, 2013.

14. RE-APPOINTMENT OF INDEPEN-
DENT DIRECTORS

During the period under review, no Independent Directors
were liable for re-appointment.

The term of office of Mr. Thevalakkara Thomas Mathew
as the Independent Director on the Board of the Company
expires on the 32nd Annual General Meeting of the Com-
pany. He shall be re-appointed as the Independent Director
for a second consecutive term of 5 years commencing from
32nd Annual General Meeting subject to the approval of the
Board.

The term of office of Mr. Kurian C George as the Indepen-

dent Director on the Board of the Company expires on the
32nd Annual General Meeting of the Company. He shall
be re-appointed at the Independent Director for a second
consecutive term of 5 years commencing from 32nd Annual
General Meeting subject to the approval of the Board.

15. CESSATION/APPOINTMENT OF DI-
RECTORS

The term of appointment of Mr. George Muthoot Jacob as
the Whole-time Director expired on 01.01.2024. He was
re-appointed as the Whole-time Director of the Company at
the Board Meeting held on 09.02.2024 subject to the approv-
al of the members in the ensuing Annual General Meeting.

Other than the above, there was no change in the constitu-
tion of the board of directors during the year under review.

16. ROTATION OF DIRECTORS

Mr. George Muthoot Jacob (DIN: 00018955) retires at the
ensuing Annual General Meeting and seek for re-appoint-
ment. Recommendation for appointment is mentioned in
the Notice of the 32nd AGM.

17. CHANGE IN KEY MANAGERIAL PERSONNEL

During the period under review, the following changes occurred with respect to the key managerial personnel of the

Company.

S1 Name Designation | Change

No.

1. George Muthoot Jacob Director Change in designation with effect from 01/01/2024

2. George Muthoot Jacob Whole time Re-appointed with effect from 09/02/2024
Director

3. Mr. Akshay Anand T S Company Resigned with effect from 10/01/2024
Secretary

4, MS. Nrithya Anand Company Appointed with effect from 09/02/2024
Secretary

18. WOMAN DIRECTOR

Your Company has Mrs. Anna Alexander, as Woman Di-
rector on the Board of the Company and she is a Non-Exec-
utive, Non-Independent Director.

19. DECLARATION FROM INDEPEN-
DENT DIRECTORS

All the Independent Directors of the Company have given
their declarations and confirmation that they fulfil the cri-
teria of Independence as prescribed under Section 149(6) of
the Act and have confirmed that they are not aware of any
circumstance or situation, which exist or may be reasonably
anticipated, that could impair or impact their ability to dis-
charge their duties with an objective independent judgment
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and without any external influence.

Further, the Board after taking these declarations/ dis-
closures on record and acknowledging the veracity of the
same, concluded that the Independent Directors are per-
sons of integrity and possess the relevant proficiency, ex-
pertise and experience to qualify as Independent Directors
of the Company and are Independent of the Management
of the Company.

In terms of Section 150 of the Companies Act, 2013 read
with Rule 6 of the Companies (Appointment and Qualifi-
cation of Directors) Rules, 2014, as amended, Independent
Directors of the Company have confirmed that they have
registered themselves with the databank maintained by the
Indian Institute of Corporate Affairs, Manesar (“IICA”) and
the said registration is renewed and active.

20. MEETING OF THE BOARDS

During the FY 2023-24 your Board of Directors met four
times, on 15/05/2023, 14/08/2023, 31/10/2023 and
09/02/2024.

21. COMMITTEES OF THE BOARD
a) Audit Committee

The Audit Committee was constituted as per the Compa-
nies Act, 2013 after induction of independent directors.
The members of the Audit Committee are Mr. George Mut-
hoot Jacob (Whole Time Director), Mr. Kurian Chirathalat-
tu George (Independent Director) and Mr. Thevalakkara
Thomas Mathew (Independent Director).

b) Nomination and Remuneration Commit-
tee

The Nomination and Remuneration Committee was consti-
tuted as per the Companies Act, 2013 and last reconstituted
after induction of independent directors. The committee
comprises of Mr. Thevalakkara Thomas Mathew (Indepen-
dent Director), Mr. Kurian Chirathalattu George (Indepen-
dent Director) and Mrs. Anna Alexander (Non-Executive
Director).

¢) Stakeholders Relationship Committee

The Stakeholders Relationship Committee was constituted
as per the Companies Act, 2013 and last reconstituted after
induction of independent directors. The Committee com-
prises of Mr. Kurian Chirathalattu George (Independent
Director), Mr. Thevalakkara Thomas Mathew (Independent
Director) and Mr George Muthoot Jacob (Whole time Di-
rector).

d) Asset Liability Management Committee

The Asset Liability Management Committee was consti-
tuted as per RBI Directions. The Committee was last re-
constituted on 11.08.2021. The Committee comprises of
Mr. George Alexander Muthoot (Non-Executive Director),
Mr. George Muthoot Jacob (Whole Time Director) and Mr.
Ragesh G R (Non-Executive Director).

e) Corporate Social Responsibility Commit-
tee

The Corporate Social Responsibility Committee was recon-
stituted on 11.08.2021. The Committee comprises of Mr.
Thevalakkara Thomas Mathew (Independent Director), Mr.

George Alexander Muthoot (Non-Executive Director) and
Mr. Ragesh G R (Non-Executive Director).

f) Risk Management Committee

The Risk Management Committee was last reconstituted
after induction of independent directors. The Committee
comprises of Mr George Alexander Muthoot (Non-Execu-
tive Director), Mr George Muthoot Jacob (Whole-time Di-
rector) and Mr Kurian Chirathalattu George (Independent
Director).

8 IT Strategy Committee

The IT Strategy Committee was constituted as per RBI Di-
rections. The Committee was reconstituted on 09.02.2024.
The Committee comprises of Mr. Thevalakkara Thomas
Mathew (Independent Director), Mr. George Muthoot Ja-
cob (Whole-time Director), Mr. Ragesh G.R(Non-Executive
Director) and Mr. Aneesh C E (Chief Manager - IT).

22. CORPORATE SOCIAL RESPONSIBIL-
Ity

The Corporate Social Responsibility Committee had formu-
lated and recommended to the Board, a Corporate Social
Responsibility Policy (CSR Policy) which was subsequently
adopted by it and is being implemented by the Company.

The Policy of the Company is available on the website of
the Company at https://www.mvafl.com/upload/pdf_
files/182180e0e0e6babbe3c271d7009ad0c8.pdf

The Company was not required to make any expenditure
towards CSR in the financial year 2023-24.

23. MANAGEMENT DISCUSSION AND
ANALYSIS
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ECONOMIC OVERVIEW

The global economy in FY2023-24 remained remarkably
resilient, with steady growth and a declining inflation.
As per the World Economic Outlook Report April 2024
of the International Monetary Fund (IMF), global econo-
my will continue to grow at 3.2% during 2024 and 2025, at
the same pace as that in 2023. However, the pace of prog-
ress is expected to be low by historical standards and the
speed of convergence toward higher living-standards for
middle- and lower-income countries has slowed, imply-
ing persistent global disparities and geo-political tensions.
Reason being, outcomes diverged across countries - strong
growth in some advanced nations will be offset by a mod-
erate slowdown in many emerging and developing market
economies. Even though the world economy avoided reces-
sion, tight financial conditions, extreme weather events and
other factors like Russia-Ukraine war and evolving conflict
in the Middle East pose increasing risks to global trade and
industrial production.

Apart from external factors, domestic conditions have also
impacted growth in each country. Global GDP growth was
0.6% higher than initially expected, with the United States
(“US”) being the primary contributor to the positive sur-
prise. On the other hand, Eurozone and Canada performed
poorly. As per IMF's latest World Economic Outlook,
growth in Advanced Economies (AEs) slowed to 1.6% in
2023 from 2.6% in 2022. Growth in Emerging and Devel-
oping Economies (EMDEs) held up better, China, account-
ed for the best among them. With disinflation and steady
growth, the likelihood of a recession is more or less ruled
out. But with easing of prices and steady growth levels, ex-
pectations of future policy rate reductions are very much in
the horizon. However, the pace and direction of rate action
would be varied across economies depending on the price-
growth dynamics of the individual country. Growth fore-
cast for 2024 for most economies remains below the histori-
cal average as multi-year high interest rates are expected to
slightly dampen growth prospects.

Major central banks raised policy interest rates to restric-
tive levels in 2023. However, the policy decisions have
been quite varied across various developing and devel-
oped economies. Global inflation is converging towards
target levels, as a result of central banks raising policy rates
around the world in 2023, with a rate cut possibility likely
in 2024. Divergence in global growth has become more ap-
parent at the start of 2024. Financial conditions still remain
tight as major central banks are yet to embark on their rate
cut cycles. However, as growth slows and inflation moder-

ates, there remains heightened expectation of easing mon-
etary policy in the coming months. Inflation is expected
to moderate further in 2024, mainly due to progress made
in AE’s. While inflation for EMDEs is expected to remain
unchanged at 8.3%. As per International Monetary Fund
(IMF) projections, global inflation is expected to fall from
its 2022 peak to 5.8 % in 2024 and 4.4 % in 2025.

INDIAN ECONOMY

The Indian economy remained one of the fastest growing
economies of the world and continued to exhibit strong
macroeconomic fundamentals. Strong domestic demand,
rural demand pickup, robust investment, sustained man-
ufacturing momentum, sound banking sector, deleveraged
corporate sector and improved consumer and investor
confidence contributed to India’s resilience. The economy
clocked a robust growth of 8.2% in FY24 compared with
a growth of 7% in FY23. Thus, India emerged as the new
growth engine of the global economy contributing approx-
imately 16% to the overall growth dynamics and became
fastest growing major economy of the world in 2023-24
with broad based growth across sectors.

The positive sentiments were echoed by the stock markets
as well with NIFTY, NIFTY Bank and NIFTY Realty touch-
ing all-time highs at various times throughout the year. The
Indian Rupee remained one of the best performing curren-
cies in the region due to financial stability and improve-
ments in India’s external position. Inclusion of Indian Govt
bonds in international indexes and the ensuing inflow of
foreign funds may extend the Rupee’s strong performance
into the next Financial Year as well. Inflation was managed
better than most of the developed peers. Considering the
growth-inflation dynamics, the Monetary Policy Committee
(MPC) kept the policy repo rate unchanged at 6.50 per cent
during 2023-24 and continued with a stance of withdraw-
al of accommodation to ensure that inflation progressively
aligns with the target, while supporting growth. Addition-
ally, the Marginal Standing Facility (MSF) rate remains un-
changed at 6.75%, while the Standing Deposit Facility (SDF)
rate stands at 6.25%. These decisions underscore the MPC’s
commitment to maintaining price stability while keeping in
mind the imperatives of the growing economy.

Amidst the evolving global landscape, India’s economic
resilience serves as a testament to its prudent policies, an
enabling ecosystem, a favourable demography, and more
than anything else a reflection of the indomitable entrepre-
neurial spirit of its people. The latest projections from the
International Monetary Fund (IMF) paint a promising pic-
ture for India’s economic trajectory in the fiscal years 2024-
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25 and 2025-26. India’s real GDP is projected to grow at 7
per cent in 2024-25. A significant factor contributing to In-
dia’s economic resilience is the commendable reduction in
the current account deficit, as highlighted in the Economic
Survey 2024

OUTLOOK FOR THE INDUSTRY

The Non-Banking Financial Companies (NBFC’s) sector
in India has undergone remarkable growth, establishing
itself as a significant player within the country’s financial
landscape. Over the past decade, NBFC’s have significantly
increased their share in the credit portfolio, growing from
one-sixth of the total bank credit in 2013 to more than one-
fourth now. This steady growth reflects the sector’s abili-
ty to reach underserved sectors, particularly small busi-
nesses, and households, offering customer-friendly credit
solutions. Also, this sector has witnessed notable transfor-
mations ever since its emergence, with segments such as
housing finance, microfinance and consumer finance con-
tributing to its expansion.

The largest 20 NBFC’s hold strong market positions and
have long histories of providing specialized loans, such as
gold loans, housing finance and commercial vehicle loans.
NBFC’s have demonstrated strong financial health, simi-
lar to the banking sector. Recently, NBFC’s have explored
new avenues to access funding, diversifying their sources
beyond traditional channels. Co-lending partnerships with
banks, facilitated by the RBI’s regulatory framework, have
emerged as a significant source of funds for NBFC’s. These
collaborations enable NBFC’s to leverage the low-cost
funds available with banks to deliver credit to the under-
served segments. Despite the increase in the share of public
deposits in the total borrowings of NBFC’s-D (deposit-tak-
ing NBFC’s) due to competitive interest rates and robust
credit ratings, the number of NBFC's permitted to accept
deposits has been declining, which might affect their fund-
ing stability in the long run.

NBFC’s in the middle and upper layers are required to make
internal capital assessments similar to the Internal Capital
Adequacy Assessment Process (ICAAP) for commercial
banks. This involves factoring in various risks, including
credit risk, market risk, operational risk, and other residual
risks. The implementation of Scale Based Regulation (SBR)
has introduced a layer-wise regulatory structure based on
the size, activity, and perceived riskiness of NBFC’s, ensur-
ing a more tailored and effective oversight mechanism.

“We expect India’s economy to expand 6.6 per cent in the
year ended March 2025 (FY25) and 6.2 per cent the follow-

ing year, and this will lead to robust loan growth at NBFC's,
mitigating the impact of rising funding costs on their prof-
itability,” Moody’s Ratings said. In their pursuit of high
growth, NBFC’s may oversimplify underwriting processes,
which can compromise the quality of their loan portfolios.
It is crucial for NBFC’s to balance ease of lending with strin-
gent underwriting standards.

Similarly, the increasing reliance on digital mediums and
partnerships with Fin Techs has heightened technology-re-
lated risks, including cyber security threats and operation-
al disruptions. To manage these risks effectively, NBFC’s
need to implement robust risk mitigation measures that go
beyond regulatory minimum requirements. Addressing
these concerns is essential for the sustainable growth and
stability of the NBFC sector in India. To thrive in the evolv-
ing financial landscape, NBFC’'s must address the credit
needs of undeserved segments, leverage new sources of
funds, and embrace technological advancements. By inte-
grating these strategies, NBFC’s can play a pivotal role in
driving universal and sustainable economic growth, ensur-
ing that the benefits of financial inclusion and technological
innovation are widely shared across the nation.

OPPORTUNITIES AND THREATS AND
FUTURE OUTLOOK

Non-banking Financial Companies (NBFC) sector in India
has shown resilience in terms of sound capital position,
improved asset quality, adequate provisioning and higher
profitability. Furthermore, the sector has leveraged digiti-
sation to offer alternative financing options, especially to
the MSME’s, which face challenges in obtaining loans from
traditional banks. Digitisation has been a game-changer
for the Non-Banking Financial Company (NBFC) sector,
enabling faster and more efficient processes, as well as a
superior customer experience. NBFC’s are increasingly fo-
cusing on digitisation as a key differentiator, with a particu-
lar emphasis on the use of super apps to source and partner
with customers. This trend is set to continue, as the demand
for digital services continues to grow. The role of technol-
ogy, data and analytics across the value chain is also set to
increase, with a particular emphasis on credit and under-
writing, collections, fraud management and cyber and data
security/ privacy. The use of scorecards powered by tradi-
tional and new age data sources is becoming increasingly
popular, as NBFC's seek to improve their credit assessment
capabilities. Digital collections and the role of data and an-
alytics are also set to increase, as NBFC.s seek to improve
their collections efficiency.

Another area of focus for NBFC’s is the lending model,

Muthoot Vehicle & Asset Finance Ltd.



I Corporate Overview Statutory Reports I Financial Statement

with a particular emphasis on First Loss Default Guarantee
(FLDG) and co-lending models. The guidelines for FLDG
have been a major catalyst for growth in this segment,
while co lending requires further initiatives to scale up this
model. Green and sustainable financing is also emerging as
a sunrise sector, with NBFC’s playing a key role in financ-
ing projects that promote environmental sustainability.

Nonetheless, the NBFC sector faces significant challenges,
especially from the banking industry. Banks targeting the
same customer base as NBFC’s will require scale, resulting
in intensified competition in the sector. NBFC’s will have
to explore securitisation, co-origination and co lending to
sustain their competitiveness in this scenario.

The rapid adoption of automation, digital mechanisms,
outsourcing vendors and emerging technologies such as
AI/ML has raised concerns about operational resilience,
cyber security and privacy. NBFC’s need to create robust
mechanisms to address these concerns.

NBFC’s have been playing a crucial role in the Indian finan-
cial ecosystem by providing credit to individuals and small
and medium-sized businesses. The increasing demand
for credit in the Indian market and the adoption of digital
technologies provide significant opportunities for NBFC's
to grow and expand their offerings. Overall, the future of
NBFC’s looks promising, and they are expected to play a
significant role in the financial sector’s growth and devel-
opment in the coming years.

HUMAN RESOURCES

“Human Resources in NBFC’s play a vital role as the cus-
todians of talent, culture, and compliance. They bridge the
gap between the organization’s strategic goals and its peo-
ple, ensuring a harmonious balance that drives success in
the financial sector.” Non-Banking Finance Companies are
essential to the Indian Financial System because of the sig-
nificant roles they play in nation building and financial in-
clusion. They complement the role of the banking sector in
reaching out and extending credit facilities to the unbanked
sections of society. Respectively, they always consider their
employees as the backbone of their Companies and are
aimed at providing employee satisfaction. However, devel-
oping an understanding of employees is a tough task for
the Human Resource Department subjecting most of the
NBFC'’s to higher attrition rates problems.

The tremendous growth of Indian Non-Banking Financial
Industry has changed its face with a decreasing emphasis
on human interventions. These days, improved technolo-
gies are being followed by the NBFC.s for upgrading their

work methods, work norms, technical and managerial skills
which helps employees to face the fast-emerging challenges,
both in the manufacturing and service sectors. In order to
provide their customers more flexible and convenient ser-
vices as well as to reduce servicing costs, NBFCs have been
investing huge amounts to computerize their branches and
at the same time, are putting greater emphasis on the man-
agement of their human resources and training and devel-
opment to achieve job satisfaction. The need for sound and
effective human resources management policies and prac-
tices as well as personal development is being felt strongly
at every level. Human resource practices are evolving along
with business expansion, with bigger NBFCs having bet-
ter practices while the others are trying to catch up. Most
of the NBFCs are facing higher attrition rates at field-level
while the larger NBFC’s are also facing attrition rates even
at supervisory and high officials” levels. Some of the major
reasons are transfer and posting policy, lack of career pro-
gression. Finally, the absence of the best human resource
practices and job security are the biggest human resources
challenges of the NBFC’s in the modern era.

Human Resource department is responsible for identifying
and recruiting individuals with the right set of values and
skills, ensuring that the workforce is aligned with the orga-
nization’s goals and ethical standards. By fostering a cul-
ture of trust, accountability, and professionalism, Human
Resource Department plays a key role in building a strong
and reliable workforce that can thrive in the competitive
non-banking landscape. The financial markets make it dif-
ficult for finance companies to keep their employees up-to-
date. Now is the time for HR to invest in data visualization
and cyber security training. They need to create more up-
ward mobility to reduce recruiting and on boarding costs.
The people handling the day-to-day affairs must keep the
customers in mind as well. HR ensures candidates selected
for positions in the NBFC’s receive adequate training be-
fore they begin working, to ensure they are familiar with
the nuances of core system and customer relationship. They
must collaborate to identify skill gaps and design effective
recruitment strategies. They have to source, screen, and as-
sess candidates, ensuring necessary expertise and cultural
fit.

In a highly regulated industry, HR also needs to ensure
compliance with legal requirements and background
checks to maintain the integrity and credibility of the insti-
tution. Talent retention is also a concern of HR. They have
to make arrangements to stop the resignations by assessing
and analysing the reasons behind the decisions.
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As the success of any organization largely depends on the
quality of its human resources and the degree to which they
are satisfied, there is the need for the effective management
of human resources regardless of the size and or the nature
of the organization.

24. RISK MANAGEMENT

The Company’s principal financial liabilities comprise
deposits, debt securities, borrowings and trade and other
payable. The main purpose of these financial liabilities is to
finance and support the company’s operations. The Com-
pany’s principal financial assets include loans, investments,
cash and cash equivalents, fixed deposits with banks and
other receivables that are derived directly from its opera-
tions. As an NBFC, Company is exposed to various risks
that are related to lending business and operating environ-
ment. The principal objective in Company ‘s risk manage-
ment processes is to measure and monitor the various risks
that Company is subject to and to follow policies and pro-
cedures to address such risks. The Company’s Risk Man-
agement Committee of the Board of directors constituted in
accordance with the Reserve Bank of India regulations has
overall responsibility for overseeing the implementation of
the Risk Management Policy. The committee meets at least
twice in a year to review the Risk Management practices.
Risk Management department periodically places its report
to the committee for review. The committee’s suggestions
for improving the Risk Management Practices are imple-
mented by the Credit department.

Credit department shall be responsible for the following;:

a) Identifying the various risks associated with the activities
of the Company and assessing their impact on the business.

b) Measuring the risks and suggesting measures to effec-
tively mitigate the risks. However, the primary responsi-
bility for managing the various risks on a day to day basis
will be with the heads of the respective business units of
the Company. The Company is generally exposed to credit
risk, liquidity risk, market risk and operational risk.

1. CREDIT RISK

Credit Risk arises from the risk of loss that may occur from
the default of the company’s customers under loan agree-
ments. A risk of loss due to the failure of a borrower or
counter party to meet the contractual obligation of repaying
his debt as per the agreed terms is commonly known as a
risk of default. Customer defaults and inadequate collateral
may lead to loan losses.

Company’s Risk Management is mainly described in 3 ma-

jor pillars i.e.
1. Defining the Risk Appetite.
2. Guidelines for Risk Acquisition

3. Measuring & Monitoring of Risk
Pillar 1: Defining Risk Appetite.

The Risk appetite is the risk-taking ability of the company
and range in which the company wants to operate to get
the return on its investment. Company’s major focus is in
retail segment and more spread out customer base, which
diversifies the risk of concentration of customer segment,
customer profile, asset base etc. This is mainly classified in
the below terms i.e.

i. Setting up Exposure Limits

ii. Defining Customer Risk Profile Standards
iii. Setting up of Loan Sanctioning Powers
iv. Risk based pricing

Pillar 2: Policy Guidelines for Risk Acqui-
sition

In line with set-up risk acquisition standards, Company has
put in place the Credit Policy prescribing appraisal meth-
odology based on the type of customer, business, income
assessment module/s, geographical specific products etc.
but within overall limit of set-up standards. The credit
policies are reviewed on periodical basis after analyzing
the portfolio, NPA, Collection feedback etc and sufficient
corrections/ updates are being made in the policy to cover
the External and Inherent risk. To ward of any risk on this
count, deviations are to be allowed only by the delegated
authority.

Pillar 3: Monitoring of Risk Acquisition
a) Portfolio Analytics:

A Risk committee (Portfolio Review Committee) is been
formed, comprising of Department HODs of Collection,
Sales New & Used and Credit, who meets on a periodical
basis, ideally on a quarterly basis to review the collection
portfolio. They also take note of collection strength and
corrective measures required if any, time to time and rec-
ommend for the policy changes to be done putting the port-
folio under control in accordance with CEO. The Portfolio
Committee also analyses on various parameters like Port-
folio composition (various product base of New & Used,
customer categories, and profiles as per credit policy, prod-
uct-wise efficacy etc.) to assess the inherent risks vis-a-vis
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rewards and place their reports to the Chief Executive Offi-
cer. For the purpose of assimilation of information, excep-
tion reports, customer feed-backs and inputs from Collec-
tion & Recovery would be incorporated. Portfolio Analysis
would be a continuous exercise for assessing embedded
risks in the portfolio.

b) Default Analytics:

Risk committee would on a continuous basis do the risk
analysis of Early Delinquency Cases and Non-Starter Cas-
es, also RCU Negative cases and Alert cases in audits on
random sample basis on credit and operations dimensions
and would present the report to CEO. There would be feed-
back taken from the collection team and RCA (Route Cause
Analysis) report of the Credit team members which would
decide the future plan of action on the said deal how to
get solution of the particular kind of cases and necessary
changes of policy recommendations if any. Risk Commit-
tee would also assess the Probability of Default (PD) for the
portfolio, products and on demographic and geographical
dimensions so that learning can be used, for taking prudent
decisions on products and policies by the management.

As an Asset Based Finance Company, collateral manage-
ment is of utmost importance and as funding is on a depre-
ciating asset, LTV parameters are the key to have positive
asset value to Loan Ratio. Therefore, assessment of Loss/
Probable losses are also been taken into consideration while
deciding the policy changes in LTV for particular asset and
revisions if any time to time.

Collateral and other credit enhancements:

The amount and type of collateral required depends on an
assessment of the credit risk of the counter-party. Guide
lines are in place covering the acceptability and valuation
of each type of collateral.

2. LIQUIDITY RISK:

Liquidity risk is the risk of being unable to raise necessary
funds from the market at optimal cost to meet operational
and debt servicing requirements. The purpose of liquidi-
ty management is to ensure sufficient cash flow to meet all
financial commitments and to capitalise on opportunities
for business expansion. Board of Directors will have over-
all responsibility of monitoring, supervision and control of
the ALM mechanism. Board will have a sub-committee of
Directors (ALM Committee) to review the ALM position of
the company on at least half yearly intervals. An Asset Lia-
bility Management Committee (ALCO) consisting of senior
executive of the company including the CEO shall be re-

sponsible for the day to day as well as periodic monitoring
and control of Asset Liability management.

3. MARKET RISK:

Market Risk is the risk that the fair value or the future
cash flows of a financial instrument will fluctuate because
of changes in market factor. Such changes in the values of
financial instruments may result from changes in the inter-
est rates, credit, liquidity, and other market changes. The
objective of market risk management is to avoid excessive
exposure of our earnings and equity to loss and reduce our
exposure to the volatility inherent in financial instruments.

4. INTEREST RATE RISK:

Interest rate risk is the risk that the fair value of future
cashflows of a financial instrument will fluctuate because
of changes in market interest rates. The company is subject
to interest rate risk, primarily since it lends to customers at
fixed rates and for maturity periods shorter than the fund-
ing sources. Majority of our borrowings are at fixed rates.
However, borrowings at floating rates gives rise to interest
rate risk. Interest rates are highly sensitive to many factors
beyond control, including the monetary policies of the Re-
serve Bank of India, deregulation of the financial sector in
India, domestic and international economic and political
conditions, inflation and other factors.

In order to manage interest rate risk, the company seeks to
optimize borrowing profile between short-term and long-
term loans. The company adopts funding strategies to en-
sure diversified resource-raising options to minimize cost
and maximize stability of funds. Assets and liabilities are
categorized into various time buckets based on their matur-
ities and Asset Liability Management Committee supervise
an interest rate sensitivity report periodically for assess-
ment of interest rate risks. The Interest Rate Risk is miti-
gated by availing funds at very competitive rates through
diversified borrowings and for different tenors.

5. RISK BASED PRICING:

Company has set its benchmark lending rate band and all
the loan products as per their perceived risk profiling are
priced accordingly. The Rate offered for each category of
customer is based on the asset they are taking, categori-
zation as per the credit policy etc. Approved ROI and PF
Matrix (Rate Card) also provides for concessions in the rate
of interest to be charged to the customer in wake of compe-
tition and market compulsions and hence has put in place
rate approval matrix. It is prudent on the part of approval
authorities to allow concessions in rate of interests on selec-
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tive basis and strictly on merits. In case there is any policy
deviation, for which a deviation matrix is prescribed in the
Rate approval Matrix, the above-stated card rates are addi-
tionally loaded as risk adjusted loading.

Therefore, by virtue of its Company ensures uniform rates
for all the loans with similar risk profile.

6. PREPAYMENT RISK:

Prepayment risk is the risk that the Company will incur
a financial loss because its customers and counter parties
repay or request repayment earlier or later than expected,
such as fixed rate loans like ours when interest rates fall.

7. OPERATIONAL AND BUSINESS RISK:

Operational risk is the risk of loss arising from systems fail-
ure, human error, fraud or external events. When controls
fail to operate effectively, operational risks can cause dam-
age to reputation, have legal or regulatory implications, or
lead to financial loss. The Company cannot expect to elimi-
nate all operational risks, but it endeavors to manage these
risks through a control framework and by monitoring and
responding to potential risks. Controls include effective
segregation of duties, access, authorization and reconcilia-

27. CREDIT RATING

The Company has debt credit ratings as below:

tion procedures, staff education and assessment processes,
such as the use of internal audit.

25. NAMES OF COMPANIES WHICH
HAVE BECOME OR CEASED TO BE ITS
SUBSIDIARIES, JOINT VENTURE OR ASSO-
CIATE COMPANIES DURING THE YEAR

As on March 31, 2024, the Company does not have any sub-
sidiaries, joint venture or associate companies in existence.

Presently, the Company does not have any material sub-
sidiary.

26. MATERIAL CHANGES AND COM-
MITMENT IF ANY AFFECTING THE FI-
NANCIAL POSITION OF THE COMPA-
NY OCCURRED BETWEEN THE END OF
THE FINANCIAL YEAR TO WHICH THIS
FINANCIAL STATEMENTS RELATE AND
THE DATE OF THE REPORT

There were no material changes and commitments affect-
ing the financial position of the Company between the end
of financial year and the date of this report.

SI No. Rating Agency Instruments Ratings as on
31.03.2024

1. CRISIL Ratings Bank Loans -Long Term CRISIL A/Stable

2. CRISIL Ratings Fixed Deposits CRISIL A/Stable

3. CRISIL Ratings Non-Convertible Debentures CRISIL A/Stable

28. CONSERVATION OF ENERGY AND
TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO.

The information pursuant to Section 134(3)(m) of the Com-
panies Act, 2013 read with the Companies (Accounts)
Rules, 2014 is as follows:

a. Conservation of energy

Your Company being a Non-Banking Finance Company,
has no activities involving conservation of energy. Howev-
er, your Company has taken adequate measures for conser-
vation of energy and usage of alternative source of energy,
wherever required.

b. Technology Absorption

Your Company being a Non-Banking Finance Company,
has no activities involving adoption of any specific technol-
ogy. However, your Company has been in the forefront in
implementing latest information technology and tools to-
wards enhancing our customer convenience.

In 2006-07, MVFL had implemented & migrated from DOS
based accounting system to a custom built online SAAS
model Loan Management System (LMS), Deposit manage-
ment with an integrated Corporate Accounting system to
support its core business function of Term Lending. Over
the years, MVFL'’s business requirements have changed in

view of the increase in its operations, new requirements
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have emerged and it is decided to implement a new system
for Loan Management, Deposit management and Finance
& Accounting Management System, other modules like
mobile app, CKYC and Gold Loan. The new core system,
has been developed by M/s. Emsyne Technologies Private
Limited and has been rolled out in February 2022. All other
supporting modules will be completed in a phased manner.

c. Foreign Exchange earnings and outgo

There were no foreign exchange earnings or outgo during
the year under review.

29. PARTICULARS OF LOANS, GUARAN-
TEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT,
2013

Your Company, being an NBFC registered with RBI and en-
gaged in the business of giving loans in ordinary course of
its business is exempt, from complying with the provisions
of Section 186 of the Act with respect to loans.

30. PARTICULARS OF CONTRACTS OR
ARRANGEMENTS MADE WITH RELAT-
ED PARTIES

Your Directors confirm that all contracts/arrangements/
transactions entered into by the Company during the FY
2023-24 with related parties were in compliance with the
provisions of the Companies Act, 2013. The Company had
obtained prior approval of the Audit Committee for all the
related party transactions during the FY 2023-24. Further,
the Audit Committee had given prior omnibus approval for
related party transactions that are foreseen and of repetitive
in nature during the period under review and the required
disclosures are made to the Committee on quarterly basis
against the approval of the Committee.

All transactions or arrangements with related parties re-
ferred to in Section 188 (1) of the Act, entered into during
the year were on arm’s length basis or were in ordinary
course of business or with approval of the Audit Commit-
tee.

The Board has formulated a policy on related party trans-
actions, which is approved by the Board of Directors. In the
opinion of the Board, none of the transactions of the Com-
pany entered into with the related parties were in conflict
with the interests of the Company. The details of the related
party transactions are disclosed in the notes on accounts,
forming part of Financial Statements.

The disclosure with respect to such transactions are provid-

ed in Annexure I AOC 2 is attached to this report.
31. AUDITS
a) Statutory Audit under Section 139

In line with the RBI requirements, the Board of Directors
based on the recommendation of the Audit Committee, at
their meeting held on 08th August 2022 appointed M/s
Rangamani & Co, Chartered Accountants (ICAI Firm Reg-
istration No. 003050S) as Statutory Auditors for a period of
2 years to conduct audit of the financial statements of the
Company for the financial years 2023 and 2024.

The Statutory Audit Report issued by the Statutory Au-
ditors of the Company, on the financial statements of the
Company for the year 2023-24 forms part of the Annual
Report.

There are no qualifications, reservation or adverse remark
or disclaimer in the audit report issued under Section 139 of
the Act for financial year 2023-24.

The term of office of the Statutory Auditors M/s Rangama-
ni & Co, Chartered Accountants is expiring at the ensuing
Annual General Meeting. Board places on record its grati-
tude for the exceptional professional services rendered and
guidance provided by the Statutory Auditors during their
tenure.

The Board of Directors of the Company at its meeting held
on August 09, 2024 based on the recommendation of the
Audit Committee, have recommended for appointment of
M/s RGN Price & Co, Chartered Accountants, as the Statu-
tory Auditors of the Company subject to the approval of the
Members at the 32nd Annual General Meeting of the Com-
pany for a term of 3 consecutive years. The Audit Commit-
tee of the Company has evaluated the eligibility criteria of
the Statutory Auditors and has also recommended their ap-
pointment as the statutory auditors of the Company.

b) Secretarial Audit under Section 204

Pursuant to the provisions of section 204 of the Act and the
Companies (Appointment and Remuneration of Manage-
rial Personnel) Rules, 2014, the Board has appointed M/s.
Caesar Pinto John & Associates LLP, Practising Company
Secretaries, to undertake secretarial audit of the Company.
A report from the secretarial auditor in the prescribed Form
MR-3 is annexed to this Report (Annexure II).

The Secretarial Audit Report does not contain any qualifica-
tion, reservation or adverse remark or disclaimer.

¢) Cost records and Cost Audit
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Maintenance of cost records and requirement of cost audit
as prescribed under the provision of Section 148(1) of the
Act are not applicable for the business activities carried out
by the Company.

d) Reporting of frauds by Auditors

The auditors, i.e., statutory auditors and secretarial auditor
have not reported any matter under section 143(12) of the
Act, and therefore, no details are required to be disclosed
under section 134(3) (ca) of the Act.

32. DETAILS IN RESPECT OF ADEQUACY
OF INTERNAL FINANCIAL CONTROLS
WITH REFERENCE TO THE FINANCIAL
STATEMENTS

In compliance with Section 138 of the Companies Act, 2013,
the Company has in place adequate internal financial con-
trols which include a full-fledged auditing team with 7
staffs including a Manager - Internal Audit, who do regular
branch visits and other field Audits to help the Company in
reliable reporting with reference to the financial statements.

During the year under review there were no reportable ma-
terial weaknesses in the systems or operations.

Over the years Company has evolved a robust, proper and
adequate internal audit system in keeping with the size of
the Company and its business model. Company has devel-
oped well documented internal audit and control system
for meticulous compliance from all layers of the Compa-
ny. Our internal controls are supplemented by an extensive
programme of internal audits, reviews by the management,
and documented policies, guidelines and procedures. The
audit system also takes care to see that revenue leakages
and losses to the Company are prevented and our income
streams are protected.

Company has a well-structured Audit & Inspection de-
partment to perform timely and frequent internal audit to
evaluate the adequacy of systems and procedures and also
to evaluate the status of compliance to Company’s guide-
lines and other statutory requirements. The department is
manned by a team of 7 dedicated personnel who constantly
engaged in safeguarding your Company’s assets, ensures
the quality of assets financed and also evaluates the ade-
quacy of risk management systems at its operating units.
Internal Auditor of the Company directly reports to the Au-
dit Committee of the Board.

Audit Committee of Board of Directors is apex Audit Au-
thority of the Company. Under the present Audit Architec-
ture, the Internal Audit Department reports to the Audit

Committee regarding significant audit findings and also
preventive and corrective measures to protect the interests
of the Company. The Audit Committee undertakes an eval-
uation of the adequacy and effectiveness of internal control
systems. It also oversees the implementation of audit rec-
ommendations especially involving the risk management

measures.

In addition to reviewing the internal control systems put
in place by the Audit & Inspection Department, the Audit
Committee also imparts guidance and crucial directions for
upgradation of systems and controls on ongoing basis. At
present the Audit system prevalent in the Company is com-
pletely autonomous function and built on best corporate
governance framework.

33. SIGNIFICANT & MATERIAL ORDERS
PASSED BY THE REGULATORS

Your directors confirm that there were no significant and
material orders passed by the regulators or courts or tri-
bunals impacting the going concern status and Company’s
operations in future.

34. ANNUAL RETURN

Pursuant to Section 134(3) (a) and Section 92(3) of the Com-
panies Act, 2013 read with the Rule 12(1) of the Companies
(Management and Administration) Rules, 2014, a copy of
the annual return is placed on the website of the Company
and can be accessed at www.mvafl.com

35. POLICY ON APPOINTMENT AND
REMUNERATION OF DIRECTORS AND
PERFORMANCE EVALUATION OF
BOARD, COMMITTEES AND DIRECTORS

a. Policy on appointment and remuneration of directors

Board of Directors of your Company, on recommendation
of Nomination and Remuneration Committee, has formu-
lated a policy for selection, appointment and remuneration
of the directors, senior management personnel as required
under Section 178(3) of Companies Act, 2013. The policy is
available on the website of the Company at www.mvafl.
com

Terms of reference of the Nomination and Remuneration
Committee shall include the following;:

i. Identifying persons who are qualified to become Direc-
tors and who may be appointed in Senior Management in
accordance with the criteria as laid down and recommend
to the Board their appointment and removal.
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ii. Ensuring persons proposed to be appointed on the Board
do not suffer any disqualifications for being appointed as a
director under the Companies Act, 2013.

iii. Ensure that the proposed appointees have given their
consent in writing to the Company.

iv. Review and carry out every Director’s performance, the
structure, size and composition including skills, knowledge
and experience required of the Board compared to its cur-
rent position and make recommendation to the Board with
regard to any changes.

v. Plan for the succession planning for directors in the
course of its work, taking into consideration the challenges
and opportunities facing the Company, and what skills and
expertise are therefore needed on the Board in the future.

vi. Be responsible for identifying and nominating for the
approval of the Board, candidates to fill board vacancies as
and when they arise.

vii. Keep under review the leadership needs of the organi-
zation, both executive and non-executive, with a view to
ensuring the continued ability of the organization to com-
pete efficiently in the market place; and

viii. Ensure that on appointment to the Board, non-execu-
tive directors receive a formal letter of appointment setting
out clearly what is expected of them in terms of committee
services and involvement outside board meetings.

ix. Determine and agree with the Board the frame work for
broad policy regarding the criteria for determining qualifi-
cations, positive attitudes and independence of a director
and recommend to the Board a policy, relating to remuner-
ation for the Directors, Key Managerial Personnel and other
employees.

x. Review the on-going appropriateness and relevance of
the remuneration policy.

xi. Ensure that contractual terms of the agreement that
Company enters into with Directors as part of their em-
ployment in the Company are fair to the individual and the
Company.

xii. Ensure that all provisions regarding disclosure of Nom-
ination and Remuneration Policy as required under the
Companies Act, 2013 or such other acts, rules, regulations
or guideline are complied with.

b. Performance Evaluation of Board, Committees and Di-
rectors

Pursuant to the provisions of the Companies Act, 2013 and

rules made thereunder, the Board has carried out an annual
performance evaluation of its own performance, the direc-
tors individually as well as the evaluation of the working of
the Committees of the Board.

The Board performance was evaluated based on the feed-
back received from each Director about their views on the
performance of the Board covering various aspects of their
functioning. Board structure and composition, establish-
ment and delineation of responsibilities to various Com-
mittees, effectiveness of Board processes, information and
functioning, Board culture and quality of relationship be-
tween the Board and the management etc.

36. DISCLOSURE UNDER THE SEXUAL
HARASSMENT OF WOMEN AT WORK-
PLACE (PREVENTION, PROHIBITION
AND REDRESSAL) ACT, 2013

The Company has in place a Policy on Prevention, Prohi-
bition and Redressal of Sexual Harassment of Women at
Workplace and an Internal Complaint Committee in line
with the requirements of the Sexual Harassment of Women
at Workplace (Prevention, Prohibition and Redressal) Act,
2013 and Rules made there under for reporting and con-
ducting inquiry into the complaints made by the victim on
the harassments at the work place. The functioning of the
Committees were carried out as per letter and spirit con-
tained in the provisions of the Act. During the financial
year 2023-24, the Company has not received any complaint
of sexual harassment and hence, there were no complaints
pending for redressal as on March 31, 2024.

The Policy is available on the website of the Company
https:/ /mvafl.com/upload/pdf_files/d7e10a84a068e037f-
c183{94c417b04a.pdf

37. FAIR PRACTICE CODE

The Company has in place, a Fair Practice Code approved
by the Board, in compliance with the guidelines issued by
the RBI, to ensure better service and provide necessary
information to customers to take informed decisions. The
FPC is available on the website of the Company at the be-
low link:

https:/ /www.mvafl.com/upload/pdf_files/68a3421dfef-
6969806ca1f9b029ea90d.pdf

The FPC is also reviewed by the Board at frequent intervals
to ensure its level of adequacy and appropriateness.

38. PARTICULARS OF EMPLOYEES IN
RECEIPT OF REMUNERATION ABOVE
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THE LIMITS AND OTHER APPLICABLE
PROVISIONS OF THE COMPANIES ACT,
2013

The various disclosures as per Section 197(12) read with
Rule 5(1) of the Companies (Appointment and Remuner-
ation of Managerial Personnel) Rules, 2014, are applicable
and annexed to this Report as Annexure III.

39. STATEMENT REGARDING OPINION
OF THE BOARD WITH REGARD TO IN-
TEGRITY, EXPERTISE, AND EXPERI-
ENCE (INCLUDING THE PROFICIENCY)
OF THE INDEPENDENT DIRECTORS AP-
POINTED DURING THE YEAR

No Independent Directors were appointed during the year
under review. The Independent directors are selected as
per the applicable provisions of the Companies Act, 2013,
RBI Directions. The integrity, expertise and experience
of the independent Directors have been evaluated by the
Nomination and Remuneration Committee and the Board
of Directors at the time of appointment.

40. VIGIL MECHANISM POLICY

The Vigil Mechanism as envisaged in the Companies Act,
2013, the Rules prescribed thereunder and the Listing Reg-
ulations is implemented through the Company’s Whistle
Blower Policy to enable the Directors, employees and all
stakeholders of the Company to report genuine concerns,
to provide for adequate safeguards against victimization of
persons who use such mechanism and make provision for
direct access to the Chairman of the Audit Committee.

Whistle Blower Policy of your Company is available on the
Company’s website and can be accessed in the Downloads
section at the web link:

https:/ /www.mvafl.com/upload/pdf_files/709b77a7c1b-
€7d45a551£f75f1e4885e.pdf

41. CUSTOMER GRIEVANCE

The Company has a dedicated Customer Grievance Cell for
receiving and handling customer complaints/grievances
and ensuring that the customers are treated fairly and with-
out bias at all times. All issues raised by the customers are
dealt with courtesy and redressed expeditiously.

42. REGULATORY GUIDELINES

Your Company has complied with all the applicable regu-
lations prescribed by the Reserve Bank of India from time
to time.

43. DIRECTORS RESPONSIBILITY STATE-
MENT

Pursuant to Section 134(5) of the Companies Act, 2013, your
Directors, based on the representations received from the
operating management, and after due enquiry confirm that:

a. in the preparation of the annual accounts, the applica-
ble Indian Accounting Standards have been followed along
with proper explanation relating to material departures;

b. they have selected such accounting policies and applied
them consistently and made judgments and estimates that
are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of
the financial year and of the profit of the Company for that
period;

c. they have taken proper and sufficient care for the main-
tenance of adequate accounting records in accordance with
the provisions of this Act for safeguarding the assets of the
Company and for preventing and detecting fraud and other
irregularities;

d. they have prepared the annual accounts on a going con-
cern basis;

e. they have laid down internal financial controls to be fol-
lowed by the Company and such internal financial controls
are adequate and operating effectively.

f. they have devised proper systems to ensure compliance
with the provisions of all applicable laws and that such sys-
tems were adequate and operating effectively.

44. DISCLOSURE PURSUANT TO PART A
OF SCHEDULE V OF SEBI LISTING REG-
ULATIONS

Disclosure pursuant to Part A of Schedule V read with 53(f)
of SEBI Listing Regulations is attached as Annexure IV of
this report.

45. OTHERS

Your directors state that no disclosure or reporting is re-
quired in respect of the following matters as there were no
transactions/ events on these items during the year under
review:

a) Issue of equity shares with differential rights as to divi-
dend, voting or otherwise.

b) Issue of shares (including sweat equity shares) to em-
ployees of the Company under any scheme save and except
Employees Stock Option Schemes (ESOS) referred to in this
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Report.

¢) Voting rights which are not directly exercised by the em-
ployees in respect of shares for the subscription/ purchase
of which loan was given by the Company (as there is no
scheme pursuant to which such persons can beneficial-
ly hold shares as envisaged under Section 67(3)(c ) of the
Companies Act, 2013.

d) No application was made or any proceeding is pending
under the Insolvency and Bankruptcy Code, 2016 during
the year in respect of your Company.

e) There was no one time settlement of loan obtained from
the Banks or Financial Institutions.

f) The Company has complied with Secretarial Standards
issued by the Institute of Company Secretaries of India on
Board Meetings, Annual General Meetings and Dividend.

46. CAUTIONARY STATEMENT

Statements in the Management Discussion and Analysis
Report describing the Company’s objectives, expectations
or predictions may be forward-looking within the mean-
ing of applicable securities laws and regulations. Actual
results may differ materially from those expressed in the
statements, since various economic, legal, policy and reg-

Sd/-
George Alexander Muthoot

Place: Kochi

Date: August 9, 2024

(DIN: 00016787)

Director

ulatory factors may affect or influence the performance of
the Company.

47. ACKNOWLEDGEMENTS

Your directors gratefully acknowledge the support and
co-operation extended by all the shareholders, depositors,
customers, vehicle manufacturers, dealers, rating agencies,
bankers, debenture holders, debenture trustees and all our
well-wishers to our Company during the year and look for-
ward to their continued support.

The Board sincerely expresses its gratitude to Reserve Bank
of India and all statutory authorities for guidance and sup-
port received from them from time to time.

Above all, your directors place on record their appreciation
of the dedication and commitment displayed by the em-
ployees of the Company, enabling it to report another year
of strong performance.

We would like to assure you again that your company has
put in place appropriate plan, policies and strategies to
achieve growth with quality and continue your support,
encouragement and faith to excel in our journey forward.

On behalf of the Board of Directors
Sd/-
George Muthoot Jacob
Whole-Time Director

(DIN: 00018955)
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2

Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014:

1. Details of contracts or arrangements or transactions not at arm’s length basis: Nil

Annexure I

2. Details of material contracts or arrangement or transactions at arm’s length basis: NIL

Names of
the related
party and
natures of
relationship

Nature of
relationship

Nature of
contracts/
arrangement/
transactions

Duration of
the contracts/
arrangements/
transactions

Salient terms of the
contracts or
agreements or
transactions
including the value,
if any

Date of approval
by the board, if
any

Amount paid as
advances, if any:
(In Lakhs)

R

Place: Kochi

Date: August 09, 2024

Sd/-

George Alexander Muthoot

Director

(DIN: 00016787)

On behalf of the Board of Directors

Sd/-

George Muthoot Jacob

Whole-Time Director

(DIN: 00018955)

Muthoot Vehicle & Asset Finance Ltd.



Statutory Reports

Annexure I1

Form No. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31.03.2024

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No.9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

Muthoot Vehicle & Asset Finance Limited
Muthoot Chambers, Opp Saritha Theatre
Banerji Road, Cochin

Ernakulam, Kerala - 682018

We, CaesarPintoJohn & Associates LLP, Company Secretar-
ies, have conducted the Secretarial Audit of the compliance
of applicable statutory provisions and the adherence to
good corporate practices by Muthoot Vehicle & Asset Fi-
nance Limited [CIN: U65910KL1992PLC006544] (hereinaf-
ter called the company). Secretarial Audit was conducted in
a manner that provided us a reasonable basis for evaluating
the corporate conducts/statutory compliances and express-
ing our opinion thereon.

Based on our verification of the books, papers, minute
books, forms and returns filed and other records main-
tained by the company and also the information provided
by the Company, its officers, agents and authorized rep-
resentatives during the conduct of Secretarial Audit, the
explanations and clarifications given to us and the repre-
sentations made by the Management, we hereby report that
in our opinion, the company has, during the audit period
covering the financial year ended on 31.03.2024 complied
with the statutory provisions listed hereunder and also
that the Company has proper Board processes and compli-
ance-mechanism in place to the extent, in the manner and
subject to the reporting made hereinafter.

We have examined the books, papers, minute books, forms
and returns filed and other records maintained by Muthoot
Vehicle & Asset Finance Limited (“the Company”) for the
financial year ended on 31.03.2024 according to the provi-
sions of:

(i) The Companies Act, 2013 and the Rules made there un-
der;

(ii) The Depositories Act, 1996 and the Regulations and
Bye-laws framed thereunder

(iii) Foreign Exchange Management Act, 1999 and the Rules

and Regulations made thereunder to the extent applicable;

(iv) The following Regulation and Guideline prescribed un-
der the Securities and Exchange Board of India Act, 1992
("SEBI Act): -

(a) The Securities and Exchange Board of India (Registrars
to an Issue and Share Transfer Agents) Regulations, 1993
regarding the Companies Act and dealing with client;

(b) The Securities and Exchange Board of India (Prohibition
of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Deposito-
ries and Participants) Regulations, 2018;

(d) The Securities and Exchange Board of India (Listing Ob-
ligations and Disclosure Requirements) Regulations, 2015;

(e) Securities and Exchange Board of India (Issue and List-
ing of Non-Convertible Securities) Regulations, 2021;

(v) Asinformed to us, the following Regulations and Guide-
lines prescribed under the Reserve Bank of India Act, 1934
applicable to Non-Banking Financial Companies (Deposit
Taking) are specifically applicable to the Company:

a) Non-Banking Financial Companies Acceptance of Public
Deposits (Reserve Bank) Directions, 2016;

b) Non-Banking Financial (Deposit Accepting or Holding)
Companies Prudential Norms (Reserve Bank) Directions,
2007;

¢) Non-Banking Financial Company - Systemically Im-
portant Non-Deposit taking Company and Deposit taking
Company (Reserve Bank) Directions, 2016;

d) Guidelines for Asset Liability Management (ALM) sys-
tem in Non-Banking Financial Companies;
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e) Frauds- Future Approach towards monitoring of Frauds
in Non-Banking Financial Companies and Monitoring of
Frauds in NBFCs (Reserve Bank) Directions, 2016;

f) Know Your Customer (KYC) Guidelines- Anti Money
Laundering Standards and Know Your Customer (KYC)
Direction, 2016;

g) Non-Banking Financial Companies Corporate Gover-
nance (Reserve Bank) Directions, 2015;

h) Non-Banking Financial Companies Auditor’s Report
(Reserve Bank) Directions, 2016;

i) Non-Banking Financial Company Returns (Reserve Bank)
Directions, 2016;

j) Issuance of Non-Convertible Debentures (Reserve Bank)
Directions, 2010;

k) Scale Based Regulation (SBR): A Revised Regulatory
Framework for NBFCs Guidelines

1) Compliance Function and Role of Chief Compliance Offi-
cer (CCO) - NBFCs Guidelines

m) Disclosures in Financial Statements- Notes to Accounts
of NBFCs Guidelines

n) Loans and Advances - Regulatory Restrictions - NBFCs
Guidelines

(vi) The Prevention of Money Laundering Act, 2002 and the
Regulations and bye laws framed thereunder.

We have also examined compliance with the applicable
clauses of the following:

(i) Secretarial Standards 1 and 2 issued by The Institute of

I Corporate Overview Statutory Reports I Financial Statement

Company Secretaries of India.

(ii) The Listing Agreements entered into by the Company
with BSE Limited for the listing of Non-convertible Deben-
tures.

During the period under review, the Company has com-
plied and generally observed the provisions of the Act,
Rules, Regulations, Guidelines, Standards, etc. mentioned
above.

We further report that: -

The Board of Directors of the Company is duly constitut-
ed with proper balance of Executive directors, Non- exec-
utive Directors and Independent Directors. The changes in
the composition of the Board of Directors that took place
during the period under review were carried out in compli-
ance with the provisions of the Act.

Adequate notice is given to all directors to schedule the
Board Meetings, agenda and detailed notes on agenda were
sent at least seven days in advance and at shorter notice in
certain cases in accordance with the provisions of the Act
and Secretarial Standards, and a system exists for seeking
and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful partic-
ipation at the meeting.

There were no dissenting views on any decisions of the
Board, as recorded in the Minutes of Board meetings.

We further report that there are adequate systems and pro-
cesses in the company commensurate with the size and op-
erations of the company to monitor and ensure compliance
with applicable laws, rules, regulations and guidelines.

We further report that during the reporting period the following non-convertible debentures have been redeemed:

S1. No. ISIN No. of Securities Face Value Date of Redemption
1 INEOOXEO07101 256104.00 1000 17.05.2023
2 INEOOXEQ7135 112882.00 1000 17.05.2023
3 INEOOXEQ7168 257740.00 1000 17.05.2023

We further report that during the audit period there were no instances of:

i. Right / Preferential issue of shares / debentures / sweat equity;

ii. Redemption / buy-back of securities other than mentioned above;

iii. Major decisions taken by the members in pursuance to Section 180 of the Act;

iv. Merger / amalgamation / reconstruction etc.;

v. Foreign technical collaborations.
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This report is to be read with Annexure A of even date and the same forms an integral part of this report.

For CaesarPintoJohn & Associates LLP
Company Secretaries

Sd/-

Nikhil George Pinto

Partner

M. No. F11074 CP. No. 16059

Peer Review Certificate No. 2148 /2022
Kochi

August 09, 2024

UDIN: F011074F001108060

Annexure A

ANNEXURE TO THE SECRETARIAL AUDIT REPORT OF EVEN DATE

To

The Members

Muthoot Vehicle & Asset Finance Limited
Muthoot Chambers, OppSaritha Theatre
Banerji Road, Cochin

Ernakulam, Kerala - 682018

Our Secretarial Audit Report of even date is to be read along with this letter.

1. Maintenance of the secretarial records is the responsibility of the management of the Company. Our responsibility as
Secretarial Auditors is to express an opinion on these records, based on our audit.

2. During the audit, we have followed the practices and processes as were appropriate, to obtain reasonable assurance
about the correctness of the contents of the secretarial records. We believe that the process and practices we followed pro-
vide a reasonable basis for our report.

3. The correctness and appropriateness of financial records and Books of Accounts of the Company have not been verified.

4. We have obtained the Management Representation about the compliance of laws, rules and regulations and happening
of events etc., wherever required.

5. The compliance of the provisions of corporate and other applicable laws, rules, regulations, standards etc. is the respon-
sibility of management. Our examination was limited to the verification of the procedures and compliances on test basis.

6. While forming an opinion on compliance and issuing the Secretarial Audit Report, we have also taken into consideration
the compliance related actions taken by the Company after 31st March 2024 but before issue of the Report.

7. We have considered actions carried out by the Company based on independent legal/professional opinion as being in
compliance with law, wherever there was scope for multiple interpretations.

For CaesarPintoJohn & Associates LLP
Company Secretaries

Sd/-

Nikhil George Pinto

Partner

M. No. F11074 CP. No. 16059

Peer Review Certificate No. 2148 /2022
Kochi

August 09, 2024

UDIN: F011074F001108060
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Annexure III

DETAILS PERTAINING TO REMUNERATION AS REQUIRED UNDER SECTION
197(12) OF THE COMPANIES ACT, 2013 READ WITH RULE 5(1) OF THE COMPANIES
(APPOINTMENT AND REMUNERATION OF MANAGERIAL PERSONNEL) RULES,

2014

a) The ratio of the remuneration of each director to the median remuneration of the employees of the Company for the

financial year 2023-24;

1. The percentage increase in remuneration of each director, Chief Financial Officer, Chief Executive Officer, Company

Secretary or Manager, if any, in the financial year 2023-24;

Ratio of
Remuneration of each
%o increase in Director to median
remuneration remuneration of
SI. | Name of Director during year 2023- employees of the
No. | and KMP Designation 24 company
1 George Alexander Director - 1.02:1
Muthoot
George Muthoot Whole Time
2 )
Jacob Director -
3 Anna Alexander Director 10.53% 0.84:1
4 Ragesh G R Director i 6.67:1
5 Kurian C George In.d ependent 46.34% 1.82:1
Director
6 | T Thomas Mathew | ndependent 30.95% 1.87:1
Director
- Chief Executive o )
7 P T Philip Officer & DGM 20.16% 9.26:1
8 Geena Thomas Chief Financial 13.76% 5.43:1
Officer
9 | Akshay Anand @ Company 54.63% 2.42:1
Secretary
Company
10" | Nrithya Anand ~ Secretary NA 0.62:1

Muthoot Vehicle & Asset Finance Ltd.
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@ Mr. Akshay Anand resigned from the position of Company Secretary & Compliance Officer on 10/01/2024

A Ms. Nrithya Anand was appointed as Company Secretary & Compliance Officer on 09/02/2024

b) The percentage increase in median remuneration of employees in the financial year 2023-24: 21.8%

¢) The number of permanent employees on the rolls of company as on March 31, 2024: 233

d) Average percentile increase already made in the salaries of employees other than the managerial personnel in the last
financial year and its comparison with the percentile increase in the managerial remuneration and justification thereof and

point out if there are any exceptional circumstances for increase in the managerial remuneration;

Average percentile of employees increased to 26.05% Average percentile of managerial remuneration increased to 25.38%

Commission to Non-Executive Directors during the year stands at Rs. 13,10,000.

e) The remuneration paid is as per the remuneration policy of the Company.

Sd/-

Place: Kochi George Alexander Muthoot

Date: August 09, 2024 Director

(DIN: 00016787)

On behalf of the Board of Directors
Sd/-
George Muthoot Jacob
Whole-Time Director

(DIN: 00018955)
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Annexure IV

Disclosure pursuant to Part A of Schedule V read with 53(f) of SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015
(Rs. In lakhs)

S1 Amount Qutstanding
N_(.) Loans and Advances in the nature of loans as at 31.03.2024

(A) To Subsidiaries -
(B) To Associates -
©) To Firms/Companies in which Directors are Interested (other 126.38

than (A) and (B) above)
Investments by the loanee in the shares of Parent Company -
(D) and Subsidiary Company when the Company has made a
loan or advance in the nature of loan

Disclosures of transactions of the listed entity with any person or entity belonging to the
promoter/promoter group which hold(s) 10% or more shareholding in the listed entity:

Related Party transactions during the year:

Particulars George George Thomas George Jacob
Alexander Muthoot Muthoot
Muthoot
Year Ended Year Ended Year Ended
March 31,2024 | March 31, 2024 March 31, 2024
Directors Remuneration 2.3 - -
Purchase of Listed NCDs of 33.62 33.62
the Company
Interest paid on NCD - 0.28 0.28
Balance outstanding as at the year-end: Asset/ (Liability)
Particulars George George Thomas George Jacob
Alexander Muthoot Muthoot
Muthoot
As at As at As at
March 31,2024 | March 31, 2024 March 31, 2024
NCDs - Listed - 33.62 33.62
Sd/- Sd/-
Place: Kochi George Alexander Muthoot George Muthoot Jacob
Date: August 09, 2024 Director Whole-Time Director

Muthoot Vehicle & Asset Finance Ltd.
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CORPORATE GOVERNANCE REPORT

1. Company’s Philosophy on Cor-
porate Governance

Good corporate governance helps to
build an environment of trust, trans-
parency and accountability necessary
for fostering long-term investment, fi-
nancial stability and business integrity,
thereby supporting stronger growth.
Effective fundamentals of Company
which is ‘unchanging values in chang-
ing time’ is frequently lauded and fol-
lowed practice in your Company and
is the founding stone of your Com-
pany and key to effective governance
and business with an unblemished
track record.

The company’s Philosophy of Corpo-
rate Governance is aimed at transpar-
ency in corporate decision-making,
value creation, and keeping the inter-
ests of all stakeholders protected in
the most inclusive way. The principal
of inclusion has been the foundation
of our business and governance prac-
tices.

Corporate Governance has always
been an integral element of the
Company to have a system of prop-
er accountability, transparency, and
responsiveness and for improving ef-
ficiency and growth as well as enhanc-
ing investor confidence. The compa-
ny believes in sustainable corporate
growth that emanates from the top
management down through the or-
ganisation to the various stakeholders
which is reflected in its sound finan-
cial system and enhanced market rep-
utation.

Composition of the Board

2.

7 N -] %)
2= mﬁ
ﬁ“gg el =
i:-ﬁgg § § Z Z
Y B PGS B . 5o 5o
1) o= Q %) ) 2 »
s 2 Eo =28 AQ Eda a el
s= =28 =ml s 0O s 1O S O S O
s o 238 o = = <
Z =SS ESsZnanZ n—Z wn Z nZ
=
.2 =
2 S
g =
=) —
0 e
= @) \ ' | —
=}
£
g = o =
> o0 S S S
= = < < <
= BN (= S S
£ = o S 2% Y
[} ) 9] — ' —
&
T g
< s
wn)
>‘ g
Egc
s S 5
v O O &l 1 | 1
S
P
=
N
°©
w
R
s 3
o
=}
S
<9
; &
QS .
za 3 = IS ~
T |
< 5}
g |2
. 2
= £
= &< < <+ < <+
g:
=
E 3=
=2
z 2| o < < < <
> e ~ = ~—
= = | = |5 =
o— N [5) S [5) y () 5y 0
3 ¢ 9g £ =2E |82 =& ¢
o ‘B o 2 = s 9 e o S = = >
] 5. aE.8 . aE82 . 2E8.8 . o
Q S0 sELolggeLoaos8S3s0 sl
oxo‘gaoxo‘gihxogihoxo‘g
ZHzZE2zdz S0z =E20|Zzd Z S
55 N 78] [78) —
S oY = — ~
o @ (o)) (=] (=] (=)
L = - N N N
! = N qQ N
o— N O < < [}
a S o = S
B = N =
(=] (= I\l —
m o
= o 50
=) —~ —~ o ~
e = [ o M S
g ¥ B | 22 S8 |22z
a QO” O — 5= <08
= BHZzx3 Z 3 HES QZ%E
S O< =3 <3S o= Z <o
° SR I o R &~ T T Hmé..
= owgz %mz o5z > >~ Z
E] B2 A = A Ho R O:‘Zm’a
z O<=2E |<<2 o=2 CEVASES)
S
7Bz — S e <

Annual Report 2023-24



[P
Muthoot

Vehicle & Asset Finance Ltd.

Statutory Reports

1030211 qooef
[IN 14 14 OWILI-OJOYA  “TOqUIdIN 610CT1'1T J00yInjA 951090 €
10302117 Juapuadopuy
I'N 14 14 ‘OAIINOOXH-UON “10qUIdA 610C 11T [C MIUIBIN Sewoy], [, K9
1030211 Juspuddopuy
‘QATINIIXH-UON
[IN 14 14 ‘uewLIeyD 610CT1'1C 031000 D ueLINy| 1
papuany PI°H
DAGN W) JDUIS IIWWO)) *ON
ul paY Saaeys Jo ‘oN PIWUWO)) IY) JO SSUIIIIA JO JdqUINN Lnede) J 0_QUId A J10393.41(] Jo dweN IS

21k IPTWIIo) PNy 9yj JO SIaquuaul 9 ],

2213 1MUI0D) PPNY D

uo1sodutoo 41ay3 puv pivog ayj Jo saajjuuuuio) %

TIN

9)ep 9A1OH _

o3ueyd Jo aimeN _

Koede) _

10J0311(] JO QwieN _

ONIS

upaf (p1ouvurf snoteaid puv JuaLind ayy Sutinp pivog ayj Jo uorgisoduiod ur aSuvyo Jo spwia( ¢

(L6SSYS80 ‘NIQ)

juspuadapuy MIAHLYIN

SADON 9ATINOdXY SVINOHL
[IN :s91eYS - | 000°0TY 0 v v -UON 6102/80/90 | VAVIIVIVAZHL 9

(PY€LTY00 NIQ)

juspuadapuy A090dD

SAON QAnMdaxy NLLVIVHLVIIHD
[IN :s91eyS - | 00001V S v v -UoON 6102/80/90 NVRINY S

Muthoot Vehicle & Asset Finance Ltd.

38



I Corporate Overview Statutory Reports I Financial Statement

The terms of reference of the Audit Committee
are as follows:

i. Oversight of the company’s financial reporting
process and the disclosure of its financial infor-
mation to ensure that the financial statement is
correct, sufficient and credible.

ii. Recommending to the Board, the appointment,
re-appointment and, if required, the replacement
or removal of the statutory auditor and the fixa-
tion of audit fees.

ili. Reviewing, with the management, the annual
financial statements and Auditors Report thereon
before submission to the board for approval, with
particular reference to:

a. Matters required to be included in the Direc-
tor’s Responsibility Statement to be included in
the Board’s report and other matters.

b. Changes, if any, in accounting policies and
practices and reasons for the same.

c. Major accounting entries involving estimates
based on the exercise of judgment by manage-
ment.

d. Significant adjustments made in the financial
statements arising out of audit findings.

e. Compliance with listing and other legal re-
quirements relating to financial statements.

f. Disclosure of any related party transactions.

g. Qualifications in the draft audit report.

iv. Reviewing, with the management, the quarter-
ly financial statements before submission to the
board for Approval.

v. Reviewing, with the management, the statement
of uses / application of funds raised through an
issue (public issue, rights issue, preferential issue,
etc.), the statement of funds utilized for purpos-
es other than those stated in the offer document/
Prospectus/notice and the report submitted by
the monitoring agency monitoring the utilisation
of proceeds of a public or rights issue, and mak-
ing appropriate recommendations to the Board to

take up steps in this matter.

vi. Reviewing, with the management, perfor-
mance of statutory and internal auditors, eval-
uation of the internal control systems including
internal financial controls and risk management.
vii. Reviewing the adequacy of internal audit
function, if any, including the structure of the
internal audit department, staffing and seniority
of the official heading the department, reporting
structure coverage and frequency of internal au-
dit.

viii. Discussion with internal auditors on any sig-
nificant findings and follow up there on.

ix. Reviewing the findings of any internal inves-
tigations by the internal auditors into matters
where there is suspected fraud or irregularity or
a failure of internal control systems of a material
nature and reporting the matter to the board.

x. Discussion with statutory auditors before the
audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain
any area of concern.

xi. To look into the reasons for substantial de-
faults in the payment to the debenture holders,
shareholders (in case of non-payment of declared
dividends) and creditors.

xii. To review the functioning of the Whistle
Blower mechanism, in case the same exists.

xiii. To approve the appointment of Chief Finan-
cial Officer, if any.

xiv. Carrying out any other function as is men-
tioned in the terms of reference of the Audit
Committee.

xv. Approval or any subsequent modification of
transactions of the Company with related parties.
xvi. Valuation of undertakings or assets of the
Company, wherever it is necessary

Annual Report 2023-24
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b. Nomination and Remuneration Committee.
The members of the Nomination and Remuneration Committee are:

Sl Name of Member of | Capacity Number of Meetings | No. of
No. | Director Committee of the Committee shares
since Held Attended | held in
the
NBEC
1. T. Thomas | 04.06.2021 Chairman, 3 3 Nil
Mathew Non-
Executive,
Independent
Director
2. Kurian C 04.06.2021 Member, 3 3 Nil
George Non-
Executive,
Independent
Director
3. Anna 04.06.2021 Member, 3 3 11,52,500
Alexander Non-
Executive
Director,
(Promoter
group)

The terms of reference of the Nomination and Re-
muneration Committee are as follows:

i. Identifying persons who are qualified to be-
come Directors and who may be appointed in
Senior Management in accordance with Criteria
as laid down and recommend to the Board their
appointment and removal.

ii. Ensure persons proposed to be appointed on
the Board do not suffer any disqualifications for
being appointed as a director under the Compa-
nies Act, 2013.

iii. Ensure that the proposed appointees have giv-
en their consent in writing to the Company;

iv. Review and carry out every Director’s per-
formance, the structure, size and composition
including skills, knowledge and experience re-
quired of the Board compared to its current po-
sition and make recommendations to the Board
with regard to any changes;

v. Plan for the succession planning for directors
in the course of its work, taking into account the
challenges and opportunities facing the Company

and what skills and expertise are therefore needed
on the Board in the future;

vi. Be responsible for identifying and nominating
for the approval of the Board, candidates to fill
board vacancies as and when they arise;

vii. Keep under review the leadership needs of
the organization, both executive and nonexecu-
tive, with a view to ensuring the continued ability
of the organization to compete efficiently in the
market place; and

viii. Ensure that on appointment to the Board,
non-executive directors receive a formal letter of
appointment setting out clearly what is expected
of them in terms of committee services and in-
volvement outside board meetings.

ix. Determine and agree with the Board the
framework for broad policy regarding the criteria
for determining qualifications, positive attitudes
and independence of a director and recommend
to the Board a policy, relating to remuneration for
the Directors, Key Managerial Personnel and oth-
er employees.

Muthoot Vehicle & Asset Finance Ltd.
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x. Review the on-going appropriateness and rele-
vance of the remuneration policy.

xi. Ensure that contractual terms of the agree-
ment that Company enters into with Directors as
part of their employment in the Company are fair
to the individual and the Company.

c. Stakeholders” Relationship Committee

xii. Ensure that all provisions regarding disclo-
sure of Nomination and Remuneration Policy as
required under the Companies Act, 2013 or such
other acts, rules, regulations or guidelines are
complied with.

The members of the Stakeholders’ Relationship Committee are:

SI | Nameof | Memberof | Capacity Number of Meetings |No. of
No. | Director Committee of the Committee shares
. held in
since Held Attended  |{he NBFC
1. Kurian C 21.11.2019 Chairman, 4 4 Nil
George Non-
Executive,
Independent
Director
2. T. Thomas | 21.11.2019 Member, 4 4 Nil
Mathew Non-
Executive,
Independent
Director
3. George 21.11.2019 Member, 4 4 Nil
Muthoot Whole-Time
Jacob Director

The terms of reference of the Stakeholder’s Rela-
tionship Committee include:

i. Resolving the grievances of the security holders
including complaints related to transfer/trans-
mission/transposition and mutation of shares, is-
sue of new/duplicate certificates and also to deal
with all the matters related to de-materialisation
or re-materialisation of shares, change in the ben-
eficial holders of demat shares and granting of
necessary approvals wherever required.

ii. Review of measures taken for effective exercise
of voting rights by shareholders.

iii. Review of adherence to the service standards
adopted in respect of various services being ren-
dered by the Registrar & Share Transfer Agent.
iv. Review of the various measures and initiatives
taken for reducing the quantum of unclaimed
dividends and ensuring timely receipt of divi-
dend warrants/annual reports/statutory notices
by the shareholders of the company”

v. Any such matters that may be considered nec-
essary in relation to security holders and inves-
tors of the Company.

Annual Report 2023-24
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d. Corporate Social Responsibility Committee
The members of the CSR Committee are:

Sl Name of Member of | Capacity Number of Meetings | No. of
No. | Director Committee of the Committee shares
since Held Attended | held in
the
NBFC
1. T. Thomas | 11.08.2021 Chairman, 1 1 Nil
Mathew Non-
Executive,
Independent
Director
2. George 11.08.2021 Member, 1 1 50,46,300
Alexander Non-
Muthoot Executive
Director
(Promoter)
3. Ragesh GR | 11.08.2021 Member, 1 1 Nil
Non-
Executive
Director

The terms of reference of the CSR Committee in-
clude:

i. To do all acts and deeds as required under Sec-
tion 135 of Companies Act, 2013 read with Rele-
vant Rules;

ii. To approve, adopt and alter the Policy Docu-
ments for CSR Committee activities of our Com-
pany;

iii. To supervise, monitor and Direct CSR Com-
mittee activities of the Company and approving

e. Asset Liability Management Committee

Budgets, sanctioning the amount required for
various CSR Activities;

iv. To authorize or delegate any of its power for
administration purposes/expenses related to
day to day activities of Company for CSR to any
member of the Committee;

v. To review CSR activities of the Company on a
regular basis as decided by the Committee on ba-
sis of CSR policy and other guidelines as adopted
by the Committee.

The members of the Asset Liability Management Committee are:

Sl Name of Member of | Capacity Number of Meetings | No. of
No. | Director Committee of the Committee shares
since Held Attended held in
the
NBFC
1. George 11.08.2021 Chairman, Non- | 2 2 50,46,300
Alexander Executive Director
Muthoot (Promoter)
2. George 11.08.2021  |Member, Whole | 2 2 Nil
Muthoot Time Director
Jacob
3. RageshGR | 11.08.2021  |Member, Non- |2 2 Nil
Executive
Director

Muthoot Vehicle & Asset Finance Ltd.




The terms of reference of the Asset Liability Man-
agement Committee are as set out below:

i. The ALCO is responsible for recommending
to the Board of Directors prudent asset/liability
management policies and procedures that enable
the NBFC to achieve its goals while operating in
tull compliance with all rules, and regulations set
by RBI & other regulators.

ii. The ALCO is a decision making unit respon-
sible for balance sheet planning from risk return
perspective including the strategic management
of interest rate and liquidity risks.

iii. The business issues that an ALCO would con-
sider, inter alia, will include product pricing for

f. Risk Management Committee

both deposits and advances, desired maturity
profile and mix of the incremental assets and li-
abilities, prevailing interest rates offered by other
peer NBFCs for the similar services/product etc.
iv. The ALCO would also articulate the current
interest rate view of the company and base its de-
cisions for future business strategy on this view.
In respect of the funding policy, for instance, its
responsibility would be to decide on source and
mix of liabilities or sale of assets.

v. In addition to monitoring the risk levels of the
company, the ALCO should review the results
and progress in implementation of the decisions
made in the previous meetings.

The members of the Risk Management Committee are:

Sl Name of Member of | Capacity Number of Meetings | No. of
No. | Director Committee of the Committee shares
since Held Attended | held in
the
NBFC
1. George 21.11.2019 | Chairman, Non- |4 4 50,46,300
Alexander Executive Director
Muthoot (Promoter)
2. George 21.11.2019 Member, 4 4 Nil
Muthoot Whole-Time
Jacob Director
3. Kurian C 21.11.2019 Member, Non- 4 3 Nil
George Executive, Inde
pendent Director

The terms of reference of the Risk Management
Committee are as set out below:

i. Oversee the development, implementation and
maintenance of the Company’s overall risk man-
agement framework and its appetite, strategy,
principles and policies, to ensure they are in line
with emerging regulatory, corporate governance
and industry best practice;

ii. Oversee the Company’s risk exposures, risk/
return and proposed improvements to the risk
management framework of the company and its
risk appetite, strategy, principles, policies and
standards;

iii. Monitoring the cyber security of the Company
and take appropriate actions/approach to com-
bat cyber threats given the level of complexity of
business and acceptable levels of risk;

iv. Review new risk principles and policy and ma-
terial amendments to risk principles and policy

recommended by the Internal risk management
committee of the company;

v. Oversee adherence to Company’s risk princi-
ples, policies and standards and any action tak-
en resulting from material policy breaches, based
upon reports from the internal risk management
committee;

vi. Review and discuss with the Internal risk
management committee the scope of work of the
Company’s RCU, its plans, the issues identified as
a result of its work, how management is address-
ing these issues and the effectiveness of systems of
risk management;

vii. Review the adequacy of the Company’s Risk
Division’s resources, and its authority and stand-
ing within the Company; and

viii. Review co-ordination between the Compa-
ny’s RCU and the internal auditors.

Annual Report 2023-24
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g. IT STRATEGY COMMITTEE

The members of the IT Strategy Committee are:

S1 | Name of Director | Member of Capacity Number of Meetings | No. of
No. Committee since of the Committee shares held
Held Attended in the NBFC

1. | T. Thomas Mathew | 05.02.2021 Chairman, 4 4 Nil
Non-Executive,
Independent
Director

2. | George Muthoot 05.02.2021 Member, Whole | 4 4 Nil

Jacob Time Director

3. | RageshGR 11.08.2021 Member, Non - | 4 1 Nil
Executive Director|

4. | AneeshCE 05.02.2021 Member, 4 4 Nil
Chief Manager-IT

The terms of reference of the IT-Strategy Com-
mittee are as set out below

i. Approving IT-Strategy and policy documents
and ensuring that the management has put an ef-
fective strategic planning process in place.

ii. Ascertaining that management has implement-
ed process and practices that ensure that the IT
delivers value to the business.

ili. Ensuring IT investments represent a balance

5. General Body Meetings

of risks and benefits and that budgets are acceptable
iv. Monitoring the method that management uses
to determine the IT resources needed to achieve
strategic goals and provide high-level direction
for sourcing and use of IT resources.

v. Ensuring proper balance of IT investments for
sustaining NBFC’s growth and becoming aware
about exposure towards IT risks and controls.

Details of the General Meetings held in the last year.

1. | Type of Meeting (Annual/Extra | Date and Place

Ordinary)

Special resolutions passed

1. | Annual General Meeting

28/09/2023, Registered office

Alteration of Articles of Association
of the Company

6. Details of non-compliance with require-
ments of Companies Act, 2013

During the Financial year 2023-24 there was no
instance of non-compliance with requirements of
Companies Act, 2013, the Accounting and Secre-
tarial standards.

Sd/-
Place: Kochi

Date: August 09, 2024

(DIN: 00016787)

George Alexander Muthoot

Director

7. Details of penalties and strictures

During the financial year 2023-24 no penalty or
stricture has been imposed on the Company by
the Reserve Bank, the stock exchanges, SEBI or
any other statutory authority.

On behalf of the Board of Directors
Sd/-
George Muthoot Jacob
Whole-Time Director

(DIN: 00018955)
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INDEPENDENT AUDITOR’S REPORT

To the Members of
Muthoot Vehicle & Asset Finance Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying financial statements of
Muthoot Vehicle & Asset Finance Limited (‘the Compa-
ny’), which comprise the Balance Sheet as at 31 March 2024,
the Statement of Profitand Loss (including Other Compre-
hensive Income), the Statement of Cash Flow and the State-
ment of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other-
explanatory information.

In our opinion and to the best of our information and ac-
cording to the explanations given to us, the aforesaid fi-
nancial statements give the information required by the
Companies Act, 2013 (‘the Act’) in the manner so required
and give a true and fair view in conformity with the Indi-
an Accounting Standards (‘'Ind AS’) specified under section
133 of the Act read with the Companies (Indian Account-
ing Standards) Rules, 2015 and other accounting principles
generally accepted in India, of the state of affairs of the
Company as at 31 March 2024, and its profit (including oth-
er comprehensive income), its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards
on Auditing specified under section 143(10) of the Act. Our
responsibilities under those standards are further described
in the Auditor’s Responsibilities for the Audit of the Finan-
cial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India ('ICAT’)
together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions
of the Act and the rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropri-
ate to provide a basis for our opinion.

Key Audit Matter

Key audit matters are those matters that, in our profession-
al judgment, were of most significance in our audit of the
financial statements of the current period. These matters
were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key Audit Matters

How our audit addressed the
key audit matter

Assessment of impairment loss allowance based on
expected credit loss (ECL) on Loans (Refer Note 6 of
the financial statements

The loan balances towards vehicle loan, gold loan
business loans, loans against deposits, and other loans
aggregating to INR 29,086.05 lakhs and the associat-
ed impairment allowances aggregating to INR 992.11
lakhs are significant to the financial statements and
involves judgement around the determination of the
impairment allowance in line with the requirements
of the Ind AS 109 “Financial Instruments”.

Impairment allowances represent management’s esti-
mate of the losses incurred within the loan portfolios at

The audit procedures performed by us to assess ap-
propriateness of the impairment allowance based on
ECL on loans included the following;:

* We understood and evaluated the design and tested
the operating effectiveness of the key controls put in
place by the management over

i. the assumptions used in the calculation of ECL and
its various aspects such as determination of Probabil-
ity of Default, Loss Given Default, Exposure At De-
fault, Staging of Loans, etc.;

ii. the completeness and accuracy of source data used
by the Management in the ECL computation; and

iii. ECL computations for their reasonableness.

Annual Report 2023-24
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the balance sheet date and are inherently judgmental.
Impairment, based on ECL model, is calculated using
main variables, viz. ‘Staging’, ‘Exposure At Default’,
‘Probability of Default’ and ‘Loss Given Default’ as
specified under Ind AS 109.

Quantitative factors like days past due, behaviour of
the portfolio, historical losses incurred on defaults and
macro-economic data points identified by the Man-
agement’s expert and qualitative factors like nature
of the underlying loan, deterioration in credit quality,
correlation of macro- economic variables to determine
expected losses, uncertainty over realisability of secu-
rity, judgement in relation to management overlays
and related Reserve Bank of India (RBI) guidelines,
to the extent applicable, etc. have been taken into ac-
count in the ECL computation.

Given the inherent judgmental nature and the com-
plexity of model involved, we determined this to be a
Key Audit Matter.

* We verified the appropriateness of methodology
and models used by the Company and reasonableness
of the assumptions used within the computation pro-
cess to estimate the impairment provision.

* We test-checked the completeness and accuracy of
source data used.

* We recomputed the impairment provision for a sam-
ple of loans across the loan portfolio to verify the ar-
ithmetical accuracy and compliance with the require-
ments of Ind AS 109.

* We evaluated the reasonableness of the judgement
involved in management overlays that form part of
the impairment provision, and the related approvals.

We evaluated the adequacy of presentation and dis-
closures in relation to impairment loss allowance in
the Financial Statements.

Key Audit Matters

Auditor Response

Information Technology system for the financial re-
porting process.

The company is highly dependent upon its informa-
tion technology (IT) systems for carrying out its op-
erations and processing significant volume of trans-
actions, which impacts key financial accounting and
reporting activities. The company has put in place the
IT General Controls and application controls to ensure
that the information produced by the company is com-
plete, accurate and reliable. Among other things, the
Management also uses the information produced by
the entity’s IT systems for accounting, preparation and
the presentation of the financial statements.

Since our audit strategy included focus on entity’s key
IT systems relevant to our audit due to their potential
pervasive impact on the financial statements, we have
determined the audit of IT systems and related control
environment for accounting and financial reporting as
a key audit matter.

Our audit procedures for assessment of the IT systems
and controls over financial reporting, included but
were not limited to the following;:

* Obtained an understanding of the Company’s key
IT systems, IT General Controls which covered access
controls, program/ system changes, program devel-
opment and computer operations i.e. job processing,
data/ system backup and incident management and
application controls relevant to our audit.

* Tested the design, implementation and operating
effectiveness of the general IT controls over the key
IT systems that are critical to financial reporting. This
included evaluation of entity’s controls to ensure seg-
regation of duties and access rights being provisioned
/ modified based on duly approved requests, access
for exit cases being revoked in a timely manner and
access of all users being re-certified during the period
of audit. Further, controls related to program change
were evaluated to verify whether the changes were
approved, tested in an environment that was segre
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gated from production and moved to production by
appropriate users;

* Tested application controls (automated controls),
related interfaces and report logic for system gener-
ated reports relevant to the audit of loans, expenses,
payroll, borrowings and investment among others, for
evaluating completeness and accuracy;

* Tested compensating controls or performed alter-
nate audit procedures to assess whether there were
any unaddressed IT risks that would impact the con-
trols or completeness and/or accuracy of data.

Information other than the Financial State-
ments and Auditor’s Report thereon

The Company’s management and the Board of Directors
are responsible for the other information. The other infor-
mation comprises the information included in the Annual
Report, but does not include the financial statements and
our auditor’s report thereon. The Annual Report is expect-
ed to be made available to us after the date of this auditor’s
report.

Our opinion on the financial statements does not cover the
other information and we will not express any form of as-
surance conclusion thereon.

In connection with our audit of the financial statements,
our responsibility is to read the other information identified
above when it becomes available and, in doing so, consid-
er whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

When we read the Annual Report, if we conclude that there
is a material misstatement therein, we are required to com-
municate the matter to those charged with governance.

Responsibilities of Management and Those
Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the
matters stated in Section 134(5) of the Act with respect to
the preparation of these financial statements that give a
true and fair view of the financial position, financial perfor-
mance, changes in equity and cash flows of the Company

in accordance with the accounting principles generally ac-
cepted in India, including the Accounting Standards spec-
ified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in ac-
cordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and es-
timates that are reasonable and prudent; and design, imple-
mentation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, rel-
evant to the preparation and presentation of the financial
statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is re-
sponsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters relat-
ed to going concern and using the going concern basis of
accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic al-
ternative but to do so. Those Board of Directors are also re-
sponsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of
the financial statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Rea-
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sonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are consid-
ered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise pro-
fessional judgment and maintain professional skepticism
throughout the audit. We also:

* Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and ap-
propriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may in-
volve collusion, forgery, intentional omissions, misrepre-
sentations, or the override of internal control.

* Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are ap-
propriate in the circumstances. Under Section 143(3)(i) of
the Act, we are also responsible for expressing our opinion
on whether the company has adequate internal financial
controls with reference to financial statements in place and
the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by management.

* Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast signifi-
cant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as
a going concern.

* Evaluate the overall presentation, structure and content
of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair pre-
sentation.

Materiality is the magnitude of misstatements in the finan-
cial statements that individually or in aggregate, makes
it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be in-
fluenced. We consider quantitative materiality and quali-
tative factors in planning the scope of our audit work and
in evaluating the results of our works; and to evaluate the
effect of any identified misstatements in the financial state-
ments.

We communicate with those charged with governance re-
garding, among other matters, the planned scope and tim-
ing of the audit and significant audit findings, including
any significant deficiencies in internal control that we iden-
tify during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical re-
quirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Report on other legal and regulatory requirements

1. As required by the Companies (Auditor’s Report) Order,
2020 (“the Order”), issued by the Central Government of In-
dia in terms of sub-section (11) of Section 143 of the Act, we
give in the Annexure B a statement on the matters specified
in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and belief
were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by
law have been kept by the Company so far as it appears
from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (in-
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cluding other comprehensive income), the Statement of
Changes in Equity and the Statement of Cash Flows dealt
with by this Report are in agreement with the books of ac-
count.

(d) In our opinion, the aforesaid financial statements com-
ply with the Accounting Standards specified under Section
133 of the Act.

(e) On the basis of the written representations received
from the directors as on March 31, 2024 taken on record by
the Board of Directors, none of the directors is disqualified
as on March 31, 2024 from being appointed as a director in
terms of Section 164(2) of the Act.

(f) With respect to the adequacy of the internal financial
controls with reference to financial statements of the Com-
pany and the operating effectiveness of such controls, refer
to our separate Report in “Annexure A”.

(g) With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the Compa-
nies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending liti-
gations on its financial position in its financial statements
- Refer Note 39(A) to the financial statements;

ii. The Company has made provision, as required under the
applicable law or accounting standards, for material fore-
seeable losses, if any, on long-term contracts including de-
rivative contracts;

iii. There has been no delay in transferring amounts, re-
quired to be transferred, to the Investor education & Pro-
tection fund by the company.

iv. a. The management has represented that, to the best of
its knowledge and belief, no funds have been advanced or
loaned or invested (either from borrowed funds or secu-

Place : Alleppey
Date :17 May 2024
UDIN :24020566BKBAVY6816

rities premium or any other sources or kind of funds) by
the Company to or in any person or entity, including for-
eign entities (‘the intermediaries’), with the understanding,
whether recorded in writing or otherwise, that the interme-
diary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatso-
ever by or on behalf of the Company (‘the Ultimate Bene-
ficiaries’) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b. The management has represented that, to the best of
its knowledge and belief, no funds have been received by
the Company from any person(s) or entity(ies), including
foreign entities (‘the Funding Parties’), with the under-
standing, whether recorded in writing or otherwise, that
the Company shall, whether directly or indirectly, lend or
invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (‘Ultimate
Beneficiaries’) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered
reasonable and appropriate in the circumstances, nothing
has come to our attention that causes us to believe that the
management representations under sub-clauses (a) and (b)
above contain any material misstatement.

v. The Company has not declared or paid any dividend
during the year.

vi. As proviso to rule 3(1) of the companies (Accounts)
Rules, 2014 regarding the maintaining books of account us-
ing accounting software which has a feature of recording
audit trail facility is applicable to the company with effect
from April 1,2023, and accordingly, reporting under Rule
11(g) of companies (Audit and Auditors) Rules,2014 is not
applicable for the financial year ended March 31,2024

For Rangamani & Co
Chartered Accountants
(Firm Registration No.: 003050 S)

Sd/-
R Sreenivasan
Partner

Membership No. 020566
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2(f) of the Independent Auditor’s Report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
clause (i) of sub-section 3 of Section 143 of the Act, of Muthoot Vehicle & Asset Finance

Limited (“the Company’)

We have audited the internal financial controls with ref-
erence to financial statements of Muthoot Vehicle & Asset
Finance Limited (“the Company”) as of March 31, 2024 in
conjunction with our audit of the standalone financial state-
ments of the Company for the year ended on that date.

Management’s Responsibility for Internal
Financial Controls

The Company’s Board of Directors is responsible for estab-
lishing and maintaining internal financial controls based
on the internal control over financial reporting criteria es-
tablished by the Company considering the essential com-
ponents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Report-
ing (“the Guidance Note”) issued by the Institute of Char-
tered Accountants of India (“ICAI”). These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies,
the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Compa-
ny’s internal financial controls with reference to standalone
financial statements based on our audit. We conducted our
audit in accordance with the Guidance Note and the Stan-
dards on Auditing deemed to be prescribed under Section
143(10) of the Act to the extent applicable to an audit of in-
ternal financial controls, both applicable to an audit of in-
ternal financial controls and both issued by the ICAI Those
Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate in-
ternal financial controls with reference to standalone finan-
cial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain au-
dit evidence about the adequacy of the internal financial

controls system with reference to financial statements and
their operating effectiveness. Our audit of internal financial
controls with reference to standalone financial statements
included obtaining an understanding of internal financial
controls with reference to standalone financial statements,
assessing the risk that a material weakness exists, and test-
ing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The proce-
dures selected depend on the auditor’s judgement, includ-
ing the assessment of the risks of material misstatement of
the standalone financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls sys-
tem with reference to standalone financial statements.

Meaning of Internal Financial Controls with
reference to financial statements

A company’s internal financial controls with reference to
standalone financial statements is a process designed to
provide reasonable assurance regarding the reliability of
financial reporting and the preparation of standalone finan-
cial statements for external purposes in accordance with
generally accepted accounting principles. A company’s in-
ternal financial controls with reference to standalone finan-
cial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dis-
positions of the assets of the company; (2) provide reason-
able assurance that transactions are recorded as necessary
to permit preparation of standalone financial statements
in accordance with generally accepted accounting princi-
ples, and that receipts and expenditures of the company
are being made only in accordance with authorisations of
management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detec-
tion of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the
standalone financial statements.
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Inherent Limitations of Internal Financial
Controls with Reference to Financial State-
ments

Because of the inherent limitations of internal financial con-
trols with reference to financial statements, including the
possibility of collusion or improper management override
of controls, material misstatements due to error or fraud
may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference
to financial statements to future periods are subject to the
risk that the internal financial controls with reference to
financial statements may become inadequate because of

Place : Alleppey
Date :17 May 2024
UDIN :24020566BKBAVY6816

changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects,
adequate internal financial controls with reference to finan-
cial statements and such controls were operating effectively
as at 31 March 2024, based on the internal financial controls
with reference to financial statements criteria established
by the Company considering the essential components of

internal control stated in the Guidance Note issued by the
ICAL

For Rangamani & Co
Chartered Accountants
(Firm Registration No.: 003050 S)

Sd/-
R Sreenivasan
Partner

Membership No. 020566
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements” section of

our report of even date)

Report on Companies (Auditor’s Report) Order, 2020 (‘the Order’) issued by the Central
Government in terms of Section 143(11) of the Companies Act, 2013 (“the Act’) of Muthoot
Vehicle & Asset Finance Limited (‘the Company’)

To the best of our information and according to the expla-
nations provided to us by the Company and the books of
account and records examined by us in the normal course
of audit, we state that:

(i) In respect of the Company’s property, plant and equip-
ment, and intangible assets:

(a) i) The Company has maintained proper records show-
ing full particulars, including quantitative details and situ-
ation of Property Plant & Equipment;

ii) The company is maintaining proper records showing full
particulars of intangible assets.

(b) As informed to us, not all the property plant and equip-
ment have been physically verified by the management
during the year, but there is a regular programme of ver-
ification, which, in our opinion, is reasonable have regard
to the size of the company and the nature of its assets. We
are informed that no material discrepancies were noticed
on such verification.

(c) According to the information and explanations given to
us and the records examined by us and based on the exam-
ination of the title deed provided to us, we report that the
title deeds comprising all the immovable properties of land
and buildings, are held in the name of the Company as at

the balance sheet date.

(d) The company has not revalued its Property, Plant &
Equipment or Intangible assets or both during the year.

(e) The Company does not hold any benami property under
the Benami Transactions (prohibitions) Act, 1988 and rules
made thereunder.

(ii) The Company is engaged primarily in lending activities
and consequently does not hold any physical inventories.
Accordingly, clause 3(ii)(a) of the Order is not applicable.

(iii) (@) The company has granted loans in the ordinary
course of business as a Non- Banking Finance Company to
parties listed in the register maintained under Section 189
of The Companies Act, 2013.

(b) According to the information and explanations given to
us, having regard to the nature of the Company’s business
the terms and conditions of the loans are not prima facie
prejudicial to the interest of the Company.

(c) In respect of loans granted by the Company, the sched-
ule of repayment of principal and payment of interest has
been stipulated and the repayments of principal amounts
and receipts of interest are generally regular as per stipu-
lation.

(d) The total amount overdue for more than 90days, in respect of loans and advances in the nature of loans, as at 31st
March, 2024 is ¥14,09,57,241.13. The Company has taken Reasonable steps for recovery of the principal and interest.

No of Principal Amount Interest Overdue Total Overdue
Cases Overdue
1195 %11,60,02,837.52 32,49,54,403.61 $14,09,57,241.13

(e) Since the Company’s principal business is to give loans,
the provisions of clause 3(iii) (e) of the Order is not applica-
ble to the company.

(f) The company has not granted any loans or advances in
the nature of loans either repayable on demand or without
specifying any terms or period of repayment.

(iv) The Company has complied with the provisions of Sec-
tion 185 and 186 of The Companies Act, 2013, with respect
to the loans and investments made.

(v) In our opinion and according to the information and ex-
planations given to us, the Company has accepted deposits
from the public and the company has complied all the di-
rectives issued by the Reserve Bank of India and the provi-
sions of sections 73 to 76 or any other relevant provisions
of the Companies Act, 2013 and rules framed there under.

(vi) The maintenance of cost records has not been specified
by the Central Government under Sec 148(1) of the Compa-
nies Act, 2013 for the business activities carried out by the
Company. Hence reporting under clause 3(vi) of the Order

Muthoot Vehicle & Asset Finance Ltd.



I Corporate Overview Statutory Reports I Financial Statement

is not applicable.

(vii) (a) According to the information and explanations giv-

en to us, the Company has generally been regular in depos-

iting undisputed statutory dues, including Provident Fund,
Employees’ State Insurance, Income Tax, Goods and Ser-
vice tax, duty of Customs, Cess and other material statutory
dues applicable to it with the appropriate authorities.

(b) Details of Statutory dues referred to in sub clause (a) above which have not been deposited as on March 31, 2024 on
account of disputes are given below:

Name of Period to | Forum where | Amount
Statute Nature Amount which the dispute is paid
of Dues amount pending under
relates. protest
Income Income 37,83,880.00 2011-12 | Commissioner Nil
Tax Tax of Income Tax
Act, 1961
Income Income 32,53,581.00 2013-14 | Commissioner 37,43,450
Tax Tax of Income Tax
Act, 1961 (Appeals)

(viii) According to the information and explanations given
to us, there are no transactions that are not recorded in the
books of account to be surrendered or disclosed as income
during the year in the tax assessments under the Income
Tax Act, 1961.

(ix) (a) According to the records of the Company examined
by us and the information and explanations given to us, the
company has not defaulted in any repayment of loans or
borrowings to financial institution or bank or dues to de-
benture holders.

(b) According to the information and explanations given to
us and on the basis of audit procedure, we report that the
company has not been declared as a wilful defaulter by any
bank or financial institution or government authority.

(c) The Company has not taken any term loan during the
year and there are no outstanding term loans at the begin-
ning of the year and hence, reporting under clause 3(ix)(c)
of the Order is not applicable.

(d) The Company has not raised funds on Short Term Basis
and hence, reporting under clause 3(ix)(d) of the Order is
not applicable.

(e) The Company does not have any subsidiaries, associ-
ates, or joint ventures. Hence, reporting under clause 3(ix)
(e) of the Order is not applicable

(f) The company does not have any subsidiaries, associates,
or joint ventures. Hence, reporting under clause 3(ix)(f) of

the Order is not applicable.

(x) (@) In our opinion, the Money raised by way of further
public offer (including debt instruments) during the year
have been applied for the purpose for which they were ob-
tained and there were no delays or default regarding the
application.

(b) During the year, the Company has not made any pref-
erential allotment or private placement of shares or fully
or partly convertible debentures and hence reporting under
clause 3(x) of the Order is not applicable to the Company.

(xi) (a) To the best of our knowledge and according to the
information and explanations given to us, no fraud by the
Company and no fraud on the Company by its officers or
employees has been noticed or reported during the year.

(b) No report under sub-section (12) of Section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed
under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and
upto the date of this report.

(c) As represented to us by the management, there are no
whistle blower complaints received by the company during
the year.

(xii) The Company is not a Nidhi Company and hence re-
porting under Clause 3(xii) of the Order is not applicable.

(xiii) In our opinion and according to the information and
explanations given to us, the Company is in compliance
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with Section 188 and 177 of the Companies Act, 2013 where
applicable, for all transactions with the related parties and
the details of related party transactions have been disclosed
in the financial statements, as required by the applicable ac-
counting standards.

(xiv) (a) In our opinion the Company has an adequate in-
ternal audit system commensurate with the size and the
nature of its business.

(b) We have considered, the internal audit report for the
year under audit, issued to the Company during the year
and till date, in determining the nature, timing and extent
of our audit procedures.

(xv) In our opinion and according to the information and
explanations given to us, during the year the Company has
not entered into any non-cash transactions with its Direc-
tors or persons connected with them and hence provisions
of Section 192 of the Companies Act, 2013 are not applicable
to the Company.

(xvi) (a) The Company is required to be registered under
section 45-IA of the Reserve Bank of India Act, 1934 and has
obtained the required registration.

(b) The Company has conducted the business as a
Non-Banking Financial Company accepting public de-
posit with a Valid Certificate of Registration from Reserve
Bank of India vide registration number A-16.00042 dated
20.03.2007.

(c) The Company is not a Core Investment Company ('CIC’)
as defined under the regulations by the Reserve Bank of In-
dia and hence reporting under paragraph 3 (xvi) (c) of the

Place : Alleppey
Date :17 May 2024
UDIN :24020566BKBAVY6816

Order is not applicable.

(d) There is no core investment company within the Group
(as defined in the Core Investment Companies (Reserve
Bank) Directions,2016) and accordingly reporting under
clause 3(xvi) (d) of the Order is not applicable.

(xvii) According to the information and explanations giv-
en to us, the Company has not incurred cash losses in the
financial year and in the immediately preceding financial
year hence reporting under clause 3(xvii) of the Order is not
applicable to the Company.

(xviii) There has been no resignation of the statutory audi-
tors of the Company during the year. Hence, the provisions
of Clause 3(xviii) of the Order are not applicable.

(xix) On the basis of the financial ratios, aging and expect-
ed dates of realization of financial assets and payment of
financial liabilities, other information accompanying the
financial statements, the auditor’s knowledge of the Board
of Directors and management plans, we are of the opinion
that no material uncertainty exists as on the date of the au-
dit report that company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall
due within a period of one year from the balance sheet date.

(xx) According to the information and explanations given to
us, during the year the Company is not required to comply
with the provisions of Section 135 of the Act. Thus, para-
graph 3(xx) of the Order is not applicable to the Company.

(xxi) The reporting under clause 3(xxi) of the order is not
applicable in respect of audit of standalone financial state-
ments.

For Rangamani & Co
Chartered Accountants
(Firm Registration No.: 003050 S)

Sd/-
R Sreenivasan
Partner

Membership No. 020566
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MUTHOOT VEHICLE & ASSET FINANCE LIMITED
Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin, Phone: +91 75938 64417
CIN: U65910KL1992PLC006544 | www.mvafl.com | mvflcoadmin@muthootgroup.com

BALANCE SHEET AS AT 31st March, 2024

X in Lakhs
Particulars Note As at As at
No 31 March 2024 31 March 2023
ASSETS
Financial Assets
Cash and Cash Equivalents 4 826.68 7,095.19
Bank balances other than cash and cash equivalents 5 524.26 819.27
Loans 6 28,093.94 23,103.28
Investments 7 1,667.45 1,885.19
Other financial assets 8 150.90 117.08
Non - Financial Assets
Current Tax Assets (Net) 9 - -
Deferred Tax Assets (Net) 20 171.24 169.55
Investment Property 10 10.83 10.83
Property, Plant and Equipment 11 401.86 405.03
Intangible Assets 11 1.58 4.16
Other Non-financial Assets 12 909.08 833.52
Total Assets 32,757.82 34,443.10
LIABILITIES AND EQUITY
Liabilities
Financial Liabilities
Payables
Trade Payables
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and small enterprises 13 54.00 59.99
Other Payables
Total outstanding dues of micro enterprises and small enterprises
Total outstanding dues of creditors other than micro enterprises and small enterprises 14 0.92 6.32
Debt Securities 15 8,769.10 15,008.76
Borrowings (other than debt securities) 16 - 1,453.69
Deposits 17 10,813.98 5,755.20
Other Financial Liabilities 18 1,953.73 2,199.16
Non Financial Liabilities
Current Tax Liabilities (Net) 35 55.20 19.77
Provisions 19 49.40 58.24
Other Non-financial Liabilities 21 154.66 197.39
Equity
Equity Share Capital 22 2,500.00 2,500.00
Other Equity 23 8,406.83 7,184.58
Total Liabilities and Equity 32,757.82 34,443.10
The accompanying notes form integral part of the financial statements
As per our report of even date attached
For and on behalf of the Board of Directors For Rangamani & Co
Chartered Accountants
George M Jacob Ragesh G R R Sreenivasan
Partner
Whole Time Director (DIN - 00018955) Director (DIN-01991210)
PhilipP T Geena Thomas Nrithya Anand

Chief Executive Officer Chief Financial Officer

Place : Cochin
Date :17-05-2024

Company Secretary
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MUTHOOT VEHICLE & ASSET FINANCE LIMITED
Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin, Phone: +91 75938 64417
CIN: U65910KL1992PLC006544 | www.mvafl.com | mvflcoadmin@muthootgroup.com
PROFIT AND LOSS STATEMENT FOR THE PERIOD ENDED 31st March, 2024
Rin Lakhs
. For the Year ended For the Year ended
= Note No March 31, 2024 March 31, 2023
Revenue from operations
Interest Income 24 4,883.39 4,191.72
Dividend Income 25 - 1.97
Net Gain on Fair Value Changes 26 154.36 21.79
Total Revenue from Operations 5,037.75 4,215.48
Other Income 27 952.54 1,984.37
Total Income 5,990.29 6,199.85
Expenses
Finance Cost 28 1,831.39 2,211.31
Fees and Commission Expense 29 13.26 13.18
Impairment on Financial Instruments 30 106.92 426.45
Employee Benefit Expense 31 1,723.40 1,361.67
Depreciation, amortization and impairment 32 74.17 79.56
Other Expenses 33 647.88 677.97
Total Expense 4,397.02 4,770.14
Profit Before Tax 1,593.27 1,429.71
Tax Expense
Current Tax 381.25 112.62
Deferred Tax 0.67 (112.16)
Taxes Relating to Prior Years (17.92) 14.37
Total Tax Expense 364.00 14.83
Profit after Tax 1,229.27 1,414.88
Other Comprehensive Income (OCI)
Items that will not be reclassified to profit or loss:
Remeasurement gains/ (losses) on defined benefit plans (9.38) (2.15)
Tax impact on above 2.36 0.54
Items that will be reclassified to profit or loss in subsequent periods:
Tax impact on above -
Other comprehensive income for the year (net of tax) (7.02) (1.61)
Total comprehensive income for the year 1,222.25 1,413.27
Earnings per Equity share:
(Face value of Rs.10/- each)
Basic (Rs.) 34 492 5.66
Diluted (Rs.) 492 5.66
The accompanying notes form integral part of the financial statements
As per our report of even date attached
For and on behalf of the Board of Directors For Rangamani & Co
Chartered Accountants
George M Jacob Ragesh G R R Sreenivasan
. Partner
Whole Time Director(DIN - 00018955) Director (DIN-01991210)
PhilipP T Geena Thomas Nrithya Anand
Chief Executive Officer Chief Financial Officer Company Secretary
Place : Cochin
Date :17-05-2024
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MUTHOOT VEHICLE & ASSET FINANCE LIMITED
Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin
CIN: U65910KL1992PLC006544 | www.mvafl.com | mvflcoadmin@muthootgroup.com

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st March, 2024

% in Lakhs
Particulars For the Year ended For the Year ended
March 31, 2024 March 31, 2023
A Cash flow from Operating activities
Profit before tax 1,593.27 1,429.71
Adjustments to reconcile profit before tax to net cash flows: - -
Depreciation, amortisation and impairment 7417 79.56
Impairment on financial instruments 106.92 426.45
Finance cost 1,831.39 2,211.31
Loss on sale of Property, plant and equipment 1.08 112
Provision for Gratuity 7.49 6.48
Provision for Leave Encashment (55.48) (38.43)
Profit on sale of investments (0.16) -
Profit on sale of Property, plant and equipment (0.09) (0.25)
Dividend from mutual fund - (1.97)
Net Gain on Fair Value Changes (154.36) (21.79)
Interest income from investment (78.18) 91.71)
Operating Profit Before Working Capital Changes 3,326.05 4,000.48
(Increase)/Decrease in Current Tax Asset - (36.42)
(Increase) / Decrease in Loans (5,097.58) (1,654.08)
(Increase) / Decrease in Other financial asset (33.82) (9.75)
(Increase)/Decrease in Other non-financial asset (92.43) 24475
Increase/ (Decrease) in Other financial liabilities (245.43) 438.14
Increase/ (Decrease) in Other non financial liabilities (42.73) (110.81)
Increase/ (Decrease) in Current Tax Liabilities (383.09) -
Increase/ (Decrease) in Trade payables (5.99) (16.04)
Increase/ (Decrease) in Provisions 46.64 63.73
Cash Generated From Operations (2,528.38) 2,920.00
Financial expenses paid (1,831.39) (2,211.31)
Income Tax Paid 55.20 19.77
Net cash from operating activities (4,304.57) 728.46
B Cash flow from Investing activities
Purchase of Property, plant and equipment and intangible assets (75.48) (113.16)
Proceeds from sale of Property, plant and equipments 0.69 0.85
(Increase)/ Decrease in Bank balances other than cash and cash equivalents 295.01 1,868.40
(Purchase) / Sale of investments 372.27 238.46
Dividend from mutual fund - 1.97
Interest income from investments 78.18 91.71
Net cash from Investing activities 670.67 2,088.23
C Cash flow from Financing activities - -
Increase/ (Decrease) in Deposits 5,058.78 (2,662.08)
Increase / (Decrease) in debt securities (6,239.70) 53.12
Increase / (Decrease) in borrowings (other than debt securities) (1,453.69) 1,453.69
Net cash from financing activities (2,634.61) (1,155.27)
D Net increase/(decrease) in cash and cash equivalents (A+B+C) (6,268.51) 1,661.42
Cash and cash equivalents at Beginning of the Year 7,095.19 5,433.77
Cash and cash equivalents at end of the Year 826.68 7,095.19

The accompanying notes form integral part of the financial statements

For and on behalf of the Board of Directors

Ragesh G R
Director (DIN - 01991210)

George M Jacob
Whole Time Director (DIN - 00018955)

Geena Thomas
Chief Financial Officer

PhilipP T
Chief Executive Officer

Place : Cochin

Date :17-05-2024

Nrithya Anand
Company Secretary

As per our report of even date attached

For Rangamani & Co

Chartered Accountants

R Sreenivasan
Partner
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Statement of Changes in Equity

MUTHOOT VEHICLE & ASSET FINANCE LIMITED

Muthoot Chambers, Opp. Saritha Theatre, Banerji Road, Cochin
CIN: U65910KL1992PLC006544 | www.mvafl.com | mvflcoadmin@muthootgroup.com

a) Equity share capital

2,50,00,000 Equity Shares of Rs.10 each issued, subscribed and fully paid

Whole Time Director (DIN - 00018955)

Philip P T
Chief Executive Officer

Place : Cochin
Date :17-05-2024

Director (DIN - 01991210)

Geena Thomas

Chief Financial Officer

Nrithya Anand

Company Secretary

As at As at
Particulars 31 March 2024 31 March 2023
Balance at the beginning of the year 2,500 2,500
Changes in equity share capital during the year - -
Balance at the end of the year 2,500 2,500
b) Other Equity
Reserves and Surplus Ot CIomprehenswe
ncome
Particulars Total
Statutory Reserve| General Reserve | Retained Earnings dz:;:z;?:;:;::l;ﬁ fn
Balance as at April 01st 2023 2,521.56 86.40 4,599.60 (22.99) 7,184.58
Transfer to reserve Fund in terms of 45 IC of RBI Act 245.85 (245.85) - -
Profit for the year after income tax - - 1,229.27 - 1,229.27
Other Comprehensive Income (OCI) for the year
before income tax - - - 9.38) (9.38)
Income Tax on OCI - - - 2.36 2.36
Balance As at 31 March 2024 2,767.41 86.40 5,583.02 (30.01) 8,406.83
Reserves and Surplus (O CIomprehenswe
Particulars neome Total
Statutory Reserve| General Reserve | Retained Earnings dI::inr:;SI?:;:;:tnlt’loa fn
Balance as at April 01st, 2022 2,239 86.40 3,467.70 (21.38) 5,771.30
Transfer to reserve Fund in terms of 45 IC of RBI Act 282.98 - (282.98) - -
Profit for the year after income tax - - 1,414.88 - 1,414.88
Other Comprehensive Income (OCI) for the year
before income tax - - - (2.15) (2.15)
Income Tax on OCI - - - 0.54 0.54
Balance As at 31 March 2023 2,521.56 86.40 4,599.60 (22.99) 7,184.58
As per our report of even date attached
For and on behalf of the Board of Directors
For Rangamani & Co
Chartered Accountants
Ragesh G R R Sreenivasan
George M Jacob g

Partner

Muthoot Vehicle & Asset Finance Ltd.



I Corporate Overview

Financial Statement

Statutory Reports

1 CORPORATE INFORMATION

Muthoot Vehicle & Asset Finance Ltd. (formerly known
as Muthoot Leasing & Finance Ltd.) was incorporated as a
public Limited company on 08th June 1992. The Company
is a part of the Muthoot Group and was incorporated for
undertaking Hire Purchase operations. The Company has
over the years transformed its business and is, presently, a
multi category Loan portfolio company. The Company has
been into the business of granting loans against security of
vehicles and assets and also accepts public and corporate
deposits predominantly in the state of Kerala and also oper-
ates in Coimbatore in the state of Tamil Nadu. The Compa-
ny has its registered office at 2nd Floor, Muthoot Chambers,
Opp. Saritha Theatre Complex, Banerji Road, Kochi - 682
018 and its Corporate Office at 5th & 6thfloor, Mithun Tow-
ers, K.P.Vallon Road, Kadavanthra, Kochi - 682 020.

The Company obtained a certificate of registration dated
30th November, 1998 (bearing no. 16.00042) issued by the
RBI to carry on the activities of a deposit taking non-bank-
ing financial company (NBFC) under section 45 IA of the
RBI Act, 1934. Subsequently, on change of its name on Oc-
tober 3, 2008 a fresh Certificate bearing No. A-16-00042 was
issued to the company. The Company has been reclassified
as NBFC- Investment and Credit Company (NBFC-ICC).

2 BASIS OF PREPARATION
2.1 Statement of Compliance

The financial statements of the Company have been pre-
pared in accordance with Indian Accounting Standards
(Ind AS) notified under Section 133 of the Companies Act,
2013 read with the Companies (Indian Accounting Stan-
dards) Rules, 2015 (as amended from time to time). These
financial statements may require further adjustments, if
any, necessitated by the guidelines / clarifications / direc-
tions issued in the future by RBIL, Ministry of Corporate Af-
fairs, or other regulators, which will be implemented as and
when the same are issued and made applicable.

2.2 Basis of measurement

The financial statements have been prepared on a historical
cost basis, except for the following assets and

liabilities which have been measured at fair value:

i. Financial assets and liabilities designated at fair value
through profit or loss (FVTPL)

ii. Defined benefit plans

2.3 Functional and presentation currency

The financial statements are presented in Indian Rupees
(INR) which is also functional currency of the Company
and the currency of the primary economic environment in
which the Company operates.

3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

This note provides a list of the significant accounting pol-
icies adopted in the preparation of these financial state-
ments. These policies have been consistently applied to all
the years presented, unless otherwise stated.

3.1 Income
3.1.1 Interest Income

The Company recognizes interest income using Effective
Interest Rate (EIR) on all financial assets subsequently mea-
sured at amortized cost. EIR is calculated by considering all
costs and incomes attributable to acquisition of a financial
asset or assumption of a financial liability and it represents
a rate that exactly discounts estimated future cash pay-
ments/receipts through the expected life of the financial
asset/financial liability to the gross carrying amount of a fi-
nancial asset or to the amortized cost of a financial liability.

The Company recognizes interest income by applying the
EIR to the gross carrying amount of financial assets other
than credit-impaired assets. In case of credit-impaired fi-
nancial assets regarded as ‘stage 3’, the Company recogniz-
es interest income on the amortized cost net of impairment
loss of the financial asset at EIR. If the financial asset is no
longer credit-impaired, the Company reverts to calculating
interest income on a gross basis.

3.1.2 Sale of Services

Income from prepaid instruments is recognized when the
business transactions were successfully performed.

3.1.3 Other Income

The Company recognizes revenue from contracts with cus-
tomers (other than financial assets to which Ind AS 109 ‘Fi-
nancial Instruments’ is applicable) based on a comprehen-
sive assessment model as set out in Ind AS 115 ‘Revenue
from contracts with customers’.

Step 1: Identify contract(s) with a customer: A contract is
defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the
criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A
performance obligation is a promise in a contract with a
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customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction
price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised
goods or services to a customer, excluding amounts collect-
ed on behalf of third parties.

Step 4: Allocate the transaction price to the performance
obligations in the contract: For a contract that has more
than one performance obligation, the Company allocates
the transaction price to each performance obligation in an
amount that depicts the amount of consideration to which
the Company expects to be entitled in exchange for satisfy-
ing each performance obligation.

Step 5: Recognise revenue when (or as) the Company satis-
fies a performance obligation

Revenue from contract with customer for rendering ser-
vices is recognised at a point in time when performance
obligation is satisfied.

(A) Fees and commission

The Company recognizes service and administration
charges towards rendering of additional services to its loan
customers on satisfactory completion of service delivery.

Fees on value added services and products are recognized
on rendering of services and products to the customer. The
income so earned is recognized on successful sales on be-
half of other entities subject to there being no significant
uncertainty of its recovery.

Foreclosure charges are collected from loan customers for
early payment/closure of loan and are recognized on re-
alization.

(B) Dividend Income

Dividend income is recognised when the Company’s right
to receive the payment is established. This is established
when it is probable that the economic benefits associated
with the dividend will flow to the entity and the amount of
the dividend can be measured reliably.

(C) Recowveries of financial assets written off

The Company recognizes income on recoveries of financial
assets written off on realization.

(D) Rental Income

Rental income arising from operating leases is accounted
for on a straight-line basis over the lease terms and is in-
cluded in rental income in the statement of profit and loss.

(E) Net gain on fair value changes

The Company designates certain financial assets for sub-
sequent measurement at fair value through profit or loss
(FVTPL) or fair value through other comprehensive income
(FVOCI). The Company recognizes gains on fair value
change of financial assets measured at FVTPL on net basis

3.2. Financial Instruments

A financial instrument is defined as any contract that gives
rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

All the financial instruments are recognized on the date
when the Company becomes party to the contractual provi-
sions of the financial instruments.

A. Financial Assets

Financial assets include cash, or an equity instrument of an-
other entity, or a contractual right to receive cash or another
financial asset from another entity which normally includes
loan receivables, debt instruments, cash & cash equivalents
etc.

3.2.1. Initial Recognition

All financial assets are recognized initially at fair value in-
cluding transaction costs that are attributable to the acqui-
sition of financial assets except in the case of financial assets
recorded at FVTPL where the transaction costs are charged
to profit or loss.

3.2.2. Subsequent measurement
(a) Financial assets measured at amortised cost

The Company measures its financial assets at amortized
cost if both the following conditions are met:

* The asset is held within a business model of collecting
contractual cash flows; and

* Contractual terms of the asset give rise on specified dates
to cash flows that are Sole

Payments of Principal and Interest (SPPI) on the principal
amount outstanding.

To make the SPPI assessment, the Company applies judg-
ment and considers relevant factors such as the nature of
portfolio and the period for which the interest rate is set.

The Company determines its business model at the level
that best reflects how it manages groups of financial assets
to achieve its business objective. The Company’s business
model is not assessed on an instrument by instrument basis,
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but at a higher level of aggregated portfolios. If cash flows
after initial recognition are realized in a way that is different
from the Company’s original expectations, the Company
does not change the classification of the remaining financial
assets held in that business model, but incorporates such in-
formation when assessing newly originated financial assets
going forward.

The business model of the Company for assets subsequent-
ly measured at amortized cost category is to hold and col-
lect contractual cash flows

After initial measurement, such financial assets are subse-
quently measured at amortized cost on effective interest
rate (EIR). The expected credit loss (ECL) calculation for
debt instruments at amortized cost is explained in subse-
quent notes in this section.

(b) Financial assets measured at fair value through other
comprehensive income (FVOCI)

A financial asset is measured at FVOCI if it is held within a
business model whose objective is achieved by both collect-
ing contractual cash flows and selling financial assets and
contractual terms of financial asset give rise on specified
dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

(c) Financial assets measured at fair value through profit or
loss (FVTPL)

A financial asset which is not classified in any of the above
categories are measured at FVTPL.

B. Financial liabilities

Financial liabilities include liabilities that represent a con-
tractual obligation to deliver cash or another financial as-
sets to another entity, or a contract that may or will be set-
tled in the entities own equity instruments which normally
includes trade payables, debt securities ,other borrowings
etc.

3.2.3. Initial recognition

All financial liabilities are recognized initially at fair value
and, in the case of borrowings, net of directly attributable
transaction costs.

3.2.4. Subsequent measurement

After initial recognition, all financial liabilities are subse-
quently measured at amortized cost using the EIR. Any
gains or losses arising on derecognition of liabilities are rec-
ognized in the Statement of Profit and Loss.

3.3. Derecognition of Financial Assets and liabilities 3.3.1.
Financial Asset

The Company derecognizes a financial asset (or, where ap-
plicable, a part of a financial asset) when the right to receive
cash flows from the asset have expired.

3.3.2. Financial Liability

The Company derecognizes a financial liability when the
obligation under the liability is discharged, cancelled or ex-
pired. Where an existing financial liability is replaced by
another from the same lender on substantially different
terms, or the terms of an existing liability are substantial-
ly modified, such an exchange or modification is treated as
de-recognition of the original liability and the recognition
of a new liability. The difference between the carrying value
of the original financial liability and the consideration paid
is recognized in profit or loss.

3.3.3 Offsetting

Financial assets and financial liabilities are generally re-
ported gross in the balance sheet. Financial assets and li-
abilities are offset and the net amount is presented in the
balance sheet when the Company has a legal right to offset
the amounts and intends to settle on a net basis or to realize
the asset and settle the

liability simultaneously in all the following circumstances:
a. The normal course of business
b. The event of default

c. The event of insolvency or bankruptcy of the Company
and/or its counterparties

3.4. Impairment of financial assets

Expected Credit Loss (ECL) are recognized for financial as-
sets held under amortized cost, certain loan commitments,
etc.

Financial assets where no significant increase in credit risk
has been observed are considered to be in ‘stage 1 and for
which a 12 month ECL is recognized. Financial assets that
are considered to have significant increase in credit risk are
considered to be in ‘stage 2" and those which are in default
or for which there is an objective evidence of impairment
are considered to be in “stage 3’. Lifetime ECL is recognized
for stage 2 and stage 3 financial assets.

In the event of a significant increase in credit risk, allow-
ance (or provision) is required for ECL towards all possible
default events over the expected life of the financial instru-
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ment (‘lifetime ECL").

Financial assets (and the related impairment loss allowanc-
es) are written off in full, when there is no realistic prospect
of recovery.

3.4.1. Treatment of the different stages of fi-
nancial assets and the methodology of de-
termination of Expected Credit Loss (ECL)

(a) Stage3 - Financial asset is credit impaired

The Company recognizes a financial asset to be credit im-
paired and in stage 3 by considering relevant

objective evidence, primarily whether:

* Contractual payments of either principal or interest are
past due for more than 90 days;

¢ The loan is otherwise considered to be in default.

Restructured loans except COVID-19-Restructured Ac-
counts, where repayment terms are renegotiated as com-
pared to the original contracted terms due to significant
credit distress of the borrower, are classified as credit
impaired. Such loans continue to be in stage 3 until they
exhibit regular payment of renegotiated principal and in-
terest over a minimum observation period, typically 12
months- post renegotiation, and there are no other indica-
tors of impairment. Having satisfied the conditions of time-
ly payment over the observation period these loans could
be transferred to stage 1 or 2 and a fresh assessment of the
risk of default be done for such loans.

Interest income is recognized by applying the Effective In-
terest Rate (EIR) to the net amortized cost amount i.e. gross
carrying amount less ECL allowance.

(b) Stage 2- Financial asset having significant increase in
credit risk

An assessment of whether credit risk has increased signifi-
cantly since initial recognition is performed at each report-
ing period by considering the change in the risk of default
of the loan exposure. However, unless identified at an ear-
lier stage, 30 days past due is considered as an indication
of financial assets to have suffered a significant increase in
credit risk. Based on other indications such as borrower’s
frequently delaying payments beyond due dates though
not 30 days past due are included in stage 2.

The measurement of risk of defaults under stage 2 is com-
puted on homogenous portfolios, generally by nature of
loans, tenors, underlying collateral, geographies and bor-
rower profiles. The default risk is assessed using PD (prob-

ability of default) derived from past behavioral trends of
default across the identified homogenous portfolios. These
past trends factor in the past customer behavioral trends,
credit transition probabilities and macroeconomic condi-
tions. The assessed PDs are then aligned considering future
economic conditions that are determined to have a bearing
on ECL.

(c) Stage 1- Financial asset without significant increase in
credit risk since initial recognition

ECL resulting from default events that are possible in the
next 12 months is recognized for financial instruments in
stage 1. The Company has ascertained default possibilities
on past behavioral trends witnessed for each homogenous
portfolio using application/behavioral score cards and oth-
er performance indicators, determined statistically.

(d) Measurement of Expected Credit Loss (ECL)

The assessment of credit risk and estimation of ECL are
unbiased and probability weighted. It incorporates all in-
formation that is relevant including information about past
events, current conditions and reasonable forecasts of fu-
ture events and economic conditions at the reporting date.
In addition, the estimation of ECL takes into account the
time value of money. Forward looking economic scenarios
determined with reference to external forecasts of economic
parameters that have demonstrated a linkage to the perfor-
mance of our portfolios over a period of time have been ap-
plied to determine impact of macroeconomic factors.

The Company has considered the following three main
components for calculating ECL:

1. Probability of default (PD)

Probability of Default is an estimate of the likelihood of de-
fault over a given time horizon. The company uses histor-
ical information where available to determine PD. Consid-
ering the different products and schemes, the company has
bifurcated its loan portfolio into various pools. For certain a
pool where historical information is available, the PD is cal-
culated considering fresh slippage of past years. For those
pools where historical information is not available, the PD/
default rates as stated by external reporting agencies are
considered.

2. Loss Given Default (LGD)

Loss Given Default is an estimate of the loss arising in the
case where a default occurs at a given time. It is based on
the difference between the contractual cash flows due and
those that the lender would expect to receive, including
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from the realization of any collateral.
3. Exposure at Default (EAD)

Exposure at Default is an estimate of the exposure at a fu-
ture default date, considering expected changes in the ex-
posure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or
otherwise, expected draw downs on committed facilities,
and accrued interest from missed payments.

ECL is calculated by multiplying the PD, LGD and EAD
and adjusted for time value of money using a rate which is
a reasonable approximation of EIR.

* Probability of Default (PD) is determined for each stages
of ECL.

* Exposure at Default (EAD) represents the expected bal-
ance at default, taking into account the repayment of prin-
cipal and interest from the Balance Sheet date to the date of
default together with any expected drawdowns of commit-
ted facilities.

* Loss Given Default (LGD) represents expected losses on
the EAD given the event of default, taking into account,
among other attributes, the mitigating effect of collateral
value at the time it is expected to be realized and the time
value of money.

Detailed description of the methodology used for ECL is
covered in the ‘credit risk” section of note No.3.19.

Forward looking information

While estimating the expected credit losses, the Company
reviews macro-economic developments occurring in the
economy and market it operates in. On a periodic basis, the
Company analyses if there is any relationship between key
economic trends like GDP, unemployment rates, bench-
mark rates set by the Reserve Bank of India, inflation etc.
with the estimate of PD, LGD determined by the Company
based on its internal data. While the internal estimates of
PD, LGD rates by the Company may not be always reflec-
tive of such relationships, temporary overlays, if any, are
embedded in the methodology to reflect such macro-eco-
nomic trends reasonably. To mitigate its credit risks on fi-
nancial assets, the Company seeks to use collateral, where
possible.

The collateral comes in various forms, such as securities,
deposits, vehicles, etc. However, the fair value of collateral
affects the calculation of ECL. The collateral is majorly the
property for which the loan is given. The fair value of the
same is based on data provided by third party or manage-

ment judgments. Loans are written off (either partially or
in full) when there is no realistic prospect of recovery. This
is generally the case when the Company determines that
the borrower does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts
subjected to write-offs. Any subsequent recoveries against
such loans are credited to the statement of profit and loss.

3.5. Determination of fair value of Financial
Instruments

The Company measures financial instruments, such as, in-
vestments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an as-
set or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes
place either: Fair value is the price that would be received
to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measure-
ment date. The fair value measurement is based on the pre-
sumption that the transaction to sell the asset or transfer the
liability takes place either:

i. In the principal market for the asset or liability, or

ii. In the absence of a principal market, in the most advanta-
geous market for the asset or liability

The principal or the most advantageous market must be ac-
cessible by the Company.

The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pric-
ing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to

generate economic benefits by using the asset in its highest
and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropri-
ate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of rel-
evant observable inputs and minimising the use of unob-
servable inputs.

The financial instruments are classified based on a hierar-
chy of valuation techniques, as summarized below:

Level 1 financial instruments —Those where the inputs used
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in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company
has access to at the measurement date. The Company con-
siders markets as active only if there are sufficient trading
activities with regards to the volume and liquidity of the
identical assets or liabilities and when there are binding
and exercisable price quotes available on the balance sheet
date.

Level 2 financial instruments—Those where the inputs that
are used for valuation and are significant, are derived from
directly or indirectly observable market data available over
the entire period of the instrument’s life. Such inputs in-
clude quoted prices for similar assets or liabilities in active
markets, quoted prices for identical instruments in inactive
markets and observable inputs other than quoted prices
such as interest rates and yield curves, implied volatili-
ties, and credit spreads. In addition, adjustments may be
required for the condition or location of the asset or the ex-
tent to which it relates to items that are comparable to the
valued instrument. However, if such adjustments are based
on unobservable inputs which are significant to the entire
measurement, the Company will classify the instruments
as Level 3.

Level 3 financial instruments —Those that include one or
more unobservable input that is significant to the measure-
ment as whole.

3.6. Cash and cash equivalents

Cash and cash equivalents include cash on hand, other
short term, highly liquid investments with original matur-
ities of three months or less that are readily convertible to
known amounts of cash and which are subject to an insig-
nificant risk of changes in value.

For the purpose of the statement of cash flows, cash and
cash equivalents consist of cash and short- term deposits, as
defined above, net of outstanding bank overdrafts if any, as
they are considered an integral part of the Company’s cash
management.

3.7. Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost
less accumulated depreciation and accumulated impair-
ment, if any. Cost of an item of property, plant and equip-
ment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade
discounts and rebates, any directly attributable cost of
bringing the item to its working condition for its intended
use and estimated costs of dismantling and removing the

item and restoring the site on which it is located.

Subsequent expenditure related to the asset are added to its
carrying amount or recognized as a separate asset only if it
increases the future benefits of the existing asset, beyond its
previously assessed standards of performance and cost can
be measured reliably. Other repairs and maintenance costs
are expensed off as and when incurred.

3.7.1. Depreciation on property, plant and
equipment

(a) Depreciation is provided on a pro-rata basis for all tan-
gible assets on straight line method over the useful life of
assets which is in line with the estimated useful life as spec-
ified in Schedule II of the Companies Act 2013.The manage-
ment estimate the useful lives as follows:

Assets Useful life
(In years)
Building 60
Computer 3
Electrical Fittings 10
Furniture and fixtures 10
Office Equipment 5
Vehicle 10
Temporary Partitions 1

(b) Depreciation on addition to assets and assets sold
during the year is being provided for on a pro rata basis
with reference to the month in which such asset is added or
sold as the case may be.

(c) The residual values, useful lives and methods of depre-
ciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if ap-
propriate.

(d) Changes in the expected useful life are accounted for by
changing the amortization period or methodology, as ap-
propriate, and treated as changes in accounting estimates.

(e) An item of property, plant and equipment and any
significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected
from its use or disposal.

(f) Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal pro-
ceeds and the carrying amount of the asset) is included un-
der other income in the Statement of Profit and Loss when
the asset is derecognized. The date of disposal of an item
of property, plant and equipment is the date the recipient
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obtains control of that item in accordance with the require-
ments for determining when a performance obligation is
satisfied in Ind AS 115.

3.8. Intangible assets and amortization
thereof

An intangible asset is recognized only when its cost can be
measured reliably and it is probable that the expected fu-
ture economic benefits that are attributable to it will flow
to the Company. Intangible assets acquired separately are
measured on initial recognition at cost. The cost of an intan-
gible asset comprises its purchase price including import
duties and non-refundable purchase taxes, after deducting
trade discounts and rebates, any directly attributable cost
of bringing the item to its working condition for its intend-
ed use following initial recognition, intangible assets are
carried at cost less any accumulated amortization and any
accumulated impairment losses.

Subsequent expenditure related to the asset is added to its
carrying amount or recognized as a separate asset only if it
increases the future benefits of the existing asset, beyond its
previously assessed standards of performance and cost can
be measured reliably.

Intangible assets comprising of software is amortized on
straight line basis over a period of 5 years, unless it has a
shorter useful life. Gains or losses from derecognition of in-
tangible assets are measured as the difference between the
net disposal proceeds and the carrying amount of the asset
are recognized in the Statement of Profit or Loss when the
asset is derecognized.

3.9. Investment Property

Properties, held to earn rentals and/ or capital appreciation
are classified as investment property and measured and re-
ported at cost, including transaction costs, borrowing cost
and other directly attributable cost in bringing the asset to
its working condition for its intended use. Subsequent ex-
penditure is capitalized to the assets carrying amount only
when it is probable that the future economic benefit associ-
ated with the expenditure will flow to the company. An in-
vestment property is derecognized upon disposal or when
the investment property is permanently withdrawn from
use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of prop-
erty is recognized in the Statement of Profit and Loss in the
same period.

3.10. Impairment of non-financial assets

An assessment is done at each Balance Sheet date to ascer-

tain whether there is any indication that an asset may be
impaired. If any such indication exists, an estimate of the re-
coverable amount of asset is determined. If the carrying val-
ue of relevant asset is higher than the recoverable amount,
the carrying value is written down accordingly.

3.11. Retirement and other employee
benefits

3.11.1. Short Term Employee Benefits

The undiscounted amount of short term employee benefits
expected to be paid in exchange for the services rendered
by employees are recognised as an expense during the peri-
od when the employees render the services

3.11.2. Post-Employment benefits
A. Defined Contribution Plans:

All eligible employees of the company are entitled to re-
ceive benefits under the provident fund, a defined contri-
bution plan in which both the employee and the company
contribute monthly at a stipulated percentage of the cov-
ered employee’s salary. Contributions are made to Employ-
ees Provident Fund Organization and Employee State In-
surance Corporation at prescribed rates and are charged to
Statement of Profit & Loss at actuals. The company has no
liability other than its annual contribution.

B. Defined Benefit Plans:
GRATUITY

The Company provides for gratuity covering eligible em-
ployees under which a lumpsum payment is paid to vested
employees at retirement, death, incapacitation or termina-
tion of employment, of an amount reckoned on the respec-
tive employee’s salary and his tenor of employment with
the Company. The Company accounts for its liability for
future gratuity benefits based on actuarial valuation deter-
mined at each Balance Sheet date by an Independent Ac-
tuary using Projected Unit Credit Method. The Company
makes annual contribution to a Gratuity Fund adminis-
tered by Trustees and separate schemes managed by the
Life Insurance Corporation of India (LIC).

The obligation is measured at the present value of the esti-
mated future cash flows. The discount rates used for deter-
mining the present value of the obligation under defined
benefit plan are based on the market yields on Government
Securities as at the Balance Sheet date.

An actuarial valuation involves making various assump-
tions that may differ from actual developments in the fu-
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ture. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the com-
plexities involved in the valuation and its long-term nature,
these liabilities are highly sensitive to changes in these as-
sumptions. All assumptions are reviewed at each reporting
date.

Re-measurement, comprising of actuarial gains and losses
(excluding amounts included in net interest on the net de-
fined benefit liability), are recognized immediately in the
balance sheet with a corresponding debit or credit to re-
tained earnings through Other Comprehensive Income in
the period in which they occur. Re-measurements are not
reclassified to profit and loss in subsequent periods.

3.11.3. Other Long Term Employee Benefits
Accumulated Compensated absences

The Company provides for liability of accumulated com-
pensated absences for eligible employees on the basis of an
independent actuarial valuation carried out at the end of
the year, using the projected unit credit method. Actuarial
gains and losses are recognized in the Statement of Profit
and Loss for the period in which they occur.

3.12. Provisions

The Company creates a provision when there is present ob-
ligation as a result of a past event that probably requires an
outflow of resources and a reliable estimate can be made of
the amount of the obligation.

When the effect of the time value of money is material, the
enterprise determines the level of provision by discounting
the expected cash flows at a pre-tax rate reflecting the cur-
rent rates specific to the liability. The expense relating to
any provision is presented in the statement of profit and
loss net of any reimbursement. A disclosure for a contin-
gent liability is made when there is a possible obligation
or a present obligation that may, but probably will not, re-
quire an outflow of resources. The Company also disclos-
es present obligations for which a reliable estimate cannot
be made. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

3.13. Taxes
3.13.1. Current tax

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation au-
thorities, in accordance with the Income Tax Act, 1961 and
the Income Computation and Disclosure Standards (ICDS)

prescribed therein. The tax rates and tax laws used to com-
pute the amount are those that are enacted or substantively
enacted, at the reporting date.

Current tax relating to items recognized outside profit or
loss is recognized in correlation to the underlying transac-
tion either in OCI or directly in other equity. Management
periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regula-
tions are subject to interpretation and establishes provi-
sions where appropriate.

3.13.2. Deferred tax

Deferred tax is provided using the Balance Sheet approach
on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial re-
porting purposes at the reporting date.

Deferred tax liabilities are recognized for all taxable tem-
porary differences and deferred tax assets are recognized
for deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
the deductible temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed
at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilized. Unrecognized deferred tax assets, if any, are re-
assessed at each reporting date and are recognized to the
extent that it has become probable that future taxable prof-
its will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the year when the asset
is realized or the liability is settled, based on tax rates (and
tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognized outside profit or
loss is recognized either in OCI or in other equity.

Deferred tax assets and deferred tax liabilities are offset if
a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate
to the same taxable entity and the same taxation authority.

3.14. Contingent Liabilities and assets

A contingent liability is a possible obligation that arises
from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain fu-
ture events beyond the control of the Company or a present
obligation that is not recognized because it is not probable
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that an outflow of resources will be required to settle the
obligation.

A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because
it cannot be measured reliably. The Company does not rec-
ognize a contingent liability but discloses its existence in
the financial statements. A contingent asset is a possible
asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the
control of the entity. The company does not have any con-
tingent assets in the financial statements.

3.15. Earnings Per Share

The Company reports basic and diluted earnings per share
in accordance with Ind AS 33 on Earnings per share. Basic
EPS is calculated by dividing the net profit or loss for the
year attributable to equity shareholders (after deducting
preference dividend and attributable taxes) by the weight-
ed average number of equity shares outstanding during the
year.

For calculating diluted earnings per share, the net profit or
loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential
equity shares. Dilutive potential equity shares are deemed
converted as of the beginning of the period, unless they
have been issued at a later date. In computing the dilutive
earnings per share, only potential equity shares that are
dilutive and that either reduces the earnings per share or
increases loss per share are included.

3.16. Cash Flow Statement

Cash flows are reported using the indirect method, where-
by profit before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from reg-
ular revenue generating, investing and financing activities
of the Company are segregated.

3.17. Critical accounting estimates and
judgments

The preparation of the Company’s financial statements
requires Management to make use of estimates and judg-
ments. In view of the inherent uncertainties and a level of
subjectivity involved in measurement of items, it is possible
that the outcomes in the subsequent financial years could
differ from those on which the Management’s estimates
are based. Accounting estimates and judgments are used in

various line items in the financial statements for e.g.:
i. Business Model Assessment

Classification and measurement of financial assets depends
on the results of the SPPI and the business model test. The
Company determines the business model at a level that re-
flects how groups of financial assets are managed together
to achieve a particular business objective. This assessment
includes judgment reflecting all relevant evidence includ-
ing how the performance of the assets is evaluated and
their performance measured, the risks that affect the per-
formance of the assets and how these are managed and how
the managers of the assets are compensated.

The Company monitors financial assets measured at am-
ortised cost or fair value through other comprehensive in-
come that are derecognised prior to their maturity to under-
stand the reason for their disposal and whether the reasons
are consistent with the objective of the business for which
the asset was held. Monitoring is part of the Company’s
continuous assessment of whether the business model for
which the remaining financial assets are held continues to
be appropriate and if it is not appropriate

whether there has been a change in business model and so a
prospective change to the classification of those assets.

ii. Effective Interest Rate (EIR) method:

The Company’s EIR methodology recognises interest in-
come using a rate of return that represents the best estimate
of a constant rate of return over the expected behavioural
life of loans given and recognises the effect of potentially
different interest rates at various stages and other charac-
teristics of the product life cycle (including prepayments
and penalty interest and charges). This estimation, by na-
ture, requires an element of judgment regarding the expect-
ed behaviour and life-cycle of the instruments, probable
fluctuations in collateral value as well as expected changes
to India’s base rate and other fee income/expense that are
integral parts of the instrument.

iti. Impairmentofloansportfolio:

The measurement of impairment losses across all catego-
ries of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows
and collateral values when determining impairment losses
and the assessment of a significant increase in credit risk.
These estimates are driven by a number of factors, changes
in which can result in different levels of allowances. It has
been the Company’s policy to regularly review its models
in the context of actual loss experience and adjust when
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necessary.

iv. Defined employee benefit assets and
liabilities:

The cost of the defined benefit gratuity plan and the present
value of the gratuity obligation are determined using ac-
tuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual develop-
ments in the future. These include the determination of the
discount rate, future salary increases and mortality rates.
Due to the complexities involved in the valuation and its
long- term nature, a defined benefit obligation is highly sen-
sitive to changes in these assumptions. All assumptions are
reviewed at each reporting date.

v. Fair value measurement:

When the fair values of financial assets and financial lia-
bilities recorded in the balance sheet cannot be measured
based on quoted prices in active markets, their fair value is
measured using various valuation techniques. The inputs
to these models are taken from observable markets where
possible, but where this is not feasible, a degree of judgment
is required in establishing fair values. Judgments include
considerations of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

vi. Other estimates:

These include contingent liabilities, useful lives of tangible
and intangible assets etc.

3.18. Valuation techniques

3.18.1. Short-term financial assets and lia-
bilities

For financial assets and financial liabilities that have a
short-term maturity (less than twelve months), the carrying
amounts, which are net of impairment, are a reasonable ap-
proximation of their fair value. Such instruments include:
cash and cash equivalents, trade receivables, balances other
than cash and cash equivalents and trade payables without
a specific maturity. Such amounts have been classified as
Level 2/Level 3 on the basis that no adjustments have been
made to the balances in the balance sheet.

3.18.2. Loans

The fair values of loans and receivables are estimated by
discounted cash flow models that incorporate assumptions
for credit risks, probability of default and loss given default
estimates. Since comparable data is not available, Credit

risk is derived using, historical experience, management
view and other information used in its collective impair-
ment models.

Fair values of portfolios are calculated using a portfo-
lio-based approach, grouping loans as far as possible into
homogenous groups based on similar characteristics i.e.,
type of loan. The Company then calculates and extrapolates
the fair value to the entire portfolio using Effective interest
rate model that incorporate interest rate estimates consider-
ing all significant characteristics of the loans. The credit risk
is applied as a top-side adjustment based on the collective
impairment model incorporating probability of defaults
and loss given defaults.

3.18.3. Financial liability at amortised cost

The fair values of financial liability held-to-maturity are
estimated using effective interest rate model based on con-
tractual cash flows using actual yields.

3.19. Risk Management

The Company’s principal financial liabilities comprise de-
posits, debt securities, borrowings and trade and other pay-
ables. The main purpose of these financial liabilities is to
finance and support the company’s operations. The Com-
pany’s principal financial assets include loans, investments,
cash and cash equivalents, fixed deposits with banks and
other receivables that are derived directly from its opera-
tions. As a NBFC, Company is exposed to various risks that
are related to lending business and operating environment.
The principal objective in Company’s risk management
processes is to measure and monitor the various risks that
Company is subject to and to follow policies and proce-
dures to address such risks.

The Company’s Risk Management Committee of the Board
of directors constituted in accordance with the Reserve Bank
of India regulations has overall responsibility for oversee-
ing the implementation of the Risk Management Policy.
The committee meets at least twice in a year to review the
Risk Management practices. Risk Management department
periodically places its report to the committee for review.

The committee’s suggestions for improving the Risk Man-
agement Practices are implemented by the Risk Manage-
ment department.

Risk Management department shall be responsible for the
following;:

a) Identifying the various risks associated with the activities
of the Company and assessing their impact on the business.
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b) Measuring the risks and suggesting measures to effec-
tively mitigate the risks.

However, the primary responsibility for managing the var-
ious risks on a day to day basis will be with the heads of the
respective business units of the Company. The Company is
generally exposed to credit risk, liquidity risk, market risk
and operational risk.

1. Credit Risk

Credit Risk arises from the risk of loss that may occur from
the default of Company’s customers under loan agree-
ments. Customer defaults and inadequate collateral may
lead to loan losses.

Company’s Risk Management is mainly described in 3 ma-
jor pillars i.e.

1. Defining the Risk Appetite.
2. Guidelines for Risk Acquisition

3. Measuring & Monitoring of Risk
Pillar 1: Defining Risk Appetite.

The Risk appetite is the risk taking ability of the company
and range in which the company wants to operate to get
the return on its investment. Company’s major focus is in
retail segment and more spread out customer base, which
diversifies the risk of concentration of customer segment,
customer profile, asset base etc. This is mainly classified in
the below terms i.e.

i. Setting up Exposure Limits

ii. Defining Customer Risk Profile Standards
iii. Setting up of Loan Sanctioning Powers
iv. Risk based pricing

Pillar 2: Policy Guidelines for Risk Acqui-
sition

In line with set-up risk acquisition standards, Company has
put in place the Credit Policy prescribing appraisal meth-
odology based on the type of customer, business, income
assessment module/s, geographical specific products etc.
but within overall limit of set-up standards.

The credit policies are reviewed on periodical basis after
analysing the portfolio, NPA, Collection feedback etc and
sufficient corrections /updates are being made in the poli-
cy to cover the External and Inherent risk. To ward off any
risk on this count, deviations are to be allowed only by the
delegated authority.

Pillar 3: Monitoring of Risk Acquisition
A. Portfolio Analytics:

A Risk committee (Portfolio Review Committee) is been
Formed, comprising of Department HODs of Collection,
Sales New & Used and Credit, who meets on a periodical
Basis ,ideally on a Quarterly basis to review the collection
portfolio. They also take note of collection strength and cor-
rective measures required if any, time to time and recom-
mend for the policy changes to be done putting the port-
folio under control in accordance with CEO. The Portfolio
Committee also analyses on various parameters like Port-
folio composition (Various product base of New & Used,
Customer categories, and profiles as per credit policy, prod-
uct-wise efficacy etc.) to assess the inherent risks vis-a-vis
rewards and place their reports to the Chief Executive Offi-
cer. For the purpose of assimilation of information, excep-
tion reports, customer feed-backs and inputs from Collec-
tion & Recovery would be incorporated. Portfolio Analysis
would be a continuous exercise for assessing embedded
risks in the portfolio.

B. Default Analytics:

Risk committee would on a continuous basis do the risk
analysis of Early Delinquency Cases and Non Starter Cas-
es, also RCU Negative cases and Alert cases in audits on
random sample basis on credit and operations dimensions
and would present the report to CEO. There would be feed-
back taken from the collection team and RCA (Route Cause
Analysis) report of the Credit team members which would
be decide the future plan of action on the said deal how to
get solution of the particular kind of cases and necessary
changes of policy recommendations if any. Risk Commit-
tee would also assess the Probability of Default (PD) for the
portfolio, products and on Demographic and geographical
dimensions so that learning can be used, for taking prudent
decisions on products and policies by the management.

As an Asset Based Finance Company, collateral manage-
ment is of utmost importance and as funding is on a depre-
ciating asset, LTV parameters are the key to have positive
asset value to Loan Ratio. Therefore assessment of Loss/
Probable losses are also been taken into consideration while
deciding the policy changes in LTV for particular asset and
revisions if any time to time.

3.20. Impairment Assessment

The Company is mainly engaged in the business of provid-
ing vehicle loans which has tenure of between 12 months to
84 months. While in the past, the company had a wholesale
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lending business vertical which extended loans to commer-
cial businesses and mortgage loans which is discontinued
for the time being. The company also provides unsecured
personal loans and trade advance.

The Company’s impairment assessment and measurement
approach is set out in this note. It should be read in conjunc-
tion with the Summary of significant accounting policies.

3.20.1. Definition of default and cure:

The company considers a financial instrument as default
and therefore Stage 3 (credit-impaired) for Expected Cred-
it Loss (ECL) calculations in all cases when the borrower
becomes 90 days past due on its contractual payments. As
a part of a qualitative assessment of whether a customer
is in default, the Company also considers a variety of in-

stances that may indicate unlikeness to pay. When such
events occur, the Company carefully considers whether the
event should result in treating the customer as defaulted
and therefore assessed as Stage 3 for ECL calculations or
whether Stage 2, as appropriate.

It is the Company’s policy to consider a financial instru-
ment as ‘cured” and therefore re-classified out of Stage 3
when none of the default criteria have been present for at
least three consecutive months. The decision whether to
classify an asset as Stage 2 or Stage 1 once cured depends
on the updated credit grade, at the time of the cure, and
whether this indicates there has been a significant increase
in credit risk compared to initial recognition.

Company’s internal credit rating grades and staging criteria for loans are as follows:

Rating Loarg)];]a)y/s {()zzz)due Stages
High grade Not yet due Stage I
Standard grade 1-30 DPD Stage I
Sub-standard grade 31-60 DPD Stage 11
Past due but not impaired 61-90 DPD Stage 11
Individually impaired 91 DPD or more Stage III

3.20.2 Exposure at Default (EAD):

The Exposure at Default is an estimate of the exposure at
a future default date, considering expected changes in the
exposure after the reporting date, including repayments of
principal and interest, whether scheduled by contract or
otherwise, expected draw downs on committed facilities,
and accrued interest

3.20.3 Probability of default (PD):

The Probability of Default is an estimate of the likelihood of
default over a given time horizon. To calculate the ECL for
a Stage 1 loan, the Company assesses the possible default
events within 12 months for the calculation of the 12 month
ECL. For Stage 2 and Stage 3 financial assets, the exposure
at default is considered for events over the lifetime of the
instruments. The Company uses historical information

wherever available to determine PD. PD is calculated using
Incremental 91 DPD approach considering fresh slippage
using historical information.

Based on its review of macro-economic developments and
economic outlook, the Company has assessed that no ad-
justment is required for temporary overlays to determine
qualitative impact on its PD’s as at March 31, 2024 and
March 31, 2023.

3.20.4. Loss Given Default (LGD):

LGD is the estimated loss that the Company might bear if
the borrower defaults. The Company determines its recov-
ery (net present value) by analysing the recovery trends,
borrower rating, collateral value and expected proceeds
from sale of asset. LGD Rates have been computed internal-
ly based on the discounted recoveries in defaulted accounts
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that are closed/ written off/ repossessed and upgraded
during the year. When estimating ECLs on a collective basis
for a group of similar assets, the Company applies the same
principles for assessing whether there has been a significant
increase in credit risk since initial recognition. Company
has adopted LGD at a rate drawn reference from Internal
Rating Based (IRB) approach guidelines issued by Reserve
Bank of India for Banks to calculate LGD where sufficient
past information is not available.

3.20.5. Collateral and other credit enhance-
ments:

The amount and type of collateral required depends on an
assessment of the credit risk of the counterparty. Guide-
lines are in place covering the acceptability and valuation
of each type of collateral.

3.20.6. Liquidity risk:

Liquidity risk is the risk of being unable to raise necessary
funds from the market at optimal cost to meet operational
and debt servicing requirements. The purpose of liquidi-
ty management is to ensure sufficient cash flow to meet all
financial commitments and to capitalise on opportunities
for business expansion. Board of Directors will have over-
all responsibility of monitoring, supervision and control of
the ALM mechanism. Board will have a sub-committee of
Directors (ALM Committee) to review the ALM position
of the company on at least half yearly intervals. An Asset
Liability Committee (ALCO) consisting of senior executive
of the company including the CEO shall be responsible for
the day to day as well as periodic monitoring and control of
Asset Liability management.

3.20.7. Market risk:

Market Risk is the risk that the fair value or the future cash
flows of a financial instrument will fluctuate because of
changes in market factor. Such changes in the values of fi-
nancial instruments may result from changes in the inter-
est rates, credit, liquidity, and other market changes. The
objective of market risk management is to avoid excessive
exposure of our earnings and equity to loss and reduce our
exposure to the volatility inherent in financial instruments.

3.20.8. Interest rate risk:

Interest rate risk is the risk that the fair value of future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The company is subject to
interest rate risk, primarily since it lends to customers at
fixed rates and for maturity periods shorter than the fund-
ing sources. Majority of our borrowings are at fixed rates

.However, borrowings at floating rates gives rise to interest
rate risk. Interest rates are highly sensitive to many factors
beyond control, including the monetary policies of the Re-
serve Bank of India, deregulation of the financial sector in
India, domestic and international economic and political
conditions, inflation and other factors.

In order to manage interest rate risk, the company seeks to
optimize borrowing profile between short- term and long-
term loans. The company adopts funding strategies to en-
sure diversified resource-raising options to minimize cost
and maximize stability of funds. Assets and liabilities are
categorized into various time buckets based on their matur-
ities and Asset Liability Management Committee supervise
an interest rate sensitivity report periodically for assess-
ment of interest rate risks. The Interest Rate Risk is miti-
gated by availing funds at very competitive rates through
diversified borrowings and for different tenors.

3.20.9. Risk Based Pricing:

Company has set its benchmark lending rate band and all
the loan products as per their perceived risk profiling are
priced accordingly. The Rate offered for each category of
customer is based on the asset they are taking, categorisa-
tion as per the credit policy etc.

Approved ROI and PF Matrix (Rate Card) also provides for
concessions in the rate of interest to be charged to the cus-
tomer in wake of competition and market compulsions and
hence has put in place rate approval matrix. It is prudent on
the part of approval authorities to allow concessions in rate
of interests on selective basis and strictly on merits. In case
there is any policy deviation, for which a deviation matrix
is prescribed in the Rate approval Matrix, the above-stated
card rates are additionally loaded as risk adjusted loading.
Therefore by virtue of its Company ensures uniform rates
for all the loans with similar risk profile.

3.20.10 Prepayment risk:

Prepayment risk is the risk that the Company will incur a fi-
nancial loss because its customers and counterparties repay
or request repayment earlier or later than expected, such as
fixed rate loans like ours when interest rates fall.

3.20.11 Operational and business risk:

Operational risk is the risk of loss arising from systems fail-
ure, human error, fraud or external events. When controls
fail to operate effectively, operational risks can cause dam-
age to reputation, have legal or regulatory implications, or
lead to financial loss. The Company cannot expect to elimi-
nate all operational risks, but it endeavours to manage these
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risks through a control framework and by monitoring and
responding to potential risks. Controls include effective
segregation of duties, access, authorisation and reconcilia-
tion procedures, staff education and assessment processes,
such as the use of internal audit.

3.21. Disclosure with regard to dues to Mi-
cro Enterprises and Small Enterprises:

Based on the information available with the Company,

3.22. Segment reporting:

The Company is engaged in the business segment of Fi-
nancing, whose operating results are regularly reviewed by
the entity’s chief operating decision maker to make deci-
sions about resources to be allocated and to assess its per-
formance, and for which discrete financial information is
available. Further other business segments do not exceed
the quantitative thresholds as defined by the Ind AS 108 on

none of the suppliers have confirmed to be registered under Operating Segment”. Hence, there are no separate report-

“The Micro, Small and Medium Enterprises Development able segments, as required by the Ind AS 108 on “Operating
('MSMED’) Act, 2006”. Accordingly, no disclosures relating

to principal amounts unpaid as at the period ended March

Segment”.

31, 2024 together with interest paid /payable are required
to be furnished.

3.23. Utilization of proceeds of Public Issue of Non - Convertible Debentures

During the year 2020 the company has raised through public issue of Secured Redeemable Non- Convertible Debentures
worth Rs. 20,000 lakhs out of which Rs. 8,53,200 was incurred as issue related expenses. Further the company has utilized
the net proceeds during the current year in the following manner;

Description Rupees in Lakhs
Onward lending and for repayment of 19,984.01
interest and principal of existing loans

General corporate purposes 2.45

As at March 31, 2024, the company has temporarily parked unutilized proceeds of the public issue with fixed deposits at
scheduled banks in accordance with the objects stated in the offer documents, the position of which as follows

Facility Rupees in Lakhs

5.00

Balance in Escrow Account

3.24. Corporate Social Responsibility (CSR)

The company has constituted CSR Committee and has undertaken CSR activities in accordance with Schedule VII to the
Companies Act, 2013 mainly through Muthoot M George Foundation. Muthoot M George Foundation, a public charita-
ble trust formed under Indian Trust Act, 1882 having registration under section 12 AA of the Income Tax Act, 1961. The
company has not been required to spent as per Section 135 of the Companies Act, 2013 for the financial year ended March
31,2024

Muthoot Vehicle & Asset Finance Ltd.
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3.25. Frauds during the year

Financial Statement

During the year, no frauds has been committed by customers of the company which has been recovered/written off/

provided for.

Note 4. Cash and Cash equivalents

Particulars

As at
31 March 2024

As at
31 March 2023

Cash On Hand 168.15 220.06
Balance With Banks
-in Current Account 658.53 55.35
-in Fixed Deposit (maturing within a period of three months) - 6,819.78
826.68 7,095.19
Note 5. Bank balance other than Cash and Cash equivalents
Particulars As at As at
31 March 2024 31 March 2023
Fixed Deposit With Banks (Maturing above 3 Months) 444.59 750.47
Unclaimed Dividend 0.02 0.02
Balance for Listed NCD 5.00 5.00
Balance for DMT 47.34 47.34
Unpaid (Unclaimed) interest and redemption proceeds on Non -
Convertible Debentures 27.31 16.44
524.26 819.27

Annual Report 2023-24




@

Muthoot
Vehicle & Asset Finance Ltd.

Financial Statement

Note 6. Loans

Particulars As at As at
31 March 2024 31 March 2023
At Amortised Cost
(A) Loans
I Vehicle Loan 21,351.19 18,288.29
II Business Loan 51.65 171.70
IIT Gold Loan 5,030.75 2,935.01
IV Personal Loan 68.48 2.79
V Loan against Deposit 57.63 36.82
VI Trade Advance 143.79 39.92
VII Mortgage Loan 154.07 238.12
VIII Secured Term Loan - 350.00
IX Corporate Loans 2,228.49 2,165.60
Total (A Gross) 29,086.05 24,228.25
Less: Impairment Loss Allowance 992.11 1,124.97
Total (A Net) 28,093.94 23,103.28
(B)
I Loan to Related Parties 126.38 452.72
II Loan to Others 28,959.67 23,775.53
Total (B Gross) 29,086.05 24,228.25
Less: Impairment Loss Allowance 992.11 1,124.97
Total (B Net) 28,093.94 23,103.28
©
I- Secured
By Tangible Assets 26,587.66 21,983.12
By Intangible Assets 2,228.49 2,165.60
II Covered By Bank/ Govt Guarantee - -
III Covered By Deposits 57.63 36.82
IV -Un-Secured 212.27 42.71
Total (C Gross) 29,086.05 24,228.25
Less: Impairment Loss Allowance 992.11 1,124.97
Total (C Net) 28,093.94 23,103.28
(D)
I Loans in India
- Public Sector - -
-Others 29,086.05 24,228.25
II Loans Outside India -
Total (D Gross) 29,086.05 24,228.25
Less: Impairment Loss Allowance 992.11 1,124.97
Total (D Net) 28,093.94 23,103.28
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Note 8. Other Financial Assets

Particul As at 31?5[ . h
articulars arc
31 March 2024 2023
Security deposits 96.27 93.05
Other financial assets 54.63 24.03
150.90 117.08
Note 9. Current Tax Assets (Net)
As at
Particulars As at 31 March
31 March 2024 2023
Advance tax and tax deducted at source (net of
provisions) - -
Closing Balance - -
Note 10. Investment Property
Particulars Building
Gross block- at cost
As at April 01, 2022 21.59
Additions -
Disposals -
As at March 31,2023 21.59
Additions -
Disposals -
As at March 31,2024 21.59
Accumulated depreciation
As at April 01, 2022 10.76
Disposals -
Charge for the period -
As at March 31,2023 10.76
Disposals -
Charge for the period -
As at March 31,2024 10.76
Net book value:
As at April 01, 2022 10.83
As at March 31, 2023 10.83
As at March 31,2024 10.83

“ Muthoot Vehicle & Asset Finance Ltd.
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Note 11. Property, Plant and Equuipment/ Intangible Assets

(A) Property, Plant and Equipment

Gross Carrying Amount Accumulated Depreciation Net Carrying Amount
As at e . As at . As at As at As at
Particulars 01/04/2023 Additions |Disposals|As at 31/03/2024 01/04/2023 For the Year | Disposals 31/03/2024 31/03/2024 31/03/2023
Land 9.01 - - 9.01 - - - - 9.01 9.01
Building 283.62 - - 283.62 52.97 4.34 - 57.31 226.31 230.65
Furniture and Fixtures 145.05 15.07 0.31 159.80 105.79 7.47 0.15 113.11 46.69 39.25
Electrical Fittings 130.63 9.22 240 137.45 68.41 8.48 1.69 75.20 62.25 62.22
Office Equipments 29.80 2.95 1.55 31.19 14.36 3.82 147 16.71 14.48 15.44
Vehicles 38.57 - - 38.57 38.57 - - 38.57 - -
Computer 155.70 13.15 6.35 16249 138.05 9.12 5.62 141.55 20.94 17.64
Temporary Partitions 277.61 28.42 - 306.03 246.78 37.07 - 283.85 22.18 30.82
Total 1,069.99 68.81 10.61 1,128.16 664.93 70.30 8.93 726.30 401.86 405.03
Gross Carrying Amount Accumulated Depreciation Net Carrying Amount
As at 5 5 As at q As at As at As at
Particulars 01/04/2022 Additions | Disposals|As at 31/03/2023 01/04/2022 For the Year | Disposals 31/03/2023 31/03/2023 31/03/2022
Land 9.01 - - 9.01 - - - - 9.01 9.01
Building 283.62 - - 283.62 48.64 433 - 52.97 230.65 234.98
Furniture and Fixtures 130.15 15.05 0.15 145.05 99.90 6.00 0.11 105.79 39.25 30.24
Electrical Fittings 106.25 27.05 2.67 130.63 63.04 7.35 1.98 68.41 62.22 43.21
Office Equipments 20.70 9.66 0.56 29.80 12.41 2.49 0.54 14.36 15.44 8.29
Vehicles 38.57 - - 38.57 38.57 - - 38.57 - -
Computer 145.33 15.48 5.11 155.70 137.42 5.49 4.85 138.05 17.64 791
Temporary Partitions 243.68 47.74 13.81 277.61 211.46 48.42 13.10 246.78 30.82 32.22
Total 977.31 114.98 22.30 1,069.99 611.44 74.08 20.58 664.93 405.03 365.86
(B) Intangible Asset
Gross Carrying Amount Net Carrying Amount
As at g . As at 5 As at As at As at
Particulars 01/04/2023 Additions |Disposals|As at 31/03/2024 01/04/2023 For the Year | Disposals 31/03/2024 31/03/2024 31/03/2023
Software 78.16 1.28 - 79.44 74.00 3.87 - 77.88 1.58 416
Total 78.16 1.28 - 79.44 74.00 3.87 - 77.88 1.58 4.16
Gross Carrying Amount Accumulated Amortisation Net Carrying Amount
As at g 5 As at q As at As at As at
PSS 01/04/2022 Additions Disposals | As at 31/03/2023 01/04/2022 For the Year | Disposals 31/03/2023 31/03/2023 31/03/2022
Software 78.01 0.15 78.16 68.52 5.48 - 74.00 416 9.49
Total 78.01 0.15 - 78.16 68.52 5.48 - 74.00 416 9.49
Note 12. Other Non - Financial Assets
Particulars £ock £oek
March 31, 2024 | March 31, 2023
Asset Acquired in Satisfaction
of debt 606.97 579.24
Repossessed Assets 177.66 80.44
Income Tax Refund Due 76.08 75.05
Other Advances 41.68 93.37
Contribution To Gratuity Fund 6.69 542
Total 909.08 833.52
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Note 13. Trade Payables

As at As at
g 31 March 2024 | 31 March 2023
Particulars
Total outstanding dues of creditors other than micro
enterprises and small enterprises
Trade Payables for expenses 54.00 59.99
Total outstanding dues of micro enterprises and small
enterprises - -
Closing Balance 54.00 59.99
Note 14. Other Payables
As at As at
Particulars 31 March 2024 | 31 March 2023
Total outstanding dues of creditors other than micro
enterprises and small enterprises
Expense for Capital Goods Payable 0.92 6.32
Total outstanding dues of micro enterprises and small
enterprises - -
Closing Balance 0.92 6.32
Note 14.1 Trade and Other Payables Ageing Shedule
As at
31 March 2024
Less than 1 More than 3
Particulars year 1-2 years 2-3 years years Total
(i) MSME
(ii)Others 53.79 0.59 0.54 54.92
(iii) Disputed dues - MSME
(iv) Disputed dues - Others
As at
31 March 2023
Less than 1 More than 3
Particulars year 1-2 years 2-3 years years Total
(i) MSME
(ii)Others 61.39 4.38 0.54 66.31
(iii) Disputed dues - MSME
(iv) Disputed dues - Others

Muthoot Vehicle & Asset Finance Ltd.
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Note 15. Debt Securities
As at
31 March 2024
. Designated at fair
Ll At Amortised At fair value value through Total
Cost through P&L profit
or loss
Secured Redeemable NCD Privately Placed - -
(Secured by paripassu floating charge on book
debts and Current Receivables)
Secured Non Convertible Debentures Listed* 8,769.10 8,769.10
(Secured by paripassu floating charge on book
debts and Current Receivables)
Total 8,769.10 8,769.10
Debt Securities
In India 8,769.10 8,769.10
Outside India - -
Total 8,769.10 8,769.10
*Includes EIR impact of transaction cost
As at
31 March 2023
Particulars Designated at fair
At Amortised | At fair value value through Total
Cost through P&L profit
or loss
Secured Redeemable NCD Privately Placed - - - -
(Secured by paripassu floating charge on book)
Secured Non Convertible Debuntures Listed* 15,008.76 - - 15,008.76
(Secured by paripassu floating charge on book)
Total 15,008.76 - - 15,008.76
Debt Securities
In India 15,008.76 15,008.76
Outside India - -
Total 15,008.76 - - 15,008.76

*Includes EIR impact of transaction cost

Note 15.1. Secured Redeemable Non-Convertible Debentures

a) Public Issue

The principal amount of outstanding Secured Redeemable Non-Convertible Listed Debentures raised through Public Issue stood at
Rs.8819.83 Lakhs (March 31, 2023 Rs.15,076.19 Lakhs)

Redemption
. Date of eriod from
Series Allotment 31-03-2431403-23 pthe date of Interest Rate %
allotment
17-03-20 - 1.00 | 24 Months 9.25%
17-03-20 1.00 410 | 24 Months 9.25%
17-03-20 - - 24 Months 9.50%
17-03-20 10.00 2,577.40 38 Months 9.50%
) 17-03-20 - 2,561.04 38 Months 9.50%
Secured NCD's 17-03-20 5.00 112882 | 38 Months 9.75%
17-03-20 2,948.23 2,94823 | 60 Months 9.75%
17-03-20 831.44 831.44 | 60 Months 9.75%
17-03-20 2,621.34 2,621.34 | 60 Months 10.00%
17-03-20 2,402.82 2,402.82 | 90 Months 9.67%
TOTAL 8,819.83 15,076.19
Less: Unpaid/(Uncliamed) matured Listed
Non Convertible debentures shown as a part of
Other Financial Liabilities (16.00) (5.10)
EIR Impact (34.73) (62.33)
TOTAL 8,769.10 15,008.76
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Note 16. Borrowings (Other Than Debt Securities)

Particulars

As at

31 March 2024

At Amortised
cost

At fair value
through profit
or Loss

Designated at
fair Value
through profit
or loss

Total

Term Loan
From Banks

Term loan ( Secured by Pari passu charge on current
assets and receivables of the Company)

Other Loan
Loan Against Deposit

Total

Borrowings
In India
Outside India
Total

Particulars

As at

31 March 2023

At Amortised
cost

At fair value
through profit
or Loss

Designated at
fair Value
through profit
or loss

Total

Term Loan

Loan Against Deposit

Loan From Related Parties

Loan From Directors (Unsecured)
Loan From Relatives (Unsecured)

Loans Repayable on Demand
From Banks

Total

Borrowings
In India
Outside India
Total

1,453.69

1,453.69

1,453.69

1,453.69

1,453.69

1,453.69

1,453.69

1,453.69

Muthoot Vehicle & Asset Finance Ltd.
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Note 18. Other Financial Liabilities

Particulars As at As at
31 March,2024 31 March,2023

Interest Accrued and Due

On Debentures - -
Interest Accrued but not Due

On Deposits 163.71 112.41

On Debentures 1,477.31 1,886.37

On ICD 114.98 -
Unpaid Dividend 0.02 0.02
Matured But Not claimed Deposits

From Public 79.61 80.29
Interest Due on Matured but not paid Deposit 1.00 0.08
Unpaid (Unclaimed) interest and redemption
proceeds on Non - Convertible Debentures 27.31 16.44

Prepaid Instruments 53.39 53.39

Prefunding for Mobile wallet 3.72 3.72

Other Financial Liabilities 32.68 46.43
Total 1,953.73 2,199.16

“ Muthoot Vehicle & Asset Finance Ltd.
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Note 19. Provisions
As at As at
Particul
rewars 31 March,2024 | 31 March,2023
Provision for Festival Bonus 14.84 37.33
Provision for Leave Encashment 34.56 20.91
Total 49.40 58.24
Note 20. Deferred Tax Assets (Net)
Particulars As at As at
31 March,2024 | 31 March,2023
Current tax 381.25 112.62
Deferred tax 0.67 (112.16)
Income Tax of Prior Period (17.92) 14.37
Income tax expense reported in statement of profit and loss 364.00 14.83
Income tax recognised in other comprehensive income 2.36 0.54
Income tax charged to OCI 2.36 0.54

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differ from the tax charge that would apply if all the profits had
been charged at India corporate tax rate of 25.168%.A reconciliation between the tax expense and the accounting profit
multiplied by India’s domestic tax rate for the year ended March 31, 2024 and year ended March 31, 2023 is, as follows:

Particulars As at As at

31 March,2024 31 March,2023
Accounting profit before tax 1,593.27 1,429.71
Statutory income tax rate of 25.168% 400.99 361.98
Expenses disallowed in Income Tax Act, 1961 (21.92) 133.18
Effect of derecognition of previously recognised deferred tax assets - -
Additional deduction under Income tax act 2.18 (382.54)
Others - -
Income tax expense reported in the statement of profit or loss 381.25 112.62

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

QTLETIEnS As at As at
Deferred Tax Assets/(Liabilities) 31 March,2024 | 31 March,2023
Fixed asset: Timing difference on account of Depreciation and Amortisation 10.55 7.45
On application of Expected Credit Loss method for loan loss provisions and related 141.52 157.73
adjustments as per Ind AS 109 and amortisation of net income under EIR method
On amortisation of expenses under Effective Interest Rate method for financial 20.25 9.83
liabilities not permitted under Income Tax Act, 1961
On other provisions (1.08) (5.46)
Deferred Tax Assets/(Liabilities) (Net) 171.24 169.55
Reconciliation of deferred tax assets/(liabilities)
Particulars As at As at
31 March,2024 | 31 March,2023
Opening balance 169.55 56.85
Tax income/ (expense) during the period recognised in profit or loss (0.67) 112.16
Tax income/ (expense) during the period recognised in OCI 2.36 0.54
Closing balance 171.24 169.55
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Note 21. Other Non- Financial Liabilities

Particulars As at As at

31 March,2024 | 31 March,2023
Statutory Dues Payable 95.99 60.89
Interest Received From Loans In Advance - 475
TDS Advance Payable 1.88 10.53
Advance received - Asset acquired in Satisfaction of debt - -
Other Advances 56.79 121.22
Total 154.66 197.39

Note 22. Equity Share Capital

22.1 The reconciliation of equity shares outstanding at the beginning and at the end of the period

Particulars As at Sk
31 March,2024 | 31 March,2023
Authorised
2,50,00,000 Equity Shares of Rs.10 each 2,500 2,500
Issued, subscribed and fully paid up
2,50,00,000 Equity Shares of Rs.10 each 2,500 2,500
Total Equity 2,500 2,500

22.2 Reconciliation of the number of Equity shares and of Equity share capital amount outstanding at the beginning

and at the end of the period

Particulars As at As at

31 March,2024 | 31 March,2023
No of Shares O/ s at the Beginning of the Year 250 250
Amount of Share Capital 2,500 2,500
No of Shares Issued During the Year - -
Amount of Shares Issued During the Year - -
No of Shares O/ s at the end of the Year 250 250
Amount of Share Capital 2,500 2,500

22.3 Terms/ rights attached to equity shares

The Company has only one class of equity shares having face value Rs. 10/- per share. All these shares have the same
rights and preferences with respect to the payment of dividend, repayment of capital and voting. The Company declares
and pays dividends in Indian rupees.

In the event of liquidation of the Company, the holders of the equity shares will be entitled to receive any of the remaining
assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the number
of equity shared held by the shareholders.

Muthoot Vehicle & Asset Finance Ltd.
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22.4 Details of Equity shareholders holding more than 5% shares in the company

As at 31 March,2024

Name
No of Shares | % of holding
George Thomas Muthoot 50.00 20.00
George Jacob Muthoot 50.00 20.00
George Alexander Muthoot 50.45 20.18
Sara George 20.52 8.21
Alexander George 20.52 8.21
George M George 20.52 8.21
Name As at 31 March,2023
No of Shares | % of holding
George Thomas Muthoot 50.00 20.00
George Jacob Muthoot 50.00 20.00
George Alexander Muthoot 50.45 20.18
Sara George 20.52 8.21
Alexander George 20.52 8.21
George M George 20.52 8.21
Details of Shares held by promotors
As at
31 March,2024

Name % of change in

shareholding of
Promoters during

No of Shares | % of holding the year

George Thomas Muthoot 50.00 20.00 -
George Jacob Muthoot 50.00 20.00 -
George Alexander Muthoot 50.45 20.18 -
As at
31 March 2023
Name

% of change in
No of Shares | % of holding | shareholding of

George Thomas Muthoot 50.00 20.00 -
George Jacob Muthoot 50.00 20.00 -
George Alexander Muthoot 50.45 20.18 0.08

22.5 Disclosure as to aggregate number and class of shares allotted as pursuant to contract(s) without payment
being received in cash, fully paid up by way of bonus shares and shares bought back.

Fullv vaid up | Fullv vaid up
Particulars pursuant to by way of
contract(s) bonus shares
Equity Shares :
2023-24 Nil Nil
2022-23 Nil Nil
2021-22 Nil Nil
2020-21 Nil Nil
2019-20 Nil Nil
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Note 23. Other Equity

Particulars As at As at

31 March,2024 31 March,2023
Statutory Reserve
Balance at the beginning of the year 2,521.56 2,238.58
Add: Transfer from Retained earnings 245.85 282.98
Balance at the end of the Year 2,767.42 2,521.56
General Reserve
Balance at the beginning of the year 86.40 86.40
Add: Transfer from DRR - -
Balance at the end of the Year 86.40 86.40
Retained Earnings
Balance at the beginning of the year 4,599.60 3,467.70
Add: Profit for the Year 1,229.27 1,414.88
Less: Final Dividend Paid - -
Less: Dividend Distribution Tax - -
Less: Transfer to Statutory Reserve - 20% (245.85) (282.98)
Balance at the end of the Year 5,583.02 4,599.60
Other Comprehensive Income
Remeasurement of defined benefit Plan -
Balance at the begining of the year (22.99) (21.38)
Add: Addition during the Year (9.38) (2.15)
Less: Income Tax on OCI 2.36 0.54
Balance at the end of the Year (30.01) (22.99)
Total 8,406.83 7,184.58

Nature and purpose of other equity

1. Statutory Reserve

Statutory Reserve represents the Reserve Fund created under Section 45 IC of the Reserve Bank of India Act, 1934. Accord-

ingly, an amount representing 20% of Profit for the period is transferred to the fund for the year.

2. Retained Earnings

This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the pro-

visions of the Companies Act, 2013.

3. Debenture Redemption Reserve

MCA wide its notification dated 16th August 2019 exempted NBFCs registered with RBI under section 45 IA of the Reserve
Bank of India Act, 1934 from creation of Debenture Redemption Reserve for both privately placed debentures and public

issue of Debentures

4. General Reserve

General Reserve represents amounts set aside from retained profits as a reserve to be utilised for permissible general pur-

pose as per the Companies Act 2013.

“ Muthoot Vehicle & Asset Finance Ltd.
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Note 31. Employee Benefit Expense
. For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
Salaries and Allowance
Salaries and Allowance (Other than PPI business) 1,347.76 1,082.33
Staff Incentive
Staff Incentive (Other than PPI business) 210.97 155.29
Contributions to Provident and Other Funds 152.15 113.16
Staff welfare expenses 12.52 10.89
Total 1,723.40 1,361.67
Note 32. Depreciation, amortization and impairment
. For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
Depreciation of Tangible Assets 70.30 74.08
Amortization of Intangible Assets 3.87 5.48
Total 74.17 79.56
Note 33. Other Expenses
. For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
Rent, Taxes and Energy Costs 141.77 107.10
Processing Charge - ICD 1.04 -
Repairs and Maintenance 16.44 29.76
Communication Expenses 19.86 19.68
Printing and Stationery 13.14 12.45
Advertisement and Publicity 8.32 9.24
Director’s fees, allowances and expenses 14.60 11.00
Auditor’s fees and expenses 6.36 6.48
Legal & Professional charges 75.96 118.79
Outsourcing Expenses 211.66 258.59
Insurance 19.51 11.90
Rates and taxes 59.78 53.83
Penalty 0.63 0.60
Travelling and Conveyance Expense 47.32 15.41
Bank charges (Other than PPI Business) 6.69 7.50
Other expenditure 4.80 15.64
Total 647.88 677.97
33.1 Auditor's fees and expenses:
. For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
Payment to the Auditor: - -
(i) As Auditor's 4.50 5.50
(ii) For Taxation Matters 1.85 0.93
(ii) For Other services 0.01 0.05
Total 6.36 6.48
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33.2 Expenditure on Corporate Social Responsibility

. For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
a) Gross amount required to be spent by the Company
during the year -
b) Amount spent during the period - -
i) Construction/acquisition of any asset - -
- In cash - -
- Yet to be paid in cash - -
ii) On purpose other than (i) above - - -
- In cash - -
- Yet to be paid in cash - -
Total - -
Note 34. Earnings per share
. For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
Net profit attributable to ordinary equity holders 1,229.27 1,414.88
Welghted average number of ordinary shares for basic 250.00 250.00
earnings per share
Effect of dilution:
Weighted average number of ordinary shares adjusted 250.00 250.00
for effect of dilution
Earning per share (Basic) (Rs.) 4.92 5.66
Earning per share (Diluted) (Rs.) 4.92 5.66
Note 35. Current Tax Liabilities (Net)
} For the year ended
Particulars March 31, 2024 For the year ended March 31, 2023
Advance tax and tax deducted at source (net of
provisions) 55.20 19.77
Closing Balance 55.20 19.77

Muthoot Vehicle & Asset Finance Ltd.
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Note 36. Retirement Benefit Plan

Defined Contribution Plan

Eligible employees of the Company receive benefits under the Provident Fund which is a defined contribution plan wherein both the
employee and the Company make monthly contributions equal to a specific percentage of covered employees' salary. These contributions
are made to the Fund administered and managed by the Government of India and the Company has no further obligation beyond making
its contribution. The Company's monthly contributions are charged to Statement of Profit and Loss in the period in which they are

incurred:

Particul For the period ended | For the period ended
articwtars 31st March , 2024 31st March , 2023
Contributions to Provident and Other Funds 123.88 98.66

Defined Benefit Plan

In accordance with the payment of gratuity under ‘Payment of Gratuity Act, 1972’ of India, the Company provides for gratuity, a defined
retirement benefit plan covering eligible employees. Liability with regard to such gratuity is determined by an independent actuarial
valuation using the Projected Unit Credit method and is charged to the Statement of Profit and Loss in the year. Re-measurement gains and
losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly
in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the Balance Sheet

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status

and amounts recognized in the balance sheet for the gratuity plan.

Net Liability/(Assets) recognised in the Balance S]

Particulars As at 31 March, 2024 | As at 31 March, 2023
Present value of obligations 78.14 56.42
Fair value of planned assets 117.01 99.01
Defined Benefit obligation/ (Asset) (38.87) (42.58)
Asset Ceiling 32.17 37.17
Net Liability/(Assets) recognised in the Balance Sheet (6.69) (5.41)
Post employment defined benefit plan

Net benefit expense recognised in statement of profit and loss As at 31 March, 2024 | As at 31 March, 2023
Current service cost 8.64 6.86
Interest cost on benefit obligation 3.89 2.54
Interest cost on Asset Ceiling 2.56 1.43
Expected return on plan assets (7.64) (4.36)
Actuarial Loss/ (Gain) - -
Net benefit expense 7.45 6.47
Details of changes in present value of defined benefit obligations as follows:

Particulars As at 31 March, 2024 | As at 31 March, 2023
Defined benefit obligation at the beginning of the year 56.42 59.15
Current service cost 8.64 6.86
Past Service Cost - -
Interest cost on benefit obligations 3.89 2.54
Re-measurements due to: - -

a. Actuarial changes arising from changes in demographic assumptions - -

b. Actuarial changes arising from changes in financial assumptions - (3.46)
c. Actuarial changes arising from changes in experience over the past years 17.37 5.84
Benefits pai (8.18) (14.51)
Benefit obligation at the end of the ye: 78.14 56.42
Details of changes in fair value of plan assets are as follows: -

Particulars As at 31 March, 2024 | As at 31 March, 2023
Fair value of plan assets at the beginning of the year 99.01 98.57
Interest income on plan assets 7.64 436
Employer contributions 18.12 7.79
Benefits paid (8.18) (14.51)
Re-measurements: - -

a. Return on Plan Assets 0.43 2.79
Fair value of plan assets as at the end of the year 117.02 99.00
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The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Particulars As at 31 March, 2024 | As at 31 March, 2023

Salary Growth Rate 5.00% 5.00%
Discount Rate 6.90% 6.90%
Withdrawal/ Attrition Rate 43 % p.a 43 % p.a
Mortality TALM 2012-14 (Ult)| IALM 2012-14 (Ult)
Interest rate on net DBO (p.a) 6.90% 4.30%
Weighted average duration of remaining working life 1 year 1 year

A quantitative sensitivity analysis for significant assumption as at March 31, 2024 are as

shown below:

Assumptions
Discount Rate
Discount Rate
Further Salary
Further Salary
Employee turnover
Employee turnover
Mortality Rate

Mortality Rate

A quantitative sensitivity analysis for significant assumption as at March 31, 2023 are as

shown below:

Assumptions
Discount Rate
Discount Rate
Further Salary
Further Salary
Employee turnover
Employee turnover
Mortality Rate

Mortality Rate

Sensitivity Level
Increase by 1%
Decrease by 1%
Increase by 1%
Decrease by 1%
Increase by 1%
Decrease by 1%
Increase in expected
lifetime by 1 year
Increase in expected
lifetime by 3 years

Sensitivity Level
Increase by 1%
Decrease by 1%
Increase by 1%
Decrease by 1%
Increase by 1%
Decrease by 1%
Increase in expected
lifetime by 1 year
Increase in expected
lifetime by 3 years

As at 31 March, 2024
1.69
1.77
1.78
1.74
0.22
0.23

144.00

430.00

As at March 31, 2023
1.23
1.28
1.30
1.26
0.14
0.15

100.00

300.00

The sensitivity is performed on the DBO at the respective valuation date by modifying one parameter whilst retaining other parameters
constant. There are no changes from the previous period to the methods and assumptions underlying the sensitivity analyses.

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant

factors, such as supply and demand in the employment market.

“ Muthoot Vehicle & Asset Finance Ltd.
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Note 41. Capital

1) Capital Management
Objective

The Company’s objective is to maintain appropriate levels of capital to support its business strategy taking into
account the regulatory, economic and commercial environment. The Company aims to maintain a strong capital base
to support the risks inherent to its business, growth strategies and to maximise shareholder value. The Company
endeavours to maintain a higher capital base than the mandated regulatory capital at all times.

Planning

The Company manages its capital structure and makes adjustments to it in light of changes in economic conditions
and requirements of the financial covenants. In order to maintain or adjust the capital structure, the Company may
adjust the amount of dividend payment to shareholders, return capital to shareholders or issue capital securities. No
changes have been made to the objectives, policies and processes from the previous years. However, they are under
constant review by the Board.

2) Regulatory capital

Xin Lakhs
Particulars 31 March 2024 31 March 2023
Tier I capital 10,734.02 9,510.87
Tier II capital - -
Total 10,734.02 9,510.87
Risk weighted assets (RWA) 30,087.61 24,460.66
Tier I CRAR 35.68% 38.80%
Tier I CRAR 0.00% 0.00%
Total 35.68% 38.80%
Regqulatory capital consists of CET1 capital, which comprises share capital, share premium, retained earnings including current
year profit less accrued dividends. Certain adjustments are made to Ind AS-based results and reserves, as prescribed by the
Reserve Bank of India. The other component of requlatory capital is other Tier 2 Capital Instruments.
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Pools As at March 31,2023
Stage 1 Stage 2 Stage 3
New Car Loans 49.44% 49.44% 49.44%
Used Car Loans 43.89% 43.89% 43.89%
Two wheeler Loans 52.10% 52.10% 52.10%
Commercial Vehicle Loans 28.37% 28.37% 28.37%
Business Loan 6.85% N/A N/A
Mortgage Loan 50.00% N/A 50.00%
Personal Loan 54.46% N/A 54.46%
Gold Loan 25.00% 0.10 25.00%
Analysis of risk concentration
Industry analysis
As at March 31, 2024 Financial Services Government Total

Financial assets
Cash and cash equivalent 826.68 - 826.68
Bank Balance other than Cash and 524.26
cash equivalent 52426 B
Loans 28,093.94 - 28,093.94
Investments 700.68 966.77 1,667.45
Other Financial assets 150.90 - 150.90
Total 30,296.46 966.77 31,263.23
Other commitments - - -

30,296.46 966.77 31,263.23

As at March 31, 2023 Financial Services Government Total

Financial assets
Cash and cash equivalent 7,095.19 - 7,095.19
Bank Balance other than Cash and 819.27
cash equivalent 819.27 B
Loans 23,103.28 . 23,103.28
Investments 619.58 1,265.61 1,885.19
Other Financial Asset 117.08 - 117.08
Total 31,754.40 1,265.61 33,020.01
Other commitments - - -

31,754.40 1,265.61 33,020.01

Financial Statement

The company does not cater much region as of now and is in the process of building its business. The whole concentration is based out of south region which has its

credit exposure of risk spread :-

As at March 31, 2024

As at March 31, 2023

Particulars

Stage I

Stage 11

Stage I11

Stage 1

Stage I1

Stage 111

South region

26,889.76

867.20

1,329.08

22,184.35

694.80

1,349.10

Annual Report 2023-24




Muthoot
Vehicle & Asset Finance Ltd.

Financial Statement

- SJUSWI}TLULIOD IO}
L6'TTL'T L8611 11°620°%€ - 67'887'SL TTLILT 10°S€6°C - TI'8ET - 10'7T6'L WIL6'L 86'FVL'VE 3500 PISHIOWIE Je §}9SSE [PURULY [2J0[
- 61'988'T 61'88°T 61'S88°T SjuaULSaAU]
80°ZLL - 80°LTT $)9sse [eDUeUr] IYI0
(%4 09°'991°C 09°S91C 09'S91'C ueo ayerodio) (xi)
€8'ST CL'8ET CL'8ET TU'8ET ueo] 98810 (Tma)
SL'8 00°0S€ 00°0S€ 000S€ RO WD, Paanddg (11A)
¥TeL - 10'6€6'C 10°S€6'C 10°5€6'C ueo] proo (1a)
00'L 76'6€ 6'6€ 6'6€ dueApY apei], (a)
60 - ¢8'9¢ 78'9¢ 78'9¢ syisoda ysureSe sueo (ar)
45 64T - 6LC ueo [euosia J (1)
10CL - 0L TLT 0L TLT 0L TLT ueo] Juawdoaa( ssaursng (11)
L6976 - 67'88C'ST 60'88C'SL 67'887°ST uonedayodAf jsureSe ueoT (1)
- - sueo|
- LT618 LT 618 LT 618 2A0qe UeL} IaY30 aduefeq yueq
- 61'S60°Z 61°660°Z 616602 sjua[eaInba yseo pue ysed
S}asse [erueur]
swayr rejrden
sjudweuI saajuerens s
STDH PaIerossy amsodxd [exa3e[od [ejo ], [e123E109 JAPIYIA Suppiom 1ayzo proo pasn Suippng | Axunpeiy JudwuraAog| sanLmdag yseD J1paxd 03 amsodxa €20T “IE YITEIA e Sy
: BN snding : pue A1ojuaauy pue pue | puejuerg o :
) pIoyasnoy pue yuegq wWnwIxep
$1q2p djoogq
PIAY SJUSWDUBYUS JIPIID PUE [EIAJE[[0D JO dN[BA ITe]
- SJUUIILULIOD I9Y}0)
11266 8€'61T 96'S€0°TE - 6L'ISETT £6'€TH'T GL0€0°S - LO'PST - 80°STLL $6°0S€T PE'SSTTE 1500 paspIoure je s}asse [epurULy [e10.L
- SV'L99'T - S'L99'T SY'£99'T SPUUSIAUL
06'0ST - 06°0ST S}asse [enueUr] Y10
8TTC - 6V'87CC 6¥'82C'C 6¥'87CC ueor] apesodio) (xi)
STCL - L0¥ST L0PST L0PST ueo] 9310 (1114)
- - - - - ULOT WD ], PAINDAG (IIA)
9€'€S - S£'0€0'S GL0€0'S GL0€0'S ueo p[oo (1a)
9T - 6L'€VL 6LEVL [YX54% 2doueApy apel], (A)
850 - €9'28 €9°L8 €9°/8 syisoda(q ysureSe sueo (ar)
9€'C 8%'89 - 81'89 ueo [euosid g (1)
04T - S9'1S Q9’18 G916 ueo] ssaursng (11)
67'€68 - 61'1SE'TT 61'1S€'1T 6T'TISETT uorjedayod Ay ysurede ueo (1)
- - sueo|
- 9Tyes 9T¥es 9T¥es 9A0qE UBY} 1DU}0 dUe[eq dueq
- 89'9¢8 89'9¢8 89'9¢8 sjud[eAInba yses pue ysed
SJasSe [erurUL]
swrayr Tejrded
sjuawewIQ saajuerens St
STDH PaIe0SSy amsodxa [ex33e[[0d [EJO L, Tera3eqion APy A Buppiom 1330 pIoo pasn Suiprm | Arunpeiy Jjuawurasog| sapumdag ysed J1paxd 03 amsodxa $20T “IE YDIEIA € SY
: BN sniding : pue ArojuaAuy PIOasTOR pue pueq| puejue[g pue sueg o : N ——
‘s1qap jooq :
PI9Y SJUSWIDUBYUD JIPIID PUE [EIAJE[[0D JO IN[BA Ie]
Sy ul x

‘pap1aoad st ueof ayy ‘onyer anjea 0} ueof jo Adrjod Auedurod ayy uo paseq pue Auedurod jo sureu ayy ur pajedsayjodAY ST APIYRA AT, * S[IIYRA Jo UonedayodAy jsureSe ueo] apMLA ap1aoid jusuradeuey
-:SMO[[OJ Se aTe [e1aje[[od Jo ad Ay urewr ay ],

"SI JTPaId 03 9mMsodxa 39U 2} pue ‘(S93eal 31 Yorym 03 amsodxa ayy
ueyy 193eaId ST p[ay [eId)e[[0d JO AN[EA ITeJ AU} YDIYM O} JUdIXd ) [erajefjod snjdins Aue ‘[e1d}e[[od Jo anjea Irej [ej0} AU} SMOUS Os[e AT, 'Jasse [eIUeUTy Jo sse[d Aq YSLI 3IPaId 0} arnsodxa wnwrxew ayy moys saded Surmorjoy ayy uo sajqey ay [,

‘[exayer[od jo ad 43 yoea jo uonenyea pue Aiqeidasoe ayyy Surraaod adeyd ur axe saurppmo) *A3red10IUN0D Ay} JO NSLI JIPAID Y} JO JUSWSSAsSse ue Uo spuadap parmbai [erayejoo jo ad4) pue yjunowe ay |,

SJUIWADUBYUD JIPAID I3Y}0 pue [e1d)e[[0D)

Muthoot Vehicle & Asset Finance Ltd.

108



-
=
£
[}

)
[0}

)

9p]

—
<

i
=]
oo}
=]

o=

89

Statutory Reports

Corporate Overview

‘Bunzoday Juawi8ag - goT Sy put ayj 1ad se paynuapr sjuawdas a[qerrodar ajeredas ou axe a1ay) pue Supueuly jo ssaursnq ayy ur pagedus Ajurewd st Auedwo) ay 1,
Sunrodar yjuaw8ag

'900Z “PV IS Iopun pardysidar sxarddns ayy

0} anp syunowe ou are a1y} (1Y AIINSIN)900T PV Juswdopadq sesudIojug WNIpajA pue [[EWS OWIA dU} dpun sniejs 1oy Surpredar 1eak ayy Surmp sarddng ayy woxy Auedwo)) ay) Aq PIATEISI UOTJEULIOJUT UO JUSJXd Y} O} pUe U0 paseq
sasudiajuy [[ewrg pue sastdiajuy OIIJA 03 SINP 0} preSar YJIm 2ImsopsI(q

*JIpNE [EUISJUT JO ISN 3} S YINS ‘53559001d JUsUISSasse pue UOTedNpa Jjels “sampadoid UOTIRIIDU0IAI PUE UOTJESLIOYINE ‘SS3008 ‘Sainp

o uonje3a139s 9ATIOAJFO IpNOUL S[oLU0)) ‘sYSLI [enuajod 03 Surpuodsar pue Suriojiuowr Aq pue YIoMaurery [0LU0d B YInoay) s)SLI 9oy} 93eurwr 0} SINOABIPUD J1 Ng ‘sysHI [euorjerado [[e ayeurnurd 03 10adxa jouued Aueduwo)) ay[, 'ssof [eroueury
03 peay 1o ‘suonjesridur AroyenSar 1o (e8] aaey ‘uorjeindar 0y adewrep asned ued sysir feuonerado ‘A[pAndagze ajerado 0] [1e] S[OIUOD USLAA SJUSAS [EUID)Xd IO PNkl “I0LID Uewny| ‘aInfrej sua)sAs woly Surstre ssof Jo s ayj st ysu [euoperadQ
[su ssaursnq pue [euoyerddo

‘[TeJ Sa1eI }Sa1a3UT Uaym sadeSrow ajer paxy se yons ‘pajdadxe uey 1ayey 1o 1a1[res juswkedar ysanbar 1o Aedar sanredisjunod pue s19UI03SND S)T AsNEIA SSO[ [RIDURUI] € INdUT [[Im Auedwio)) ayy yeys ssir ayy st st juswkedar g

Systr yuawiAedarg

- - 9sLAIIP 9T

- - aseardur 9T

sSuimorrog uQ

€C-€0-1€ YC-€0-1€

:SMO[[0J s ‘SSurmorIoq
ajex Sunjeoyy uo pedwr ay) ySnoayy pajoajye si xe} 210Jaq 11joid ay) “Juelsuod pay Sa[qeLIeA IO [ YITAL Pa3dajje sSurmoiioq jo uontod aif uo sajer 3saxaur ayy ut a3ueyd s[qissod A[qeuoseal e 0} AJ1ARISUSS 31} sajeIISUOWdP [ e} SUIMO[[0] YL,

*SI0UD} JUDIDJJIP 10J PuL SSULMOLIO] PILJISIDAID
ySnoayy sayer aannadwod A1aa je spuny Surreae Aq pajyednru st Xsny 2ey 1SAISIUT ], "SHSLI dJel }SaIajul Jo judwssasse 10§ Aqresrporrad jrodar Ajanisuss ajer jsarajur ue asiazadns sapruwo)) juswadeue]y AN[Iqer] 19ssy pue ssnLmjew
IIDU} UO Paseq S}o3ON( dUIl} SNOLIEA OJUI PIZLIOZa1ed 91k SaNIIqeI] PUe S}assy ‘spuny Jo AJ[Iqe)s 9ZIUIXeuw pue }S0d dZIWIUN 0} suondo SuIsIer-admosar payIsIoAIp aInsua o} sardajens Surpuny sydope Aueduwrod ayy, "sueo] urw}-guoy pue wid}
-310ys usamiaq ajord Surmourroq aznundo 03 yass Auedurod ayy Ssix ajel 3sa10)ur deureUr 03 JPIO U] *SI0OEJ IAYI0 PUE UOHE[JUT ‘SUOHIPUOD [ednI[od pue dIUIoU0dd [EUOTEUIdIUT Uk JIIS3WOP “eIpu] Ul J0}03s [eIdURULf U} JO uone[nSaiap “erpuy
JO Yueq 2AI19s3Y Ay Jo samrjod Arejouowr ayy Surpniour ‘onuod puokaq s10joey Aueur 0} dARISUIS ATYST oIe SajeI JSOIAIUT ST dJe JSIDJUT 0} ISLI SPALS sajer Suneory je sSurmorrog "sadmos Jurpuny oy ueyy 19310ys sporad Ajumjewr 105 pue
Sajel PaxIy Je SIDWO0}SNd 0} Spusd] 31 douts A[Lrewrtid Sysix ajer jsaxajur 03 30alqns st Auedwiod dY T, *Sye 1S2IIUT JOd LW UT SIFURYD JO ISNELI] 9FLNION[J [[LM JUSWNISUT [LIDURULJ € JO SMO[J YSED dINJNJ JO INJRA Iref Y} Jey}) YSLI AU} ST JSLI d}e }SAIUL

S[STY dey Jsardju]

:SMO[[0] Sk YSLI }ayIeur Jo sad £} omy 03 pasodxe
st Auedwio) ay[, *spuswnnsur [eUBUI U JUSISYUI AJI[IJE[OA d3Y) 0} 2unsodxa 1no adnpar pue ssof 0 A3mba pue sgurures mo jo arnsodxa dAISS30Xd PIOAE 0} ST JusLIDFLURU SLI J93IeU JO ANIR[qO 3y, ‘saueyp jasjew Jayjo pue ‘Ajpmbiy 41pad
“S9)eI 1SAIAUT A} UT SIJueld Wwoy JNsax AeW SJUSWNISUT [EDURUTJ JO SAN[EA 3} UT saSUeld Yong "10joej JO3IeW Ul sadueyd Jo asnedaq a1enjonyj [[ImM JUSWNHSUT [EDUBUTJ € JO SMO]J [Sed 2Injny oy} 10 aNJeA Irej au} Jeyy SSL ay} ST 3sny 191

SISH 3IRIAL (1T

109

Annual Report 2023-24



Muthoot
Vehicle & Asset Finance Ltd.

Financial Statement

S7°004 £9°'16C 6€60'8C 11°266 $0°980°6C 801
¥8°L8¢ 99°08T 19°09Z 87°899 80°6C€'T ¢ a8e15 eoL
T6°0€ 9t'e 78°TE8 8€PE 0T°298 7 38wg
69°'18C 9901 15700592 gC'68¢ 9/°688°9C 1 98e1g
reroiqng
¢ 98ug sunrou (IO V1) SUIUoIsIA0I] pue uonedyIsse))
19SS “UORTUS009Y SWOIU] JUSLIND IOPUN PIIDA0D
79%ug J0U INq 60T SV PuJ Jo 9dods a3 U oIe YoIryM 230
8015 ‘SPUSW}TUILIOD URO] “S39juerens se Yons swajl WDyi0
€8'48¢ S9°081 09094 8%'899 80'6CET VdN 10j [e103qng
¢ a3eig $S0
19'99 LT°/8 08°1¥¢C 84°CST 8TY6¢ [njqnop 1o} fejoiqng
- ¢ a3eig s1eak ¢ uey) 210N
- ¢ adeig s1eak ¢ 03 T
19°99 LL'L8 09°T¥C 8/°CCL 8C¥6E ¢ a3uig 1ea£ 1 03 dn - njaqnog
e 8¥'¢c6 0T'61S 0461¥ 08'¥%¢6 ¢ a3e1g piepueisqng
(VAN) S19sSY Sururioyis J-uoN
19°C1E CO'TIL €E°EEELT €9y 96'9SL°LT Tejoiqng
60€ i 78°Ces 8ETE 0T'298 7 98eg R
69°18¢C 9G°201T 160059 GT68¢ 9£'688'9C 1 o3ei5
sjassy Sururiojag
9)-6) = (2) 9 (®)-(e)=(9) b € [/ I
suLIou 4oV Il 601 SV SV
pue suorsiaoxd suriou JOVYJ 1od se junoury puj 1epun paxmbax 60T SV puJ 12d se
60L SV pPuI paxmbaz suorsiaoxg Surire) jaN se (SUOISIA0L]) puj 12d se junoury UOIEdJISSE[D JISSY SWHON 18y 12 SE UOREDLISSE]D 3255V

U29M33q DU

SIDUEMO[[Y SSO]

Suifire) sso1n)

TOREdTIISSe]) J9SSY

SamsoPSIA 19 Ty 910N

Muthoot Vehicle & Asset Finance Ltd.

110



-
=
£
[}

)
[0}

)

9p]

—
<

i
=]
oo}
=]

o=

89

“(a1quonddv f1) jy81am ysii 10 Suruoisieod 1aySiy jov433 10U Op YOLYM SPDUDQPY PaANIONISaY pAvpuvis Jo saandyf ayy Surpnpox

Sunmonnsay 192 NS IBpUn

e 949 I8¢ $6°€T e 949 19°¢  |96'¢e UO3I9Y} UOISIAOCL]
. . . . . . . . P —— (ss9mm3y Sursopp) X1 3y
¥'LLT 90°LT 0P ¥e'9€T YvLLT 904 [VOFL  |PE9EC Ip v JO 1 UDIBJA UO SE SJUNODDY paInioNIsay L
9 S 9 0s 19 00 9 0S SI9MOLIO] JO "ON
m - - - - - UOdIA[} UOISTAOL]
o Ad 9y
- - - - - g
wl UIPUEISING Jmowy Surmp sjunodoe paInjoNNSaI Jo SJFO-ALIA 9
R~ A
= - - - - - SI2MO110q JO "ON
)
..m I8¢ 19¢ 19¢ 19°¢ U0} UOISIAOL]
= Suumn,
g ’ - ) - ) ) g ©}S)NO JUNO Ad o sutinp
195 vt vt vt vovL VIPUBISING Junowy SJUNODDE PaINIOINISAI JO suonepesd umoq s
9 - 9 - 9 9 SIOMOLIO] JO "ON
xau apy Jo Juraur3a
UOQI3} UOTSIAOL] Ad3 ' 3 fuiesq
AU} € SIOUBAPE PIEPUL)S PIINIONISII
2 3 Se UMOLS ¢ J0U PIdU DU pue X
.9 WIPUBISINOJUNOWY | 51 10 pua oy 32 JySrom Ysit [euonIppe 1o 4
W / pue Suruorsiaoxd 1oySny joenje o} asead
9} SI2MOI10q JO "ON
= UDIYM S3DUBAPE PIEPUR]S PAINJINISIY
w <90 <€9°0 <90 <990 U02I3Y} UOISIAOL]
S Ad a3 Sunmp £103a3e0
= g - : : : Surpuejsino junour :
ml 9 9 o 19 fpueIsino 3 v paepue)s parnjonmnsar o} suonepeid dn €
) € - - ¢ ¢ ¢ SI2MO110q JO "ON
)
- - - - - - - - UOdIA} UOISIAOL]
- - - - - - - - Surpuejsino junowry 1eak oy Surmp Surmyonnsar ysary| ¢
- - - - - - - - SIOMOLIOQ JO "ON
6185 68°¢ 0€PS 61'8 68'c  |0EFS UO3I9Y} UOISIAOCL]
80°SLS 06" 8T°9 X : : Surpuejsino junour +(s2m3y Buruado) x4
L 8€ 195 80°GLS 06'8¢ 81985 Ip Vo jo 1 judy uo se siunosy pornonasoy| ¢
LL 6 89 LL 6 89 SIdMOLIO] JO "ON
=] = @] 7 7 = = o 7 ) =1 = o » » =1 = o] @ ©
=) o £ = =) o £ = =) o = = Q o £ =
g & g & 5 g B ] 3 5 | e |2 || 8|82 |2 ]| |8 sireRa
= g @ o = g @ o = o @ o = g @ o
=3 & B =3 g B =3 & B =3 Iy B
=8 2 a £ 2 a E 2 2 2 ] a ‘ON
& & 5 & UOHEIJISSE]D JOSSY
= = =3 = ‘IS
o a & (=%
Te101 SIYIO [ WSTURYIIA Y AD IPpun Surmyonnsay jo adAL

(sydjej urunowy)

¥ xipuaddy

SJUN050Y paINjoN[say JO 2INsoPSI(q 'L SY 2I0N

111

Annual Report 2023-24



Muthoot
Vehicle & Asset Finance Ltd.

Financial Statement

9107 “apo) Moydniyuvg puv Aouaajosuy ayz Jo (£)€ 1013935 Ul pauLfop sy,

k0L

SO

SFNS “Horym JO

LSU0sId 9erodio)

SUeOT [EUOSId]

ueyd uonnjosax
3y} Jo uoryejuauraduur
3y} Jo Junodxde
uo suorstaoxd ut aseardu]

(2)

uorjejuawa[duur
pue uefd sy} jo uoryed0AUL
u9aM33q Surpnpur
‘Kue J1 ‘pauonpues
Surpunj feuonIPPY
(@

SOTJLINDIS
I3}0 OJUI PI}I3AUO0D
SeM u&_ﬁ— a&@mu wo junoure
a1e32133e /(g) 3O ()

uerd ay3 Jo uonyejuawaduur
910J3q (V) 3& pauonjuaw
sjunodde 03 amsodxa

(@)

Mopurm
STy} I9pun pajusuwaydur
ud3q sey uerd uonnjosax

Qh@&g sjunodoe .«o M@QEH—Z

(v)

1aMmoxrroq yo adAy,

SUp[e Ul Junoury

SJUNO020Y PaIMNLSOY-61-UIAOD

12-0202/8%0'70° 1¢/€/D9°d9°0ON O ON Te[MdII) 0} Juensimg s3InsoPsIA 19 TSP 10N

Muthoot Vehicle & Asset Finance Ltd.

112



-
=
£
m %S %909 %¥T9 %TLS (%) oney a5e1340) A)pmbry Sl
%) 20°96L - L9'0€T - S6'IEL - S8'TH1 - sMoInQ yse) 9N [e0 L 4!
= 00°080°y 00080y 1v'T6L 1°T6L 68°€78 68°€78 L8918 L8918 VTIOH [€)0], €l
-
9
m S8'SOL €I'Iv6 SP'SIL P6'€S6 L6'TIL 0€°6¥6 LY'66L 96°S90°1 smoyuyg yse) [ejo L cl
c z N - - N B B - SMO[JUI [SED 1Y 11
53
S8°S0L €I 1v6 SYSIL $6'€56 LOTIL 0€°6¥6 LY'66L 96'S90°1 somsodxo Furwogiad AJny woiy smopyuy [0
urpus] paIndog 6
SMO[JU] yse)
)
«m 80'¥81°€ LL'89LT 99°7TS 6V vSh 08°LTS 96'8SY 0y ILS L8'96V smopnQ ysed [ejoL 8
nm; suonesI|qo 3urpuny JudFunNUod 1Y) L
o~ LY €¥0°€ 0S'9¥9°C 98'65€ °6'TlE 07'99¢ £7'81¢ LOTIY e8¢ SUONE3qO SuIpuny [ENJOBNUOD YO 9
> - - - - - - - - San1[1owy Aupmbry pue 1par) (1)
—
9 sjonpoid
.m 199p uo Surpuny Jo ssoj 0} paje|al smonQ (1)
[
& sjuowaIInbal [B191R][00 19710
pue samsodxo dAIBALISD 0} paje[al smopJinQ (1)
— YOIYM JO ‘SJUWAIINDAI [EUONIPPY S
Z C C - = B Surpuny 9[eSI[OYM PAINIIS ¥
2 Surpuny o[esa[oyM PaINJISUN 3
[}
= 19°0%1 LTTTI 8791 LS TP 09°191 44! €€6S1 CS8¢El (soruedwoo Sunyes ysodap 10§) susodaq C
=
g —SMOIING [5E)
(@)
&
s 00°080 00°080'% 17'T6L 17'T6L 68'€78 68'€78 L8918 L8918 (VIOH) s19ssy pinbry Ajpend ySiy [e10L !
o
m $3assy pmnbry Ayijen() YstH
o
@) anfep . anfep w:i A anfep anfep anfep an[EA POITIOAL [E10L anfep
PAYSA [BI0L | PIAYSIOMUN [BI0L, | PAIYSIAL [EJOL | PIAIYSIOMUQ [BI0L PSP [B10L paAY3PMuN (e, pay3pMu el sagnonIed ON IS
£20C ‘0g dunf je sy €207 ‘0€ 12quidydag ye sy €207 ‘1€ 19quddI( 38 SV PT0T ‘I€ UEBIN JE SV
SU3e] U] junowy
ansopdsi(q danenuend) (v
%001 %58 %0L %09 %08 E:EMWEJ
$TOT ‘10 19qUddQ | €TOT ‘T0 12qUDQ | TTOT ‘10 1PqUQ 1202 ‘10 1Pquaddq 0707 ‘10 12quIaddQq wo.axy

:MOJ9q UDAIS durf-own Y 1ad se 707 ‘1
10quada( Aq %001 JO [2A] paxmbai ayy 03 dn Suryoear AjarssarSord YT Ay Jo %06 Surdq prey 2q 03 Sy TOH WNWIUIW Y [PIM 0Z0Z 1 J2quieded woly sOJGN uo Surpuiq aq [[eys judwalmbal YT YL sAep Jepud[ed (¢ XU 2} JOAO SMO[JINO
[sed 10U B0} JO 9%,00[ JO Wwnuuiw aq [[eys sOIGN 24l Aq paurejurew aq 0} yIOH JO 390s Y[, 'skep (¢ 10j Sunise] oLreuaos ssons Lpmbip gnoe Aue aa1aIns o) (v IOH) 105y pinbry Ljend) ySiy jusroyyns aaey Aay) jey) Sulmsud Aq suondnisip
Aypmbiy [enuajod 01 SOAGN JO 29udI[Isa1 djowold [[Im yorym YT JO swd) ur 191ynq Apinbi| e ureyurew [[eys ‘ozIs 19sse 119y} Jo 2A1n03dsanir sOIGN Sunye) 11sodop [[e pue ‘9A0qe pue 31010 (00‘012 JO 9ZIS 19sse Yim sOJGN Sunye) ysodop
-Uou [[V * 0ZOT ‘10 12quuia0a( J o s SOAGN JO SILI0T3)L0 UIL1Idd 10] 0Ny 9512400 ANPMbIT paonponut 6107 ‘0 1qUIAAON Patep 0Z-610T /100°01°€0 /201°0N DD (Ad) DAIN MO 88/07-6107/IGY OU UOHEILOU SIT APIA BIPU] JO YUBE GAISRY

(D7) oney 951340 AIpIbry Jo duBUIUIBIA

(IO oney d8er240) Apmbry Supaesar eIpuj Jo yueg dAIsaY Aq Pansst 6107 ‘40 12GUIDAON PAJEP 0Z-6107/100°0L"€0/Z01°ON *DD (Ad) DIAN"JOA 88/07-6107/I4Y “0U AL[nd1d 3y 12d SE 2INSO[ISI [*9p 3ION

113

Annual Report 2023-24



Muthoot
Vehicle & Asset Finance Ltd.

Financial Statement

L8'9T8 79'0S¥°T TVIOL
STILL 9L'ETET (%08) SYUOUNSIAUL TS €
Ll 9r's Jueq [4
06'¢y 0L 1€l ysed 1
(98ea9AY) (98ea19AY) anep .
an[EA PAYSIPA [B)0L|  PIYSIMuN [B)0], stemaRLEd ONIS

s3)assy pmbry Aend) ysiy jo syuduodwo))

‘Auedwo)) ayy Jo suonisod Aypimbiy oy Sureasioao pue “ysu Aypinbi| SuiSeuew 10y S[ONUOI pue sanI[IqIsuodsal ‘arnjonys Ay ‘Furpuny Jo 90IN0S € Se $)SSe
JO oes ‘SanIIqel] PU. $OSSE [RIUSWIOUI JO XTI pue 9[1JoId AJLInjew paIIsap Uo UOISIOdP “BIfe IAUI ‘Opnyoul Ys1I A3IpInbi| 01 109dsal (aIm 90NIUI0D ATV Y} JO 9[0I Y], "9IWO)) ) SPLaY (1030211 ) I00YINJA] JOPULXI[Y 951090 "IN "DALN Y Jo
A301ens yuowoSeuew ysu1 A1pmbiy oy Sunjuowojdwr se [jom se preog Y3 Aq 10S SHUI/Q0ULIS[0] JSLI AY} 0} OUAIdYPE SULINSUS J0] 9[qIsuodsar aq [Teys JuowaSeuew doy s,)IGN oY} JO SunsIsuod (NTV) 99NIWo)) juswageue|y AN[IqerT-19ssy oy

“ysu Apinbiy oty Sunenjeas Ioj ajqisuodsar 9q [[eys SI0)001I(] JO PIEOE ) JO PIWO) NTY YL

“ZIA SAIJLINOAS JUSUIUIOAOD)
‘sooue[eq yueq pue yse) parequmnousun sestdwod Apueunuopaid yIOH ‘pouad Aep-¢ 1Xou ) UM SMOJJUI pue smo[jino ssoid ‘(v IOH) s1essy pmbry Lijend) ySiH Jo uonenofes 1oy [qy AQ Umop pre| eLoud oY) smofjoj Aueduwio) oy,

0} QW) WOJJ I Aq POPIOAP SHUII[/20ULId[0} JSLI AJIpIbif oy yirm 9ouep1oode ur ysu1 A 1pmbi oSeuewn 0) sompaooid pue sarorjod ‘A3oyens o) 9p1odp [[eys pieog oy, "su Aypmbiy Jo juouroSeuewr 1oy ANIqISuodsal [[EI0A0 oY) 9ABY [[BYS pIeod oYL
ansopsiq daneen() (g

‘s10y1pne oY) £q uodn parfar usaq dARY YoIym ‘JuswdSeurw 3y jo suondwinsse pue sOJBWISI A1) UO Paseq Ik dINSOISIP dANeIuenb oY) 10J pasn syjuow 9A193dsa1 oY) 0y Suturerrad sam3iy ay L, (%
s1oyrenb snoraaid oy 19A0 suoneAIdsqo Afrep jo sageraae ojduwis se pandwos st YT o8eI1Ae dy [, (¢
(MO[JINO0 YSBo/MO[JUI Ysed Uo) s10joe) ssans pue (Y IOH 10J) sindarey aAn0ddsar jo uoneorjdde oy 19)Je paje[no[ed sanjeA pAyIom (z
(SMO[JINO YseD) pue SMO[Jul yse)) 10J) SKep (¢ UIYIIM 9[qR[[ed 10 uLInjew sadue[eq SUIPURISINO Se Paje[no[ed sanjea pajySomun (1
:9JON

Muthoot Vehicle & Asset Finance Ltd.

114



I Corporate Overview

Statutory Reports

Financial Statement

Note 46.2: Disclosures required as per Reserve Bank of India Circular No RBI/2019-20/88/DOR.NBFC (PD) CC. N0.102/03.10.001/2019-20

dated November 04, 2019
(i) Funding Concentration based on significant counterparty (both deposits and borrowings): (% in Crore)
N'um.b.e r of % of Total % of Total
Date Significant Amount Denosits Liabilities
Counterparties P
31-03-24 4 31.46 29.09% 14.40%
31-03-23 4 26.06 45.28% 10.53%
(ii) Top 20 large deposits:
Date Amount| % of Total Deposit
31-03-24 32.55 30.10%
31-03-23 10.93 18.99%
(iii) Top 10 borrowings :
0,
Date Amount /o of T.Otal
Borrowings
31-03-24 15.34 17.49%
31-03-23 26.84 17.88%
(iv) Funding Concentration based on significant instrument/product
As at March 31, 2024 As at March 31, 2023
Name of the instrument/product 9
! produ Amount| % of Total Liabilities Amount Iioi:lfirlri(t)it:sl
Secured Non-Convertible Debentures 87.69 40.13% 150.09 60.62%
Borrowings from Banks/Fls - - 14.54 5.87%
Deposits 108.14 49.49% 57.55 23.25%
Other Loans-Loans from Directors and relatives - - - -
Total 195.83 89.62% 222.18 89.74%
Note:

a) Total Liabilities represent Total Liabilities and Equity as per Balance Sheet less Equity.

(v)Stock Ratios:

Stock Ratios As at March 31, 2024| As at March 31, 2023

Commercial Paper as a % of Total Public Funds Nil Nil

Commercial Paper as a % of Total Liabilities Nil Nil

Commercial Paper as a % of Total Assets Nil Nil

Non-convertible debentures (NCDs)(original maturity of less . .
N . Nil Nil

than one year) as a % of Total Public Funds

Non-convertible debentures (NCDs)(original maturity of less . .
o e Nil Nil

than one year) as a % of Total Liabilities

Non-convertible debentures (NCDs)(original maturity of less . .
o Nil Nil

than one year) as a % of Total Assets

Other Short-term Liabilities to Total Public Funds 62.22% 56.22%

Other Short-term Liabilities to Total Liabilities 55.77% 47.15%

Other Short-term Liabilities to Total Assets 37.20% 33.89%

Note:

a) Public Fund represents Debt Securities, Borrowings (other than debt securities) and excludes Loan from Directors and Relatives

b) Total Liabilities represent Total Liabilities and Equity as per Balance Sheet less Equity.

c) Other Short Term Liabilities represent all liabilities (excluding Commercial Paper) maturing within a year.

(vi) Institutional set-up for Liquidity Risk Management

The Board shall have the overall responsibility for management of liquidity risk. The Board shall decide the strategy, policies and procedures to
manage liquidity risk in accordance with the liquidity risk tolerance/limits decided by it from time to time.

The ALM Committee of the Board of Directors shall be responsible for evaluating the liquidity risk.

The Asset-Liability Management Committee (ALCO) consisting of the NBFC’s top management shall be responsible for ensuring adherence to
the risk tolerance/limits set by the Board as well as implementing the liquidity risk management strategy of the NBFC. The CEO heads the
Committee. The role of the ALCO with respect to liquidity risk include, inter alia, decision on desired maturity profile and mix of incremental
assets and liabilities, sale of assets as a source of funding, the structure, responsibilities and controls for managing liquidity risk, and overseeing

the liquidity positions of the Company.
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NOTE 47

Disclosure as required by RBI Circular  DNBR (PD) CC No. 040/03.01.001/2014-15 dated June 03, 2015 and
DOR.ACC.REC.No.20/21.04.018/2022-23 dated April 19,2022

47.1 Capital (% in Crore)
As at As at
Particulars 31 March 31 March
2024 2023
i) CRAR (%) 35.68 38.88
i) CRAR - Tier I Capital (%) 35.68 38.88
iii) CRAR - Tier II Capital (%) - -
iv) Amount of subordinated debt raised as Tier-II capital - -
v) Amount raised by issue of Perpetual Debt Instruments - -

47.2 Investments (% in Crore)
As at As at

S. No. Particulars 31 March 31 March

2024 2023

1 | Value of Investments
(i) Gross Value of Investments 16.78 18.96
(@) InIndia 16.78 18.96
(b)  Outside India - -
(if)  Provisions for Depreciation - -
(@) InIndia - -
(b)  Outside India - -
(iif)| Net Value of Investments 16.78 18.96
(a) InIndia 16.78 18.96
(b)  Outside India. - -
2 Movement of provisions held towards depreciation on investments.
(i) | Opening balance - -

(if) | Add : Provisions made during the year - -
(iif)| Less : Write-off / write-back of excess provisions during the year

(iv)| Closing balance - -

47.3 Derivatives
48.3.1 Forward Rate Agreement / Interest Rate Swap

(X in Crore)

As at As at
31 March 31 March

Particulars 2024 2023

(1) The notional principal of swap agreements Nil Nil
ii

W Losses which would be incurred if counterparties failed to fulfill their obligations under the agreements Nil Nil
(iii) Collateral required by the NBFC upon entering into swaps Nil Nil
(iv) Concentration of credit risk arising from the swaps $ Nil Nil
) The fair value of the swap book @ Nil Nil

Note: Nature and terms of the swaps including information on credit and market risk and the accounting policies adopted for recording the swaps should also
be disclosed.

$  Examples of concentration could be exposures to particular industries or swaps with highly geared companies.

If the swaps are linked to specific assets, liabilities, or commitments, the fair value would be the estimated amount that the NBFC would receive or
@  pay to terminate the swap agreements as on the balance sheet date.
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47.3.2 Exchange Traded Interest Rate (IR) Derivatives ( in Crore)

As at
Particulars 31 March

2024

(i) .
Notional principal amount of exchange traded IR derivatives undertaken during the year (instrument-wise) Nil
a)
b)
<)
(i) . . o , . A Nil
Notional principal amount of exchange traded IR derivatives outstanding as on 31st March 2023 (instrument-wise)
a)
b)
<)
(i) : - - , , g . Nil
Notional principal amount of exchange traded IR derivatives outstanding and not "highly effective" (instrument-wise)
a)
b)
<)
() Nil
Mark-to-market value of exchange traded IR derivatives outstanding and not "highly effective" (instrument-wise)
a)
b)
Q)

47.3.3 Disclosures on Risk Exposure in Derivatives

Quantitative Disclosures (% in Crore)

C Interest
Sl. No. Particular urrency Rate
Derivatives . .
Derivatives
(i) Derivatives (Notional Principal Amount) Nil Nil
For hedging Nil Nil
(ii) Marked to Market Positions [1]

a) Asset (+) Nil Nil
b) Liability (-) Nil Nil
(iid) Credit Exposure [2] Nil Nil
(iv) Unhedged Exposures Nil Nil

474 Disclosures relating to Securitisation

(X in Crore)
No./

Sl. No. Particulars Amount in
crore
1 No of SPVs sponsored by the NBFC for securitisation transactions* Nil
Total amount of securitised assets as per books of the SPVs sponsored Nil
3 Total amount of exposures retained by the NBFC to comply with MRR as on the date of balance sheet Nil
a) Off-balance sheet exposures
First loss Nil
Others Nil
b) On-balance sheet exposures
First loss Nil
Others Nil
4 Amount of exposures to securitisation transactions other than MRR
a) Off-balance sheet exposures
i) Exposure to own securitizations Nil
First loss Nil
Loss Nil
ii) Exposure to third party securitisations Nil
First loss Nil
Others Nil
b) On-balance sheet exposures
i) Exposure to own securitisations Nil
First loss Nil
Others Nil
ii) Exposure to third party securitisations Nil
First loss Nil
Others Nil

*Only the SPVs relating to outstanding securitisation transactions may be reported here
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47.4.2 Details of Financial Assets sold to Securitisation / Reconstruction Company for Asset Reconstruction
(X in Crore)

Sl. No. Particulars

() No. of accounts Nil Nil
(if) Aggregate value (net of provisions) of accounts sold to SC / RC Nil Nil
(i) Aggregate consideration Nil Nil
(iv) Additional consideration realized in respect of accounts transferred in earlier years Nil Nil
v) Aggregate gain / loss over net book value Nil Nil
47.4.3 Details of Assignment transactions undertaken by NBFCs (% in Crore)
As at As at
31 March 31 March
SI. No. Particulars 2024 2023
(i) No. of accounts Nil Nil
(ii) Aggregate value (net of provisions) of accounts sold Nil Nil
(iii) Aggregate consideration Nil Nil
(iv) Additional consideration realized in respect of accounts transferred in earlier years Nil Nil
) Aggregate gain / loss over net book value Nil Nil

47.4.4 Details of non-performing financial assets purchased / sold

A. Details of non-performing financial assets purchased: (% in Crore)

As at As at
31 March 31 March
Particulars 2024 2023
1 (@ No. of accounts purchased during the year Nil Nil
(b)  Aggregate outstanding Nil Nil
2 |(@) Of these, number of accounts restructured during the year Nil Nil
(b)  Aggregate outstanding Nil Nil

B. Details of Non-performing Financial Assets sold :

(X in Crore)

As at As at
31 March 31 March
Sl. No. Particulars 2024 2023
1 No. of accounts sold Nil Nil
2 Aggregate outstanding Nil Nil
3 Aggregate consideration received Nil Nil

(X in Crore)

15 davs Over2 Over3 Over6 Overl Over 3

Particulars to 30 /}31 1 months month & Month year&  years &

davs upto3 upto6 &upto upto3 up to5

4 months month 1 year years years

Deposits 0.03 0.30 0.93 1.60 7.25 18.56 17.54 56.66 5.27 - 108.14
Debenture - - - - - - 63.83 - 23.86 - 87.69
Advances 8.04 3.99 297 1213 10.75 30.25 87.01 103.99 27.49 4.25 290.86
Investments 7.01 - - - - - 0.13 1.60 6.29 1.65 16.67
Fixed Deposit With Banks - - - - - - 0.34 410 - - 4.45
Borrowings - - - - - - - - - - -
Foreign Currency assets - - - - - - - - - - -
Foreign Currency liabilities - - - - - - - - - - -
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47.6 Exposures
47.6.1 Exposure to Real Estate Sector (% in Crore)

As at As at

31 March 31 March

Category 2024 2023
a) Direct Exposure
(i) Residential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the
borrower or that is rented. Exposure would also include non-fund based limits 0.72 1.84

(ii) Commercial Real Estate -

Lending secured by mortgages on commercial real estates (office buildings, retail space, multi-
purpose commercial premises, multi-family residential buildings, multi-tenanted commercial
premises, industrial or warehouse space, hotels, land acquisition, development and construction, 114 1.96
etc.). Exposure would also include non-fund based limits

(iii) Investments in Mortgage Backed Securities (MBS) and other securitised exposures -
a. Residential - -
b. Commercial Real Estate - -
b) Indirect Exposure

Fund based and non-fund-based exposures on National Housing Bank and Housing Finance Companies.

Total Exposure to Real Estate Sector 1.86 3.80

47.6.2 Exposure to Capital Market (% in Crore)
As at As at
31 March 31 March
SL No. Particulars 2024 2023
@ Direct investment in equity shares, convertible bonds, convertible debentures and units of equity-oriented X X
o . . . Nil Nil
mutual funds the corpus of which is not exclusively invested in corporate debt;
(ii) Advances against shares / bonds / debentures or other securities or on clean basis to individuals for
investment in shares (including IPOs / ESOPs), convertible bonds, convertible debentures, and units of Nil Nil
equity oriented mutual funds
(iii) Advances for any other purposes where shares or convertible bonds or convertible debentures or units of Nil Nil
equity oriented mutual funds are taken as primary security;
(v) Advances for any other purposes to the extent secured by the collateral security of shares or convertible
bonds or convertible debentures or units of equity oriented mutual funds i.e. where the primary security Nil Nil
other than shares / convertible bonds / convertible debentures / units of equity oriented mutual funds
'does not fully cover the advances;
) Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and Nil Nil
market makers;
(vi) Loans sanctioned to corporates against the security of shares / bonds / debentures or other securities or on
clean basis for meeting promoter's contribution to the equity of new companies in anticipation of raising Nil Nil
resources;
(vii) Bridge loans to companies against expected equity flows / issues; Nil Nil
(viid) Underwriting commitments taken up by the NBFCs in respect of primary issue of shares or convertible Nil Nil
bonds or convertible debentures or units of equity oriented mutual funds
(ix) Financing to stockbrokers for margin trading Nil Nil
) All exposures to Alternative Investment Funds: Nil Nil
a. Category I Nil Nil
b. Category Il Nil Nil
c. Category III Nil Nil
Total Exposure to Capital Market Nil Nil
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47.6.3 Sectoral Exposure

As at 31 March 2024 As at 31 March 2023

Total Exposure Total Exposure Percentage
3 Percentage of . of Gross
(includes on Gross NPAs to (includes on balance G NPAS t
balance sheetand  Gross NPAs sheet and off- 0SS s £0

off-balance sheet total exposure in balance sheet NI total
that sector

exposure in
exposure) exposure)
that sector

Sectors

1. Agriculture and Allied Activities

2. Industry -
i) Financial Institution/Financial

Services(NBFC's) 22.28 ) ) 216 . .
3. Services - - - 0.00 - -
4. Personal Loans 0.68 - - 0.03 - 0.84

5. Others -
i) Auto Loans 213.51 13.12 6.14 182.88 13.34 7.29

ii) Gold Loan 50.31 0.17 0.34 29.35 0.08 0.27

ii) Trade Advance 1.44 - - 0.40 - -
iv) Loans Against Deposit 0.58 - - 0.37 - -
iv) Business Loan 0.52 - - 1.72 - -
v) Mortgage Loan 1.54 - - 2.38 0.07 2.94
47.6.4 Intra-Group Exposure

(% in Crore)

As at As at
31 March 31 March
Particulars 2024 2023
1 Total amount of intra-group exposures 1.26 4.53
2 Total amount of top 20 intra-group exposures 1.26 4.53
3 Percentage of intra-group exposures to total exposure of the NBFC on borrowers/customers 0.43% 1.87%

47.6.5 Unhedged Foreign Currency Exposure
Not Applicable

47.6.6 Details of financing of parent company products
Not Applicable

47.6.7 Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the NBFC
The company did not lend any advances during the financial year 2023-24 which exceeds the SGL & GBL

47.6.8 Unsecured Advances

Amount in Rs. crore

Trade Advance 1.44
Personal Loan 0.68

47.7. Miscellaneous

47.7.1 Registration obtained from other financial sector regulators

Company has not obtained any registration from other financial regulators during the FY 2023-24

47.7.2 Disclosure of Penalties imposed by RBI and other regulators
No Penalties imposed by RBI & other regulators during the FY 2023-24
47.7.3 Related Party Transactions

Refer to Note No. 40 to Financial Statements

47.7.4 Ratings assigned by credit rating agencies and migration of ratings during the year

Particulars As at March 31,2024 As at March 31,2023
CRISIL A (Stable) CRISIL A (Stable)
2 Non Convertible Debentures- Long Term CRISIL A (Stable) CRISIL A (Stable)
3 Public Deposits CRISIL A (Stable) CRISIL A (Stable)

1 | Bank Loans- Long Term

47.7.5 Remuneration of Directors

(Amount in Rs. Crores)

Remuneration of Directors -
Commission to Directors 0.13
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47.7.6 Management Discussion and Analysis Report
Refer Directors Report

47.7.7. Net Profit or Loss for the period, prior period items and changes in accounting policies
Refer Note 2 to the Financial Statements

47.7.8 Revenue Recognition
No revenue recognition has been postponed during the FY 2023-24. Refer Note 2 to the Financial Statements.

47.7.9 Accounting Standard 21 -Consolidated Financial Statements (CFS)
Not Applicable

47.8. Additional Disclosures
encies % in Crore
As at As at
31 March 31 March

47.8.1 Provisions and Contin,

Break up of 'Provisions and Contingencies' shown under the head Expenditure in Profit and Loss Account 2024 2023

Provisions for depreciation on Investment - -

Provision towards NPA (0.58) 2.84
Provision made towards Income tax 3.81 1.13
Other Provision and Contingencies (Pvsn. For Leave Encashment) 0.21 0.08
Provision for Standard Assets (0.75) 0.74

47.8.2 Draw Down from Reserves

Nil
47.8.3 Concentration of Deposits, Advances, Exposures and NPAs
47.8.3.1 Concentration of Deposits (% in Crore)
As at As at
31 March 31 March
Particulars 2024 2023
Total Deposits of twenty largest depositors 37.54 10.93
Percentage of Deposits of twenty largest depositors to Total Deposits of the NBFC 0.35 0.19
47.8.3.2 Concentration of Advances (% in Crore)
As at As at
31 March 31 March
Particulars 2024
Total Advances to twenty largest borrowers 39.65 31.84
Percentage of Advances to twenty largest borrowers to Total Advances of the NBFC 8.40 13.14
47.8.3.3 Concentration of Exposures % in Crore

As at As at
31 March 31 March
Particulars 2024

Total Exposure to twenty largest borrowers / customers
Percentage of Exposures to twenty largest borrowers / customers to Total Exposure of the NBFC on borrowers 9.16 14.93

47.8.3.4 Concentration of NPAs % in Crore

As at
31 March 31 March
Particulars 2024 2023
Total Exposure to top four NPA accounts 0.31 0.37
47.8.3.5 Sector-wise NPAs (% in Crore)

Percentage of NPAs to
Sector Total Advances in that
sector

Agriculture & Allied Activities 0.00
MSME 0.00
Gold Loan 0.35
Corporate borrowers 0.00
Services 0.00
Business Loan 0.00
Unsecured personal loans 0.29
Auto loans 343
Other personal loans 0.00
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47.8.4 Movement of NPAs (R in Crore)
As at As at
31 March 31 March
Sl. No. Particulars 2024 2023
(i) Net NPAs to Net Advances (%) 2.71 3.13
(id) Movement of NPAs (Gross)
(a) Opening balance 13.49 11.01
(b) Additions during the year 9.25 9.71
(c) Reductions during the year 9.45 7.23
(d) Closing balance 13.29 13.49
(iii) Movement of Net NPAs
(a) Opening balance 7.22 7.58
(b) Additions during the year 3.56 5.21
(c) Reductions during the year 3.18 5.57
(d) Closing balance 7.60 7.22
(v) ' Movement of provisions for NPAs (excluding provisions on standard assets)
(a) Opening balance 6.27 3.43
(b) Provisions made during the year (0.58) 2.84
(c) Write-off / write-back of excess provisions 0.00 0.00
(d) Closing balance 5.69 6.27

47.8.5 Overseas Assets (for those with Joint Ventures and Subsidiaries abroad)

Name of the Joint Venture/ Other Partner in the JV Total Assets

Subsidiary
Nil Nil Nil Nil

47.8.6 Off-balance Sheet SPVs sponsored
Name of the SPV sponsored

Domestic Overseas

Nil Nil

47.9. Disclosure of Complaints
47.9.1 Customer Complaints

As at As at
31 March 31 March

Sl. No. Particulars 2024 2023
Complaints received by the NBFC from its customers

(a) No. of complaints pending at the beginning of the year 4 0
(b) No. of complaints received during the year 60 26
(c) No. of complaints redressed during the year 55 25
(i) Of which, number of complaints rejected by the NBFC
(d) No. of complaints pending at the end of the year 5 4
Maintainable complaints received by the NBFC from Office of Ombudsman

(e) Number of maintainable complaints received by the NBFC from Office of Ombudsman

Of (e), number of complaints resolved in favour of the NBFC by Office of Ombudsman 4 3

Of (e), number of complaints resolved through conciliation/ mediation/advisories issued by Office
of Ombudsman
Of (e), number of complaints resolved after passing of Awards by Office of Ombudsman against the

NBFC
) Number of Awards unimplemented within the stipulated time (other than those appealed)
Number of
complaints Number of % increase/decrease in the
pending at the complaints number of complaints Number of Of 5, number of
beginning of received during received over the previous complaints pending complaints pending
Grounds of complaints the year the year year at the end of the year beyond 30 days
As at 31 March 2024
CIC report issues 1 18 20 2 2
Dispute on Loan closing figu 2 15 88 0 0
Deposit related 0 0 0 0
NOC issuance 0 7 0 0
Waiver of CBC 0 2 1 1
Others 1 18 500 2 2
Total 4 | 60 | 5 5
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As at 31 March 2023

CIC report issues 15 275 1
Dispute on Loan closing figure 3 8 (38) 2
Deposit related 0 - 0
NOC issuance 0 - 0 NIL
Waiver of CBC 0 - 0
Others (75)
Total 26 4

48. Details of Benami Property Held

No proceedings have been initiated or pending against the Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rules made thereunder in the financial years ended March 31, 2024 and March 31, 2023.

49. Wilful Defaulter

The Company has not been declared as a wilful defaulter by any bank or financial institution or other lender in the financial years ended March
31, 2024 and March 31, 2023

50. Relationship with struck off Companies

The company has no transaction with the companies struck off under section 248 of Companies Act, 2013 or section 560 of Companies Act, 1956.

51. Registration of Charges or satisfaction with Registrar of Companies (ROC)

All charges or satisfaction are registered with ROC within the statutory period for the financial years ended March 31, 2024 and March 31, 2023.
No charges or satisfactions are yet to be registered with ROC beyond the statutory period.

52. Compliance with number of layers of companies
The number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules is not
applicable to the company.

53. Compliance with approved Scheme(s) of Arrangements

The Company has not entered into any Scheme of Arrangements which requires the approval of the Competent Authority in terms of sections
230 to 237 of the Companies Act,2013 for the financial years ended March 31, 2024 and March 31, 2023.

54. Undisclosed Income
The company does not have any transaction which is not recorded in the books of account but has been surrendered or disclosed as income
during the year in tax assessments under the Income tax Act, 1961.

55. Details of Crypto Currency or Virtual Currency

The Company has not traded or invested in Crypto currency or Virtual currency during the financial years ended March 31, 2024 and March 31,
2023

56. Previous year’s figures have been regrouped/rearranged, wherever necessary to conform to current year’s classifications/disclosure.

For Rangamani & Co
Chartered Accountants

George M Jacob Ragesh GR R Sreenivasan
Whole Time Director (DIN - 00018955) Director (DIN-01991210) Partner
Philip P T Geena Thomas Nrithya Anand
Chief Executive Officer Chief Financial Officer Company Secretary

Place : Cochin
Date : 17-05-2024
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SCHEDULE

Asrequired in terms of paragraph 13 of Non Banking Financial (Deposit Accepting or Holding) Companies Prudential
Norms (Reserve Bank) Directions, 2007

Liabilities Side Amt. Outstanding ;| Amt. Overdue #
Loans and advances availed by the NBFC inclusive of interest
1 .
accrued thereon but not paid
(a) Debentures : Secured 10,246.40 27.31
: Unsecured - -
(other than falling within the meaning of public deposits)
(b)  Deferred credits - -
(¢ Term Loans - -
(d)  Inter - Corporate loans & borrowings - -
()  Commercial paper - -
(f)  Public Deposits* 8,607.24 80.61
(g)  Other loans(specify nature):
Bank Borrowings (Other than Term Loans) - -
Loan from Directors / Relatives - -
Deposit from Directors/Relatives 71.91 -
*As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve
Bank) Directions, 1998
# Matured but not claimed
5 Break up of 1(f) above (Outstanding public deposits) inclusive of

interest accrued thereon but not paid

(@)  Inthe form of Unsecured Debentures - -

(b)  Inthe form of Partly secured Debentures ie.debentures - -
where there is a shortfall in the value of security

(c)  Other public deposits 8,607.24 80.61

Assets side

@)
(b)

Break up of Loans & Advances including bills receivables (Other than those included in

(4) below):
Secured
Unsecured

7,240.65
207.76

@

(i)

(i

Break up of Leased Assets and stock on hire and other assets counting towards AFC

activities

Lease Assets including lease rentals under Sundry debtors
(a) Financial Lease
(b) Operating lease

Stock on Hire including Hire charges under Sundry Debtors
(a) Assets on Hire
(b) Repossessed Assets
Other loans counting towards AFC activities:
Loans where assets have been repossessed
Loans other than (a) above : Hypothecation
: Infrastructure Loans
: Traders Loans

177.67
20,645.53
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Break-up of investments
Current Investments
Quoted
(i) Shares:  (a) Equity
(b) Preference
(i) Debentures and Bonds
(iif) Units of Mutual Funds
(iv) Government Securities
(v) Others

Unquoted
(i) Shares:  (a) Equity
(b) Preference
(i) Debentures and Bonds
(iif) Units of Mutual Funds
(iv) Government Securities
(v) Others

Long Term Investments
Quoted
(i) Shares:  (a) Equity
(b) Preference
(i) Debentures and Bonds
(i) Units of Mutual Funds
(iv) Government Securities

(v) Others - Deposit with Bank

Unquoted
(i) Shares:  (a) Equity
(b) Preference
i) Debentures and Bonds
iif) Units of Mutual Funds
iv) Government Securities
v) Investment Property

(v) Others

(
(
(
(

Borrower group-wise classification of assets financed as in (3) and (4) above:

Category

Amount Net of Provisions

Related parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties

Other than related parties

Secured Unsecured

Total

123.86 -

27,762.32 207.76

123.86

27,970.08

Total

27,886.18 207.76

28,093.94

Investor group-wise classification of all investments ( Current and lo

quoted and unquoted)

ng term) in shares and securities (Both

Category

Market
value/Break up or
fair value or NAV.

Book value (Net of

Provisions)

Related parties
(a) Subsidiaries
(b) Companies in the same group
(c) Other related parties

Other than related parties

Total

10.83

1,667.45

10.83

1,667.45

1,678.28

1,678.28

Other Information

Particulars

Amount

Gross Non-Performing Assets

(a) Related parties

(b) Other than related parties
Net Non-Performing Assets

(a) Related parties

(b) Other than related parties
Assets acquired in satisfaction of debt

1329.08

760.60
606.97
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